TAX CODE
TITLE 1. PROPERTY TAX CODE
SUBTI TLE A. GENERAL PROVI SI ONS
CHAPTER 1. GENERAL PROVI SI ONS
Sec. 1.01. SHORT TITLE. This title may be cited as the
Property Tax Code.

Acts 1979, 66th Leg., p. 2218, ch. 841, Sec. 1, eff. Jan. 1, 1982.

Sec. 1.02. APPLICABILITY OF TITLE. This title applies to a
taxing unit that is created by or pursuant to any general, special,
or local |aw enacted before or after the enactnent of this title
unl ess a | aw enacted after enactnment of this title by or pursuant to
which the taxing unit is created expressly provides that this title
does not apply. This title supersedes any provision of a nunicipal
charter or ordinance relating to property taxation. Nothing in this
title invalidates or restricts the right of voters to utilize
muni ci pal -1 evel initiative and referendumto set a tax rate, |evel of
spending, or limtation on tax increase for that municipality.

Acts 1979, 66th Leg., p. 2218, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1981, 67th Leg., 1st C. S., p. 117, ch. 13, Sec. 1
eff. Jan. 1, 1982.

Sec. 1.03. CONSTRUCTION OF TITLE. The Code Construction Act
(Chapter 311, Governnent Code) applies to the construction of each
provision of this title except as otherw se expressly provided by
this title.

Acts 1979, 66th Leg., p. 2218, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1985, 69th Leg., ch. 479, Sec. 72, eff. Sept. 1,
1985.

Sec. 1.04. DEFINITIONS. In this title:
(1) "Property" neans any matter or thing capable of private
owner shi p.
(2) "Real property" neans:
(A |and;
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(B) an inprovenent;

(G a mne or quarry;

(D) a mneral in place;

(E) standing tinber; or

(F) an estate or interest, other than a nortgage or
deed of trust creating a lien on property or an interest securing
paynent or performance of an obligation, in a property enunerated in
Par agraphs (A) through (E) of this subdivision.

(3) "lInprovenent" neans:

(A) a building, structure, fixture, or fence erected on
or affixed to | and;

(B) a transportable structure that is designed to be
occupied for residential or business purposes, whether or not it is
affixed to land, if the owner of the structure owns the | and on which
it is located, unless the structure is unoccupied and held for sale
or normally is located at a particular place only tenporarily; or

(C© for purposes of an entity created under Section 52,
Article Ill, or Section 59, Article XVI, Texas Constitution, the:

(1) subdivision of Iand by plat;

(ii) installation of water, sewer, or drainage
lines; or

(tii1) paving of undevel oped | and.

(3-a) Notwi thstanding anything contained herein to the
contrary, a manufactured honme is an inprovenent to real property only
if the owner of the honme has elected to treat the manufactured hone
as real property pursuant to Section 1201. 2055, Cccupations Code, and
a certified copy of the statenent of ownership and | ocation has been
filed with the real property records of the county in which the hone
is located as provided in Section 1201.2055(d), Cccupations Code.

(4) "Personal property" neans property that is not real
property.

(5) "Tangi bl e personal property"” nmeans personal property
that can be seen, wei ghed, neasured, felt, or otherw se perceived by
t he senses, but does not include a docunent or other perceptible
obj ect that constitutes evidence of a valuable interest, claim or
right and has negligible or no intrinsic val ue.

(6) "Intangi ble personal property" neans a claim interest
(other than an interest in tangible property), right, or other thing
t hat has val ue but cannot be seen, felt, weighed, neasured, or
ot herwi se perceived by the senses, although its existence nay be
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evi denced by a docunent. It includes a stock, bond, note or account
recei vabl e, franchise, license or permt, demand or tinme deposit,
certificate of deposit, share account, share certificate account,
share deposit account, insurance policy, annuity, pension, cause of
action, contract, and goodw || .

(7) "Market value" neans the price at which a property
woul d transfer for cash or its equival ent under prevailing nmarket
conditions if:

(A) exposed for sale in the open market with a
reasonable tinme for the seller to find a purchaser;

(B) both the seller and the purchaser know of all the
uses and purposes to which the property is adapted and for which it
i s capabl e of being used and of the enforceable restrictions on its
use; and

(© both the seller and purchaser seek to naxim ze
their gains and neither is in a position to take advantage of the
exi genci es of the other.

(8) "Appraised value" neans the value determ ned as
provi ded by Chapter 23 of this code.

(9) "Assessed val ue" neans, for the purposes of assessnent
of property for taxation, the amobunt determ ned by nultiplying the
appr ai sed val ue by the applicable assessnent ratio, but, for the
pur poses of determning the debt [imtation inposed by Article II1,
Section 52, of the Texas Constitution, shall nean the market val ue of
the property recorded by the chief appraiser.

(10) "Taxable value" nmeans the amount determ ned by
deducting from assessed val ue the anmount of any applicable parti al
exenpti on.

(11) "Partial exenption"” means an exenption of part of the
val ue of taxable property.

(12) "Taxing unit" nmeans a county, an incorporated city or
town (including a honme-rule city), a school district, a special
district or authority (including a junior college district, a
hospital district, a district created by or pursuant to the Water
Code, a nobsquito control district, a fire prevention district, or a
noxi ous weed control district), or any other political unit of this
state, whether created by or pursuant to the constitution or a |ocal,
special, or general law, that is authorized to inpose and is inposing
ad val oremtaxes on property even if the governing body of another
political unit determnes the tax rate for the unit or otherw se
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governs its affairs.

(13) "Tax year" neans the cal endar year.

(14) "Assessor" neans the officer or enployee responsible
for assessing property taxes as provided by Chapter 26 of this code
for a taxing unit by whatever title he is designated.

(15) "Collector” nmeans the officer or enpl oyee responsible
for collecting property taxes for a taxing unit by whatever title he
i s designated.

(16) "Possessory interest” nmeans an interest that exists as
a result of possession or exclusive use or a right to possession or
excl usive use of a property and that is unacconpani ed by ownership of
a fee sinple or life estate in the property. However, "possessory
interest” does not include an interest, whether of |limted or
i ndeterm nate duration, that involves a right to exhaust a portion of
a real property.

(17) "Conservation and reclanmation district" means a

district created under Article Il1l, Section 52, or Article XV,
Section 59, of the Texas Constitution, or under a statute enacted
under Article |11, Section 52, or Article XVI, Section 59, of the

Texas Constitution.
(18) "dCerical error" neans an error:

(A) that is or results froma mstake or failure in
witing, copying, transcribing, entering or retrieving conputer data,
conputing, or calculating;, or

(B) that prevents an appraisal roll or a tax roll from
accurately reflecting a finding or determ nati on nade by the chief
apprai ser, the appraisal review board, or the assessor; however,
“clerical error" does not include an error that is or results froma
m stake in judgnment or reasoning in the making of the finding or
determ nation

(19) "Conptroller" neans the Conptroller of Public Accounts
of the State of Texas.

Acts 1979, 66th Leg., p. 2218, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1981, 67th Leg., 1st C S., p. 118, ch. 13, Sec. 2,
eff. Jan. 1, 1982; Acts 1987, 70th Leg., ch. 984, Sec. 25, eff. June
19, 1987; Acts 1989, 71st Leg., ch. 1123, Sec. 1, eff. Jan. 1, 1990;
Acts 1991, 72nd Leg., ch. 20, Sec. 13, eff. Aug. 26, 1991; Acts
1991, 72nd Leg., ch. 393, Sec. 1, eff. June 10, 1991; Acts 1991,
72nd Leg., ch. 843, Sec. 6, eff. Sept. 1, 1991; Acts 1991, 72nd
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Leg., 1st C. S., ch. 14, Sec. 8.01(22), eff. Nov. 12, 1991; Acts
1993, 73rd Leg., ch. 347, Sec. 4.04, eff. May 31, 1993; Acts 1997,
75th Leg., ch. 1070, Sec. 52, eff. Sept. 1, 1997.
Amended by:

Acts 2005, 79th Leg., Ch. 1284 (H. B. 2438), Sec. 30, eff. June
18, 2005.

Sec. 1.05. CTY FISCAL YEAR  The governing body of a honme-rule
city may establish by ordinance a fiscal year different fromthat
fixed inits charter if a different fiscal year is desirable to adapt
budgeting and other fiscal activities to the tax cycle required by
this title.

Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1, 1982.

Sec. 1.06. EFFECT OF WEEKEND OR HOLI DAY. If the |last day for
the performance of an act is a Saturday, Sunday, or |egal state or
national holiday, the act is tinely if performed on the next regular
busi ness day.

Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1, 1982.

Sec. 1.07. DELIVERY OF NOTICE. (a) An official or agency
required by this title to deliver a notice to a property owner may
deliver the notice by regular first-class mail, wi th postage prepaid,
unl ess this section or another provision of this title requires or
authorizes a different nethod of delivery or the parties agree that
the notice nmust be delivered as provided by Section 1.085.

(b) The official or agency shall address the notice to the
property owner, the person designated under Section 1.111(f) to
receive the notice for the property owner, if that section applies,
or, if appropriate, the property owner's agent at the agent's address
according to the nost recent record in the possession of the official
or agency. However, if a property owner files a witten request with
the appraisal district that notices be sent to a particul ar address,
the official or agency shall send the notice to the address stated in
t he request.

(c) Anotice permtted to be delivered by first-class mail by
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this section is presuned delivered when it is deposited in the mail.
This presunption is rebuttable when evidence of failure to receive
notice is provided.

(d) A notice required by Section 11.43(q), 11.45(d), 23.44(d),
23.46(c) or (f), 23.54(e), 23.541(c), 23.55(e), 23.551(a), 23.57(d),
23.76(e), 23.79(d), or 23.85(d) nust be sent by certified nmail.

Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1983, 68th Leg., p. 4947, ch. 885, Sec. 1, eff. Jan.
1, 1984; Acts 1989, 71st Leg., ch. 796, Sec. 1, eff. Sept. 1, 1989;
Acts 1997, 75th Leg., ch. 1039, Sec. 1, eff. Jan. 1, 1998; Acts
1999, 76th Leg., ch. 441, Sec. 1, eff. Sept. 1, 1999.
Amended by:

Acts 2005, 79th Leg., Ch. 1126 (H B. 2491), Sec. 1, eff.
Sept enber 1, 2005.

Acts 2011, 82nd Leg., R S., Ch. 483 (H B. 843), Sec. 1, eff.
January 1, 2012.

Acts 2013, 83rd Leg., RS., Ch. 230 (H B. 242), Sec. 1, eff.
January 1, 2014.

Acts 2015, 84th Leg., RS., Ch. 352 (H B. 1464), Sec. 1, eff.
Septenber 1, 2015.

Acts 2015, 84th Leg., R S., Ch
Sept enber 1, 2015.

531 (H B. 1463), Sec. 1, eff.

Sec. 1.08. TIMELINESS OF ACTI ON BY MAIL OR COVWON OR CONTRACT
CARRI ER.  Wien a property owner is required by this title to make a
paynment or to file or deliver a report, application, statenent, or
ot her docunent or paper by a specified due date, the property owner's
actionis tinely if it is properly addressed with postage or handling
charges prepaid and:

(1) it is sent by regular first-class mail and bears a post
of fice cancellation mark of a date earlier than or on the specified
due date and within the specified period;

(2) it is sent by comon or contract carrier and bears a
receipt mark indicating a date earlier than or on the specified due
date and within the specified period; or

(3) it is sent by regular first-class mail or conmon or
contract carrier and the property owner furnishes satisfactory proof
that it was deposited in the nail or wwth the comobn or contract
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carrier on or before the specified due date and within the specified

peri od.
Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by:

Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 2, eff. Septenber
1, 2005.

Acts 2013, 83rd Leg., RS., Ch. 779 (S.B. 1224), Sec. 1, eff.
June 14, 2013.

Sec. 1.085. COVMUNI CATION I N ELECTRONI C FORMAT. (a)

Not wi t hst andi ng any other provision in this title and except as
provi ded by this section, any notice, rendition, application form or
conpl eted application that is required or permtted by this title to
be delivered between a chief appraiser, an appraisal district, an
apprai sal review board, or any conbination of those persons and a
property owner or between a chief appraiser, an appraisal district,
an apprai sal review board, or any conbination of those persons and a
person designated by a property owner under Section 1.111(f) may be
delivered in an electronic format if the chief appraiser and the
property owner or person designated by the owner agree under this
section.

(b) An agreenment between a chief appraiser and a property
owner, or the person designated by the owner under Section 1.111(f),
nmust :

(1) be inwiting or in an electronic form
(2) be signed by the chief appraiser;
(3) be signed by the property owner or person designated by
the owner in a formacceptable to the chief appraiser; and
(4) specify:
(A) the nedi um of comruni cati on;
(B) the type of communication covered,;
(C© the neans for protecting the security of a
comuni cati on
(D) the neans for confirmng delivery of a
communi cati on; and
(E) the electronic nail address of the property owner
or person designated by the property owner, as applicable.
(c) An agreenent nmay address other nmatters.
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(d) Unless otherw se provided by an agreenent, the delivery of
any information in an electronic format is effective on receipt by a
chi ef appraiser, an appraisal district, an appraisal review board, a
property owner, or a person designated by a property owner. An
agreenent entered into under this section remains in effect until
rescinded in witing by the property owner or person designated by
t he owner.

(e) The conptroller by rule:

(1) shall prescribe acceptable nedia, formats, content, and
nmet hods for the el ectronic transm ssion of notices required by
Section 25.19; and

(2) may prescribe acceptable nedia, formats, content, and
nmet hods for the el ectronic transm ssion of other notices, renditions,
and applications.

(f) In an agreenent entered into under this section, a chief
apprai ser may select the nedium format, content, and nethod to be
used by the appraisal district fromanong those prescribed by the
conptroll er under Subsection (e). |If the conptroller has not
prescri bed the nmedia, format, content, and nmethod applicable to the
communi cation, the chief appraiser may determ ne the nmedium fornmat,
content, and nethod to be used.

(g) Notwi thstandi ng Subsection (a), if a property owner whose
property is included in 25 or nore accounts in the appraisal records
of the appraisal district requests the chief appraiser to enter into
an agreenent for the delivery of the notice required by Section 25.19
in an electronic format, the chief appraiser nmust enter into an
agreenent under this section for that purpose if the appraisal
district is located in a county that has a popul ation of nore than
200, 000. If the chief appraiser nust enter into an agreenent under
this subsection, the chief appraiser shall deliver the notice in
accordance with an el ectronic nedium format, content, and net hod
prescri bed by the conptroller under Subsection (e). |If the
conptroll er has not prescribed the nedia, format, content, and nethod
applicable to the notice, the chief appraiser may determ ne the
medi um format, content, and nethod to be used.

(h) This subsection applies to the chief appraiser of an
apprai sal district only if the appraisal district is located in a
county descri bed by Subsection (g) or the chief appraiser has decided
to authorize el ectronic communication under this section and the
apprai sal district has inplemented a systemthat allows such
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comuni cation. The chief appraiser shall provide notice regarding
the availability of agreement fornms authorizing electronic

communi cation under this section. The chief appraiser shall provide
the notice by:

(1) publishing a notice in a newspaper having general
circulation in the district at | east once on or before February 1 of
each year that includes the words "Notice of Availability of
El ectroni ¢ Communi cati ons"; or

(2) delivering the agreenent formon or before February 1,
or as soon as practicable after that date, to each owner of property
shown on the certified appraisal roll for the preceding tax year and
on or before February 1 of each subsequent year, or as soon as
practicable after that date, to each new owner of property shown on
the certified appraisal roll for the preceding tax year.

(i) A property owner or a person designated by the property
owner who enters into an agreenent under this section that has not
been rescinded shall notify the appraisal district of a change in the
el ectronic nmai|l address specified in the agreenent before the first
April 1 that occurs follow ng the change. If notification is not
received by the appraisal district before that date, until
notification is received, any notices delivered under the agreenent
to the property owner or person designated by the owner are
considered to be tinely delivered.

(j) An electronic signature that is included in any notice,
rendition, application form or conpleted application subject to an
agreenment under this section and that is required by Chapters 11, 22,
23, 24, 25, 26, and 41 shall be considered to be a digital signature
for purposes of Section 2054.060, Governnment Code, and that section
applies to the electronic signature.

(k) Unless the chief appraiser is required to enter an
agreenent under this section, a decision by the chief appraiser not
to enter into an agreenent under this section may not be revi ewed by
t he appraisal review board or be the subject of:

(1) a suit to conpel

(2) a protest under Section 41.41

(3) an appeal under Chapter 42; or

(4) a conplaint under Chapter 1151, Cccupations Code.

(I') Unless the chief appraiser and the property owner or person
desi gnated by the owner agree ot herw se under Subsection (b), the
chi ef appraiser, appraisal district, or appraisal review board shal
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deliver a notice electronically in a manner that allows for
confirmation of receipt by the property owner or the person

desi gnated by the owner, such as electronic mail. |If confirmation of
receipt is not received by the 30th day followi ng the date the
electronic notice is delivered, the chief appraiser, appraisal
district, or appraisal review board, as applicable, shall deliver the
notice to the property owner or the person designated by the owner in
t he manner provided by Section 1.07.

Added by Acts 1999, 76th Leg., ch. 441, Sec. 2, eff. Sept. 1, 1999.
Amended by Acts 2003, 78th Leg., ch. 984, Sec. 1; Acts 2003, 78th
Leg., ch. 1173, Sec. 1, eff. Jan. 1, 2005.
Amended by:

Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 3, eff. Septenber
1, 2005.

Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 18(1), eff.
Sept enber 1, 2005.

Acts 2011, 82nd Leg., RS., Ch. 831 (H B. 3216), Sec. 1, eff.
Septenber 1, 2011

Acts 2013, 83rd Leg., RS., Ch. 229 (H B. 241), Sec. 1, eff.
Septenber 1, 2013.

Sec. 1.09. AVAILABILITY OF FORMS. Wen a property owner is
required by this title to use a form the office or agency with which
the formis filed shall make printed and el ectronic versions of the
forns readily and tinely avail able and shall furnish a property owner
a formw thout charge.

Added by Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1,
1982. Amended by Acts 2003, 78th Leg., ch. 984, Sec. 2; Acts 2003,
78th Leg., ch. 1173, Sec. 2, eff. Jan. 1, 2005.

Sec. 1.10. ROLLS I N ELECTRONI C DATA- PROCESSI NG RECORDS. The
appraisal roll for an appraisal district and the appraisal roll or
the tax roll for the unit may be retained in electronic data-
processi ng equi pnent. However, a physical docunent for each nust be
prepared and nmade readily available to the public.

Acts 1979, 66th Leg., p. 2220, ch. 841, Sec. 1, eff. Jan. 1, 1982.
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Amended by Acts 1981, 67th Leg., 1st C S., p. 118, ch. 13, Sec. 3,
eff. Jan. 1, 1982.

Sec. 1.11. COMMUNI CATIONS TO FIDUCI ARY. (a) On the witten
request of a property owner, an appraisal office or an assessor or
coll ector shall deliver all notices, tax bills, and other
conmuni cations relating to the owner's property or taxes to the
owner's fiduciary.

(b) To be effective, a request made under this section nust be
filed with the appraisal district. A request remains in effect until
revoked by a witten revocation filed with the appraisal district by
t he owner or the owner's designated agent.

Added by Acts 1981, 67th Leg., 1st C. S., p. 118, ch. 13, Sec. 4, eff.
Jan. 1, 1982.
Amended by:

Acts 2005, 79th Leg., Ch. 1126 (H B. 2491), Sec. 2, eff.
Septenber 1, 2005.

Acts 2013, 83rd Leg., R S., Ch. 715 (H B. 3439), Sec. 1, eff.
Septenber 1, 2013.

Sec. 1.111. REPRESENTATI ON OF PROPERTY OMNER. (a) A property
owner may designate a | essee or other person to act as the agent of
t he owner for any purpose under this title in connection with the
property or the property owner.

(a-1) A lessee designated by a property owner as the owner's
agent under Subsection (a) nay, subject to the property owner's
approval, designate a person to act as the | essee's agent for any
pur pose under this title for which the | essee is authorized to act on
behal f of the owner in connection with the owner or the owner's
property. An agent designated by a | essee under this subsection has
the same authority and is subject to the sane limtations as an agent
designated by a property owner under Subsection (a).

(b) The designation of an agent nust be made by witten
aut hori zation on a form prescri bed by the conptroll er under
Subsection (h) and signed by the owner, a property nanager authorized
to designate agents for the owner, or another person authorized to
act on behalf of the owner other than the person being designated as
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agent, and must clearly indicate that the person is authorized to act
on behalf of the property owner in property tax matters relating to
the property or the property owner. The designation may authorize
the agent to represent the owner in all property tax matters or in
specific property tax matters as identified in the designation. The
desi gnation does not take effect with respect to an apprai sal
district or a taxing unit participating in the appraisal district
until a copy of the designation is filed with the appraisal district.
Each appraisal district established for a county having a popul ati on
of 500,000 or nore shall inplenent a systemthat all ows a designation
to be signed and filed electronically.

(c) The designation of an agent under this section remains in
effect until revoked in a witten revocation filed with the apprai sal
district by the property owner or designated agent. The designated
agent revoking the designation nust send notice of the revocation by
certified mil to the property owner at the owner's |ast known
address. A designation nmay be nmade to expire according to its own
terms but is still subject to prior revocation by the property owner
or designated agent.

(d) A property owner may not designate nore than one agent to
represent the property owner in connection with an item of property.
The designation of an agent in connection with an item of property
revokes any previous designation of an agent in connection wth that
item of property.

(e) An agreenment between a property owner or the owner's agent
and the chief appraiser is final if the agreenent relates to a
matter:

(1) which may be protested to the appraisal review board or
on which a protest has been filed but not determ ned by the board,;
or

(2) which may be corrected under Section 25.25 or on which
a notion for correction under that section has been filed but not
determ ned by the board.

(f) A property owner in witing filed with the apprai sal
district may direct the appraisal district, appraisal review board,
and each taxing unit participating in the appraisal district to
deliver all notices, tax bills, orders, and other comruni cations
relating to one or nore specified itens of the owner's property to a
specified person instead of to the property owner. The instrunent
must clearly identify the person by nane and give the person's
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address to which all notices, tax bills, orders, and other

conmuni cations are to be delivered. The property owner may but is
not required to designate the person's agent for other tax matters
desi gnat ed under Subsection (a) as the person to receive all noti ces,
tax bills, orders, and other communications. The designation of an
agent for other tax matters under Subsection (a) nay al so provide
that the agent is the person to whomnnotices, tax bills, orders, and
ot her comuni cations are to be delivered under this subsection

(g) An appraisal district, appraisal review board, or taxing
unit may not require a person to designhate an agent to represent the
person in a property tax matter other than as provided by this
section.

(h) The conptroller shall prescribe forns and adopt rules to
facilitate conpliance with this section. The conptroller shal
i nclude on any formused for designation of an agent for a single-
famly residential property in which the property owner resides the
foll ow ng statenent in bol df aced type

"In sone cases, you may want to contact your appraisal district or
other local taxing units for free information and/or forns concerning
your case before designating an agent."

(1) An appraisal review board shall accept and consider a
notion or protest filed by an agent of a property owner if an agency
aut horization is filed at or before the hearing on the notion or
pr ot est .

(j) An individual exenpt fromregistration as a property tax
consul tant under Section 1152.002, Cccupations Code, who is not
supervi sed, directed, or conpensated by a person required to register
as a property tax consultant under that chapter and who files a
protest wth the appraisal review board on behalf of the property
owner is entitled to receive all notices fromthe appraisal district
and apprai sal review board regarding the property subject to the
protest until the authority is revoked by the property owner as
provided by this section. An individual to which this subsection
applies who is not designated by the property owner to receive
notices, tax bills, orders, and other conmunications as provided by
Subsection (f) or Section 1.11 shall file a statenent with the
protest that includes:

(1) the individual's name and address;
(2) a statenent that the individual is acting on behalf of
the property owner; and
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(3) a statenment of the basis for the individual's exenption
fromregistration under Section 1152.002, Cccupations Code.
(k) On witten request by the chief appraiser, an agent who
el ectronically submts a designation of agent form shall provide the
chi ef appraiser information concerning:
(1) the electronic signature of the person who signed the
form
(2) the date the person signed the form and
(3) the Internet Protocol address of the conputer the
person used to conplete the form
(1) A person may not knowi ngly nmake a false entry in, or false
alteration of, a designation of agent formthat has been signed as
provi ded by Subsection (b).

Added by Acts 1987, 70th Leg., ch. 435, Sec. 1, eff. Jan. 1, 1988.
Amended by Acts 1989, 71st Leg., ch. 796, Sec. 2, eff. Sept. 1, 1989;
Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 1, eff. Sept. 1, 1991;
Acts 1993, 73rd Leg., ch. 981, Sec. 1, eff. Jan. 1, 1994; Acts 1993,
73rd Leg., ch. 1031, Sec. 1, eff. Sept. 1, 1993; Acts 1997, 75th
Leg., ch. 349, Sec. 1, eff. Sept. 1, 1997.
Amended by:

Acts 2009, 81st Leg., R S.,
26, 2009.

Acts 2009, 81st Leg., R S.,
June 19, 2009.

Acts 2011, 82nd Leg., R S
Septenber 1, 2011

Acts 2011, 82nd Leg., R S.,
Sept enber 1, 2011.

Acts 2013, 83rd Leg., R S.,
Septenber 1, 2013.

Acts 2015, 84th Leg., R S
January 1, 2016.

156 (H. B. 1203), Sec. 1, eff. My
1267 (H B. 1030), Sec. 1, eff.
771 (H. B. 1887), Sec. 1, eff.
831 (H B. 3216), Sec. 2, eff.

715 (H. B. 3439), Sec. 2, eff.

& 8 8 7 & 8

481 (S.B. 1760), Sec. 1, eff.

Sec. 1.12. MEDI AN LEVEL OF APPRAI SAL. (a) For purposes of
this title, the nmedian | evel of appraisal is the nmedian apprai sal
ratio of a reasonable and representative sanple of properties in an
apprai sal district or, for purposes of Section 41.43 or 42.26, of a
sanpl e of properties specified by that section.
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(b) An appraisal ratiois the ratio of a property's appraised
val ue as determ ned by the appraisal office or appraisal review
board, as applicable, to:

(1) the appraised value of the property according to law if
the property qualifies for appraisal for tax purposes according to a
standard ot her than market value; or

(2) the nmarket value of the property if Subdivision (1) of
this subsection does not apply.

(c) The nedian appraisal ratio for a sanple of properties is,
in a nunerically ordered list of the appraisal ratios for the
properties:

(1) if the sanple contains an odd nunber of properties, the
apprai sal ratio above and bel ow which there is an equal nunber of
appraisal ratios in the list; or

(2) if the sanple contains an even nunber of properties,

t he average of the two consecutive appraisal ratios above and bel ow
which there is an equal nunber of appraisal ratios in the |ist.

(d) For purposes of this section, the appraisal ratio of a
homest ead to which Section 23.23 applies is the ratio of the
property's market value as determ ned by the appraisal district or
apprai sal review board, as applicable, to the narket val ue of the
property according to law. The appraisal ratio is not cal cul ated
according to the apprai sed value of the property as limted by
Section 23.23.

Added by Acts 1981, 67th Leg., 1st C. S., p. 118, ch. 13, Sec. 5, eff.
Jan. 1, 1982. Anmended by Acts 1983, 68th Leg., p. 4924, ch. 877,
Sec. 1, eff. Jan. 1, 1984; Acts 1985, 69th Leg., ch. 823, Sec. 1,
eff. Jan. 1, 1986; Acts 1989, 71st Leg., ch. 796, Sec. 3, eff. June
15, 1989; Acts 1997, 75th Leg., ch. 1039, Sec. 46, eff. Jan. 1,
1998.

Sec. 1.15. APPRAI SERS FOR TAXING UNI TS PRCHI BI TED. A taxing
unit may not enploy any person for the purpose of appraising property
for taxation purposes except to the extent necessary to performa
contract under Section 6.05(b) of this code.

Added by Acts 1983, 68th Leg., p. 5463, ch. 1028, Sec. 1, eff. Cct.
1, 1985. Renunbered from Sec. 1.13 by Acts 1987, 70th Leg., ch. 167,
Sec. 5.01(a)(50) eff. Sept. 1, 1987.
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SUBTI TLE B. PROPERTY TAX ADM NI STRATI ON
CHAPTER 5. STATE ADM NI STRATI ON

Sec. 5.03. PONERS AND DUTI ES GENERALLY. (a) The conptroller
shal | adopt rules establishing m ninmmstandards for the
adm ni stration and operation of an appraisal district. The m nimnmm
standards may vary according to the nunber of parcels and the kinds
of property the district is responsible for appraising.

(b) The conptroller may require fromeach district engaged in
apprai sing property for taxation an annual report on a form
prescribed by the conptroller on the adm nistration and operation of
t he appraisal office.

(c) The conptroller may contract with consultants to assist in
performance of the duties inposed by this chapter.

Acts 1979, 66th Leg., p. 2221, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 118, ch. 13, Sec. 6,
eff. Aug. 14, 1981; Acts 1991, 72nd Leg., 2nd C S., ch. 6, Sec. 2,
eff. Sept. 1, 1991.

Sec. 5.04. TRAI NI NG AND EDUCATI ON OF APPRAI SERS. (a) The
conptroller shall enter into a nmenorandum of understanding with the
Texas Departnment of Licensing and Regul ati on or any successor agency
responsi ble for certifying tax professionals in this state in setting
standards for and approving curricula and materials for use in
trai ning and educating apprai sers and assessor-collectors, and the
conptroller may contract or enter into a nenorandum of understandi ng
wi th other public agencies, educational institutions, or private
organi zations in sponsoring courses of instruction and training
pr ogr amns.

(b) An appraisal district shall reinburse an enpl oyee of the
apprai sal office for all actual and necessary expenses, tuition and
ot her fees, and costs of materials incurred in attending, with
approval of the chief appraiser, a course or training program
sponsored or approved by the Texas Departnent of Licensing and
Regul at i on.

Acts 1979, 66th Leg., p. 2222, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 119, ch. 13, Sec. 7,

Statute text rendered on: 5/12/2016 - 16 -



TAX CODE

eff. Aug. 14, 1981; Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 2,
eff. Sept. 1, 1991.
Amended by:

Acts 2009, 81st Leg., R S., Ch. 450 (H B. 2447), Sec. 40, eff.
Sept enber 1, 2009.

Sec. 5.041. TRAI NI NG OF APPRAI SAL REVI EW BOARD MEMBERS. (a)

The conptroller shall

(1) approve curricula and provide materials for use in
training and educating nmenbers of an appraisal review board;

(2) supervise a conprehensive course for training and
education of appraisal review board nenbers and issue certificates
i ndi cati ng course conpl etion;

(3) nmake all materials for use in training and educating
menbers of an appraisal review board freely avail abl e onli ne;

(4) establish and maintain a toll-free tel ephone nunber
t hat appraisal review board nenbers may call for answers to technical
guestions relating to the duties and responsibilities of appraisal
revi ew board nmenbers and property appraisal issues; and

(5) provide, as feasible, online technol ogi cal assistance
to inprove the operations of appraisal review boards and apprai sal
districts.

(b) A nenber of the appraisal review board established for an
apprai sal district nust conplete the course established under
Subsection (a). A nenber of the appraisal review board may not
participate in a hearing conducted by the board unless the person has
conpl eted the course established under Subsection (a) and received a
certificate of course conpletion

(b-1) At the conclusion of a course established under
Subsection (a), each nmenber of an appraisal review board in
attendance shall conplete a statenment, on a form prescribed by the
conptroller, indicating that the menber will conply with the
requirenents of this title in conducting hearings.

(c) The conptroller may contract with service providers to
assist with the duties inposed under Subsection (a), but the course
requi red may not be provided by an appraisal district, the chief
apprai ser or anot her enpl oyee of an appraisal district, a nenber of
the board of directors of an appraisal district, a nmenber of an
apprai sal review board, or a taxing unit. The conptroller may assess
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a fee to recover a portion of the costs incurred for the training
course, but the fee may not exceed $50 per person trained.

(d) The course material for the course required under
Subsection (a) is the conptroller's Appraisal Review Board Manual in
use on the effective date of this section. The manual shall be
updated regularly. It may be revised on request, in witing, to the
conptroller. The revision | anguage nust be approved on the unani nous
agreenent of a commttee selected by the conptroller and
representing, equally, taxpayers and chief appraisers. The person
requesting the revision shall pay the costs of nediation if the
conptroll er determ nes that mediation is required.

(e) Notw thstanding the provisions of Subsection (b), an
appr ai sal revi ew board nenber appointed after a course offering may
continue to serve until the conpletion of the subsequent course
of fering.

(e-1) In addition to the course established under Subsection
(a), the conptroller shall approve curricula and provide materials
for use in a continuing education course for nenbers of an apprai sal
review board. The curricula and materials nust include information
regar di ng:

(1) the cost, inconme, and market data conparison nethods of
appr ai si ng property;

(2) the appraisal of business personal property;

(3) the determnation of capitalization rates for property
appr ai sal purposes;

(4) the duties of an appraisal review board;

(5) the requirenents regardi ng the i ndependence of an
apprai sal review board fromthe board of directors and the chief
apprai ser and ot her enpl oyees of the appraisal district;

(6) the prohibitions agai nst ex parte comruni cations
applicable to appraisal review board nenbers;

(7) the Uniform Standards of Professional Appraisal
Practi ce;

(8) the duty of the appraisal district to substantiate the
district's determ nation of the value of property;

(9) the requirenents regarding the equal and uniform
appr ai sal of property;

(10) the right of a property owner to protest the appraisal
of the property as provided by Chapter 41; and

(11) a detailed explanation of each of the actions
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descri bed by Sections 25.25, 41.41(a), 41.411, 41.412, 41.413, 41.42,
and 41.43 so that nenbers are fully aware of each of the grounds on
whi ch a property apprai sal can be appeal ed.

(e-2) During the second year of an appraisal review board
menber's termof office, the nmenber nust successfully conplete the
course established under Subsection (e-1). At the conclusion of the
course, the nenber nust conplete a statenment described by Subsection
(b-1). A person may not participate in a hearing conducted by the
board, vote on a determnation of a protest, or be reappointed to an
additional termon the board until the person has conpleted the
course established under Subsection (e-1) and has received a
certificate of course conpletion. |If the person is reappointed to an
additional termon the appraisal review board, the person nust
successfully conplete the course established under Subsection (e-1)
and conply with the other requirenents of this subsection in each
year the nenber continues to serve.

(e-3) The conptroller may contract with service providers to
assist with the duties inposed under Subsection (e-1), but the course
requi red by that subsection may not be provided by an apprai sal
district, the chief appraiser or another enployee of an appraisal
district, a nenber of the board of directors of an appraisal
district, a nenber of an appraisal review board, or a taxing unit.
The conptroller may assess a fee to recover a portion of the costs
incurred for the continuing education course, but the fee may not
exceed $50 for each person trained.

(f) The conptroller may not advise a property owner, a property
owner's agent, or the chief appraiser or another enployee of an
apprai sal district on a matter that the conptroller knows is the
subj ect of a protest to the appraisal review board. The conptroller
may provi de advice to an appraisal review board nenber as authori zed
by Subsection (a)(4) of this section or Section 5.103 and nmay
conmuni cate with the chairman of an appraisal review board or a
t axpayer liaison officer concerning a conplaint filed under Section
6. 052.

(g) Except during a hearing or other appraisal review board
proceedi ng and as provi ded by Subsection (h) and Section 6.411(c-1),
the foll owi ng persons may not conmunicate with a nmenber of an
apprai sal revi ew board about a course provided under this section or
any matter presented or discussed during the course:

(1) the chief appraiser of the appraisal district for which
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t he appraisal review board is established;

(2) another enployee of the appraisal district for which
t he appraisal review board is established;

(3) a nenber of the board of directors of the appraisal
district for which the appraisal review board is established;

(4) an officer or enployee of a taxing unit that
participates in the appraisal district for which the appraisal review
board is established; and

(5) an attorney who represents or whose law firmrepresents
the appraisal district or a taxing unit that participates in the
apprai sal district for which the appraisal review board is
est abl i shed.

(h) An appraisal review board nay retain an appraiser certified
by the Texas Appraiser Licensing and Certification Board to instruct
t he nenbers of the appraisal review board on val uation nethodol ogy if
the appraisal district provides for the instruction in the district's
budget .

Added by Acts 1997, 75th Leg., ch. 691, Sec. 1, eff. Sept. 1, 1997.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 1294 (H. B. 2317), Sec. 1, eff.
Septenber 1, 2009.

Acts 2011, 82nd Leg., RS., Ch. 771 (H B. 1887), Sec. 2, eff.
Septenber 1, 2011

Acts 2013, 83rd Leg., RS., Ch. 1259 (H B. 585), Sec. 2, eff.
January 1, 2014.

Sec. 5.042. REQU RED TRAI NI NG FOR CH EF APPRAI SERS. (a)

Except as provided by this section, a person nmay not serve as a chief
apprai ser for an appraisal district unless the person has conpl et ed
the course of training prescribed by Section 1151. 164, Cccupations
Code.

(b) A person may serve in a tenporary, provisional, or interim
capacity as chief appraiser for a period of up to one year w thout
conpleting the training required by this section.

(c) This section does not apply to a county assessor-coll ector
who serves as chief appraiser under Section 6.05(c).

Added by Acts 2005, 79th Leg., Ch. 1111 (H B. 2382), Sec. 2, eff. July
1, 2006.
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Sec. 5.05. APPRAI SAL MANUALS AND OTHER MATERI ALS. (a) The
conptroller nmay prepare and issue publications relating to the
apprai sal of property and the adm nistration of taxes, or nay approve
ot her publications relating to those matters, including materials
publ i shed by The Apprai sal Foundation, the International Association
of Assessing O ficers, or other professionally recognized
organi zations, for use in the admnistration of property taxes,

i ncl udi ng:

(1) a general appraisal manual;

(2) special appraisal manual s as authorized by |aw,

(3) <cost, price, and depreciation schedul es as authorized
by | aw;

(4) periodic news and reference bulletins;

(5) an annotated version of this title and Title 3; and

(6) a handbook containing selected |laws and all rules
pronmul gated by the conptroller relating to the property tax and its
adm ni stration.

(b) The conptroller shall revise or supplenent all materials
i ssued by the conptroller or approve other publications periodically
as necessary to keep them current.

(c) The conptroller shall electronically publish all materials
under this section for admnistering the property tax system The
conptroller shall nmake the naterials available to |ocal governnenta
officials and nenbers of the public but may charge a reasonable fee
to offset the costs of preparing, printing, and distributing the
materi al s.

(d) If the appraised value of property is at issue in a |lawsuit
i nvol ving property taxation, a court may not admt in evidence
apprai sal manual s or cost, price, and depreciation schedul es, or
portions thereof, that are prepared and issued pursuant to this
section. The manuals or schedules may only be used for the limted
pur pose of inpeachnent in the same manner and pursuant to the sane
evidentiary rules as applicable to books and treati ses.

Acts 1979, 66th Leg., p. 2222, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 119, ch. 13, Sec. 8,
eff. Aug. 14, 1981; Acts 1989, 71st Leg., ch. 384, Sec. 6, eff.

Sept. 1, 1989; Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 3, eff.
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Sept. 1, 1991.
Amended by:

Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 4, eff. Septenber
1, 2005.

Acts 2011, 82nd Leg., 1st CS., Ch. 4 (S.B. 1), Sec. 17.02, eff.
Sept enber 28, 2011

Sec. 5.06. EXPLANATI ON OF TAXPAYER REMEDI ES. The conptroller
shal |l prepare and electronically publish a panphl et explaining the
remedi es available to dissatisfied taxpayers and the procedures to be
followed in seeking renmedial action. The conptroller shall include
in the panphl et advice on preparing and presenting a protest.

Acts 1979, 66th Leg., p. 2222, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1989, 71st Leg., ch. 384, Sec. 7, eff. Sept. 1, 1989;
Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 4, eff. Sept. 1, 1991.
Amended by:

Acts 2011, 82nd Leg., 1st CS., Ch. 4 (S.B. 1), Sec. 17.03, eff.
Sept enber 28, 2011.

Sec. 5.07. PROPERTY TAX FORMS AND RECORDS SYSTEMS. (a) The
conptroller shall prescribe the contents of all forns necessary for
the adm nistration of the property tax system and on request shal
furnish sufficient copies of nodel fornms of each type to the
appropriate local officials. The conptroller may require
rei nbursenent for the costs of printing and distributing the forns.

(b) The conptroller shall nake the contents of the forns
uniformto the extent practicable but may prescribe or approve
additional or substitute fornms for special circunstances.

(c) The conptroller shall also prescribe a uniformrecord
systemto be used by all appraisal districts for the purpose of
submtting data to be used in the studies required by Section 5.10 of
this code and by Section 403.302, Governnent Code. The record system
shall include a conpilation of information concerning sales of real
property within the boundaries of the appraisal district. The sales
information maintained in the uniformrecord systemshall be
submtted annually in a formprescribed by the conptroller.

(d) A property tax formthat requires a signature may be signed
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by neans of an electronically captured handwitten signature.

(e) A property tax formis not invalid or unenforceable solely
because the formis a photocopy, facsimle, or electronic copy of the
original.

Acts 1979, 66th Leg., p. 2222, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 4, eff. Sept.
1, 1991; Acts 2003, 78th Leg., ch. 1183, Sec. 4, eff. June 20, 2003.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 288 (H. B. 8), Sec. 5, eff.
January 1, 2010.

Acts 2015, 84th Leg., RS., Ch. 481 (S.B. 1760), Sec. 2, eff.
January 1, 2016.

Sec. 5.08. PROFESSI ONAL AND TECHNI CAL ASSI STANCE. (a) The
conptroll er may provide professional and technical assistance on
request in appraising property, installing or updating tax maps,
pur chasi ng equi pnent, devel opi ng recordkeepi ng systens, or performng
ot her appraisal activities. The conptroller may al so provide
prof essional and technical assistance on request to an apprai sal
review board. The conptroller may require rei nbursenent for the
costs of providing the assistance.

(b) The conptroller may provide information to and consult with
persons actively engaged in appraising property for tax purposes
about any matter relating to property taxation w thout charge.

Acts 1979, 66th Leg., p. 2223, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 119, ch. 13, Sec. 9,
eff. Aug. 14, 1981; Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 4,
eff. Sept. 1, 1991.

Sec. 5.09. BIENNIAL REPCRTS. (a) The conptroller shal
prepare a biennial report of the total appraised values and taxable
val ues of taxable property by category and the tax rates of each
county, nmunicipality, and school district in effect for the two years
preceding the year in which the report is prepared.

(b) Not later than Decenber 31 of each even-nunbered year, the
conptroller shall

(1) electronically publish on the conptroller’'s Internet
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website the report required by Subsection (a); and

(2) notify the governor, the |ieutenant governor, and each
menber of the legislature that the report is available on the
websi t e.

Acts 1979, 66th Leg., p. 2223, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 119, ch. 13, Sec. 10,
eff. Aug. 14, 1981; Acts 1989, 71st Leg., ch. 384, Sec. 8, eff.
Sept. 1, 1989; Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 5, eff.
Sept. 1, 1991; Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 66, eff.
Jan. 8, 1992.
Amended by:

Acts 2011, 82nd Leg., 1st CS., Ch. 4 (S.B. 1), Sec. 17.04, eff.
Sept enber 28, 2011.

Sec. 5.091. STATEWDE LIST OF TAX RATES. (a) Each year the
conptroller shall prepare a list that includes the total tax rate
i nposed by each taxing unit in this state, other than a schoo
district, if the tax rate is reported to the conptroller, for the
year preceding the year in which the list is prepared. The
conptroller shall list the tax rates in descendi ng order.

(b) Not later than Decenber 31 of each year, the conptroller
shal | publish on the conptroller's Internet website the list required
by Subsection (a).

Added by Acts 2015, 84th Leg., R S., Ch. 481 (S.B. 1760), Sec. 3, eff.
January 1, 2016.

Sec. 5.10. RATIO STUDIES. (a) At |least once every two years,
the conptroller shall conduct a study in each appraisal district to
determ ne the degree of uniformty of and the nmedian | evel of
apprai sals by the appraisal district within each najor category of
property. The conptroller shall publish a report of the findings of
the study, including in the report the nedian | evels of appraisal for
each maj or category of property, the coefficient of dispersion around
the nedi an | evel of appraisal for each major category of property,
and any other standard statistical measures that the conptroller
consi ders appropriate. |In conducting the study, the conptroller
shal | apply appropriate standard statistical analysis techniques to
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data collected as part of the study of school district taxable val ues
required by Section 403.302, CGovernnment Code.

(b) The published findings of a ratio study conducted by the
conptroller shall be distributed to all nenbers of the |egislature
and to all appraisal districts.

(c) In conducting a study under this section, the conptroller
or the conptroller's authorized representative nay enter the prem ses
of a business, trade, or profession and inspect the property to
determ ne the existence and nmarket val ue of property used for the
production of incone. An inspection under this subsection nust be
made during normal business hours or at a tinme nutually agreeable to
the conptroller or the conptroller's authorized representative and
the person in control of the pren ses.

Added by Acts 1981, 67th Leg., 1st C. S., p. 119, ch. 13, Sec. 11
eff. Jan. 1, 1984. Anended by Acts 1983, 68th Leg., p. 5404, ch.
1001, Sec. 2, eff. Jan. 1, 1984; Acts 1985, 69th Leg., ch. 823, Sec.
2, eff. Jan. 1, 1986; Acts 1989, 71st Leg., ch. 384, Sec. 9, eff.
Sept. 1, 1989; Acts 1991, 72nd Leg., ch. 843, Sec. 7, eff. Sept. 1,
1991; Acts 1995, 74th Leg., ch. 260, Sec. 44, eff. May 30, 1995.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 288 (H. B. 8), Sec. 6, eff.
January 1, 2010.

Sec. 5.102. REVIEWOF APPRAI SAL DI STRICTS. (a) At |east once
every two years, the conptroller shall review the governance of each
apprai sal district, taxpayer assistance provided, and the operating
and apprai sal standards, procedures, and net hodol ogy used by each
apprai sal district, to determ ne conpliance with generally accepted
st andards, procedures, and net hodol ogy. After consultation with the
advi sory comm ttee created under Section 403. 302, CGovernnent Code,
the conptroller by rule may establish procedures and standards for
conducting and scoring the review

(b) In conducting the review, the conptroller is entitled to
access to all records and reports of the appraisal district, to copy
or print any record or report of the appraisal district, and to the
assi stance of the appraisal district's officers and enpl oyees.

(c) At the conclusion of the review, the conptroller shall, in
witing, notify the appraisal district concerning its performance in
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the review |If the reviewresults in a finding that an apprai sa
district is not in conpliance with generally accepted standards,
procedures, and net hodol ogy, the conptroller shall deliver a report
that details the conptroller's findings and reconmendati ons for
i mprovenent to:

(1) the appraisal district's chief appraiser and board of
directors; and

(2) the superintendent and board of trustees of each school
district participating in the appraisal district.

(d) If the appraisal district fails to conply with the
recomrendations in the report and the conptroller finds that the
board of directors of the appraisal district failed to take renedi al
action reasonably designed to ensure substantial conpliance with each
recomendation in the report before the first anniversary of the date
the report was issued, the conptroller shall notify the Board of Tax
Prof essi onal Exam ners, or a successor to the board, which shall take
action necessary to ensure that the recommendations in the report are
i npl enmented as soon as practicable.

(e) Before February 1 of the year followi ng the year in which
t he Board of Tax Professional Exam ners, or its successor, takes
action under Subsection (d), and with the assistance of the
conptroller, the board shall determ ne whether the recommendations in
t he nost recent report have been substantially inplenented. The
presiding officer of the board shall notify the chief appraiser and
the board of directors of the appraisal district in witing of the
board's determ nation

Added by Acts 1991, 72nd Leg., ch. 843, Sec. 9, eff. Sept. 1, 1991.
Amended by Acts 1995, 74th Leg., ch. 260, Sec. 46, eff. May 30, 1995;
Acts 1997, 75th Leg., ch. 1040, Sec. 65, eff. Sept. 1, 1997; Acts
2003, 78th Leg., ch. 1183, Sec. 5, eff. June 20, 200S3.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 288 (H.B. 8), Sec. 7, eff.
January 1, 2010.

Sec. 5.103. APPRAI SAL REVI EW BOARD OVERSI GHT. (a) The
conptroll er shall prepare nodel hearing procedures for appraisa
revi ew boards.

(b) The nodel hearing procedures shall address:
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(1) the statutory duties of an appraisal review board;

(2) the process for conducting a hearing;

(3) the scheduling of hearings;

(4) the postponenent of hearings;

(5) the notices required under this title;

(6) the determ nation of good cause under Section 41.44(b);

(7) the determ nation of good cause under Sections 41.45(e)
and (e-1);

(8 a party's right to offer evidence and argunent;

(9) a party's right to exam ne or cross-examn ne W tnesses
or other parties;

(10) a party's right to appear by an agent;

(11) the prohibition of an appraisal review board's
consi deration of information not provided at a hearing;

(12) ex parte and other prohibited conmunicati ons;

(13) the exclusion of evidence at a hearing as required by
Section 41.67(d);

(14) the postponenent of a hearing as required by Section
41. 66(h);

(15) conflicts of interest;

(16) the process for the admnistration of applications for
nmenber shi p on an apprai sal review board; and

(17) any other matter related to fair and efficient
apprai sal review board heari ngs.

(c) The conptroller may:

(1) categorize appraisal districts based on the size of the
district, the nunber of protests filed in the district, or simlar
characteristics; and

(2) develop different nodel hearing procedures for
different categories of districts.

(d) An appraisal review board shall follow the nodel hearing
procedures prepared by the conptroller when establishing its
procedures for hearings as required by Section 41.66(a).

(e) The conptroller shall prescribe the contents of a survey
formfor the purpose of providing the public a reasonable opportunity
to offer comments and suggesti ons concerning the appraisal review
board established for an appraisal district. The survey form nust
permt a person to offer comrents and suggestions concerning the
matters listed in Subsection (b) or any other matter related to the
fairness and efficiency of the appraisal review board. The survey
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form together with instructions for conpleting the form and
submtting the form shall be provided to each property owner at or
bef ore each hearing on a protest conducted by an appraisal review
board. The appraisal office nmay provide clerical assistance to the
conptroller for purposes of the inplenentation of this subsection,

i ncl udi ng assistance in providing and receiving the survey form The
conptroller, or an appraisal office providing clerical assistance to
the conptroller, may provide for the provision and subm ssion of
survey forns el ectronically.

(f) The conptroller shall issue an annual report sumari zi ng
the survey fornms submtted by property owners concerni ng each
apprai sal review board. The report may not disclose the identity of
a person who subnmits a survey form

Added by Acts 2013, 83rd Leg., R S., Ch. 1259 (H B. 585), Sec. 3,
eff. January 1, 2014.

Sec. 5.12. PERFORMANCE AUDI T OF APPRAI SAL DI STRICT. (a) The
conptroller shall audit the performance of an appraisal district if
one or nore of the follow ng conditions exist according to each of
two consecutive studies conducted by the conptroller under Section
5.10, regardl ess of whether the prescribed condition or conditions
that exist are the sanme for each of those studies:

(1) the overall nedian |evel of appraisal for all property
in the district for which the conptroller determ nes a nedian | eve
of appraisal is less than 0.75;

(2) the coefficient of dispersion around the overall nedian
| evel of appraisal of the properties used to determ ne the overal
nmedi an | evel of appraisal for all property in the district for which
the conptroller determ nes a nedian | evel of appraisal exceeds 0. 30;
or

(3) the difference between the nedian | evels of appraisal
for any two classes of property in the district for which the
conptroller determ nes a nedian | evel of appraisal is nore than 0.45.

(b) At the witten request of the governing bodies of a
majority of the taxing units participating in an appraisal district
or of a myjority of the taxing units entitled to vote on the
appoi ntment of appraisal district directors, the conptroller shal
audit the performance of the appraisal district. The governing
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bodi es may request a general audit of the performance of the
apprai sal district or may request an audit of only one or nore
particul ar duties, practices, functions, departnents, or other
apprai sal district matters.

(c) At the witten request of the owners of not |ess than 10
percent of the nunber of accounts or parcels of property in an
apprai sal district belonging to a single class of property, if the
class constitutes at |east five percent of the appraised val ue of
taxabl e property within the district in the preceding year, or at the
witten request of the owners of property representing not |ess than
10 percent of the appraised value of all property in the district
bel onging to a single class of property, if the class constitutes at
| east five percent of the appraised value of taxable property in the
district in the preceding year, the conptroller shall audit the
performance of the appraisal district. The property owners nay
request a general audit of the performance of the appraisal district
or may request an audit of only one or nore particular duties,
practices, functions, departnents, or other appraisal district
matters. A property owner may authorize an agent to sign a request
for an audit under this subsection on the property owner's behal f.
The conptroller may require a person signing a request for an audit
to provide proof that the person is entitled to sign the request as a
property owner or as the agent of a property owner.

(d) A request for a performance audit of an appraisal district
may not be nade under Subsection (b) or (c) if according to each of
the two nost recently published studies conducted by the conptroller
under Section 5. 10:

(1) the overall nedian |evel of appraisal for all property
in the district for which the conptroller determ nes a nedian | eve
of appraisal is nore than 0.90 and |l ess than 1.10;

(2) the coefficient of dispersion around the overall median
| evel of appraisal of the properties used to determ ne the overal
medi an | evel of appraisal for all property in the district for which
the conptroller deternmines a nmedian | evel of appraisal is |ess than
0. 15; and

(3) the difference between the highest and | owest nedi an
| evel s of appraisal in the district for the classes of property for
whi ch the conptroller determ nes a nedian | evel of appraisal is |ess
t han 0. 20.

(e) A request for a performance audit of an appraisal district
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may not be made under Subsection (b) or (c):

(1) during the two years immedi ately follow ng the
publication of the second of two consecutive studies according to
whi ch the conptroller is required to conduct an audit of the district
under Subsection (a);

(2) during the year immedi ately follow ng the date the
results of an audit of the district conducted by the conptroller
under Subsection (a) are reported to the chief appraiser of the
district; or

(3) during a year in which the conptroller is conducting a
review of the district under Section 5.102.

(f) For purposes of this section, "class of property" neans a
maj or kind of property for which the conptroller determ nes a nedi an
| evel of appraisal under Section 5.10 of this code.

(g) Repealed by Acts 2009, 81st Leg., RS., Ch. 288, Sec. 11
eff. January 1, 2010.

(h) In addition to the performance audits required by
Subsections (a), (b), and (c) and the review of appraisal standards
requi red by Section 5.102, the conptroller may audit an apprai sal
district to analyze the effectiveness and efficiency of the policies,
managenent, and operations of the appraisal district. The results of
the audit shall be delivered in a report that details the
conptroller's findings and recommendati ons for inprovenent to the
appraisal district's chief appraiser and board of directors and the
governi ng body of each taxing unit participating in the appraisal
district. The conptroller may require rei nbursenent by the appraisa
district for some or all of the costs of the audit, not to exceed the
actual costs associated with conducting the audit.

Added by Acts 1987, 70th Leg., ch. 860, Sec. 1, eff. Jan. 1, 1990.
Amended by Acts 1989, 71st Leg., ch. 384, Sec. 12, eff. Sept. 1,
1989; Acts 1991, 72nd Leg., ch. 843, Sec. 10, eff. Sept. 1, 1991,
Acts 2003, 78th Leg., ch. 1183, Sec. 6, eff. June 20, 2003.
Amended by:

Acts 2009, 81st Leg., R S., Ch. 288 (H. B. 8), Sec. 8, eff.
January 1, 2010.

Acts 2009, 81st Leg., RS., Ch. 288 (H. B. 8), Sec. 11, eff.
January 1, 2010.
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Sec. 5.13. ADM N STRATI ON OF PERFORVANCE AUDI TS. (a) The
conptroller shall conmplete an audit required by Section 5.12(a)
within two years after the date of the publication of the second of
the two studies the results of which required the audit to be
conducted. The conptroller shall conplete an audit requested under
Section 5.12(b) or (c) as soon as practicable after the request is
made.

(b) The conptroller may not audit the financial condition of an
appraisal district or a district's tax collections. |If the request
is for an audit limted to one or nore particular matters, the
conptroller's audit nmust be limted to those matters.

(c) The conptroller must approve the specific plan for the
performance audit of an appraisal district. Before approving an
audit plan, the conptroller nust provide any interested person an
opportunity to appear before the conptroller and to comment on the
proposed plan. Not later than the 20th day before the date the
conptroll er considers the plan for an appraisal district performance
audit, the conptroller nust notify the presiding officer of the
apprai sal district board of directors that the conptroller intends to
consider the plan. The notice nust include the tine, date, and place
of the nmeeting to consider the plan. Immediately after receiving the
notice, the presiding officer shall deliver a copy of the notice to
t he other nenbers of the appraisal district board of directors.

(d) In conducting a general audit, the conptroller shal
consi der and report on:

(1) the extent to which the district conplies with
applicable |l aw or generally accepted standards of appraisal or other
rel evant practice;

(2) the uniformty and | evel of appraisal of major kinds of
property and the cause of any significant deviations fromi deal
uniformty and equality of appraisal of major kinds of property;

(3) duplication of effort and efficiency of operation;

(4) the general efficiency, quality of service, and
qgualification of appraisal district personnel; and

(5) except as otherw se provided by Subsection (b) of this
section, any other matter included in the request for the audit.

(e) In conducting the audit, the conptroller is entitled to
have access at all tinmes to the books, appraisal and other records,
reports, vouchers, and other information, whether confidential or
not, of the appraisal district. The conptroller may require the
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assi stance of appraisal district officers or enployees that does not
interfere significantly with the ordinary functions of the appraisal
district. The conptroller may rely on any analysis it has made
previously relating to the appraisal district if the previous
analysis is useful or relevant to the audit.

(f) The conptroller shall report the results of its audit in
witing to the governing body of each taxing unit that participates
in the appraisal district, to the chief appraiser, and to the
presiding officer of the appraisal district board of directors. |If
the audit was requested under Section 5.12(c) of this code, the
conptroller shall also provide a report to a representative of the
property owners who requested the audit.

(g) If the audit is required or requested under Section 5.12(a)
or (b) of this code, the appraisal district shall reinburse the
conptroller for the costs incurred in conducting the audit and nmaki ng
its report of the audit. The costs shall be allocated anong the
taxing units participating in the district in the same manner as an
operating expense of the district. |If the audit is requested under
Section 5.12(c) of this code, the property owners who requested the
audit shall reinburse the conptroller for the costs incurred in
conducting the audit and naking its report of the audit and shal
all ocate the costs anpong those property owners in proportion to the
appr ai sed val ue of each property owner's property in the district or
on such other basis as the property owners nay agree. |If the audit
confirms that the nedian | evel of appraisal for a class of property
exceeds 1.10 or that the nedian | evel of appraisal for a class of
property varies at |east 10 percent fromthe overall nedian |evel of
apprai sal for all property in the district for which the conptroller
determ nes a nedian | evel of appraisal, within 90 days after the date
a request is nade by the property owners for reinbursenent the
apprai sal district shall reinburse the property owners who requested
the audit for the anobunt paid to the conptroller for the costs
incurred in conducting the audit and naking the report. Before
conducting an audit under Section 5.12(c), the conptroller may
require the requesting taxing units or property owners to provide the
conptroller with a bond, deposit, or other financial security
sufficient to cover the expected costs of conducting the audit and
maki ng the report. For purposes of this subsection, "costs" include
expenses related to salaries, professional fees, travel, reproduction
or other printing services, and consumabl e supplies that are directly
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attributable to conducting the audit.

(h) At any tine after the request for an audit is nade, the
conptroller may discontinue the audit in whole or in part if
requested to do so by:

(1) the governing bodies of a majority of the taxing units
participating in the district, if the audit was requested by a
maj ority of those units;

(2) the governing bodies of a majority of the taxing units
entitled to vote on the appoi ntnment of appraisal district directors,
if the audit was requested by a majority of those units; or

(3) if the audit was requested under Section 5.12(c) of
this code, by the taxpayers who requested the audit.

(1) The conptroller by rule nmay adopt procedures, audit
standards, and forns for the adm nistration of the performance
audi ts.

Added by Acts 1987, 70th Leg., ch. 860, Sec. 1, eff. Jan. 1, 1990.
Redesi gnated from Sec. 5.12(c) to (i) and amended by Acts 1989, 71st
Leg., ch. 384, Sec. 12, eff. Sept. 1, 1989. Anended by Acts 1991,
72nd Leg., ch. 843, Sec. 11, eff. Sept. 1, 1991.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 288 (H. B. 8), Sec. 9, eff.
January 1, 2010.

Sec. 5.14. PUBLIC ACCESS, | NFORVATI ON, AND COWVPLAI NTS. (a)
The conptroller shall devel op and inplenent policies that provide the
public with a reasonabl e opportunity to submt information on any
property tax issue under the jurisdiction of the conptroller.

(b) The conptroller shall prepare and maintain a witten plan
t hat describes how a person who does not speak English or who has a
physi cal, mental, or devel opnental disability may be provided
reasonabl e access to the conptroller's prograns.

(c) The conptroller shall prepare information of public
i nterest describing the property tax functions of the office of the
conptroller and the conptroller's procedures by which conplaints are
filed with and resolved by the conptroller. The conptroller shal
make the information available to the public and appropriate state
agenci es.

(d) If awitten conplaint is filed with the conptroller that
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the conptroller has authority to resolve, the conptroller, at |east
quarterly and until final disposition of the conplaint, shall notify
the parties to the conplaint of the status of the conplaint unless
notice woul d jeopardi ze an undercover investigation.

(e) The conptroller shall keep an information file about each
conplaint filed with the conptroller that the conptroller has
authority to resol ve.

Added by Acts 1989, 71st Leg., ch. 384, Sec. 13, eff. Sept. 1, 1989.
Amended by Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 6, eff. Sept.
1, 1991.

Sec. 5.16. ADM NI STRATIVE PROVI SIONS. (a) The conptroller may
i nspect the records or other materials of an appraisal office or
taxing unit, including the relevant records and materials in the
possession or control of a consultant, advisor, or expert hired by
the appraisal office or taxing unit, for the purpose of:
(1) establishing, review ng, or evaluating the value of or
an apprai sal of any property; or
(2) conducting a study, review, or audit required by
Section 5.10 or 5.102 or by Section 403. 302, Governnent Code.
(b) On request of the conptroller, the chief appraiser or
adm ni strative head of the taxing unit shall produce the materials in
the formand manner prescribed by the conptroller.

Added by Acts 1991, 72nd Leg., 2nd C.S., ch. 6, Sec. 7, eff. Sept. 1
1991. Amended by Acts 1997, 75th Leg., ch. 1040, Sec. 66, eff. Sept.
1, 1997.

CHAPTER 6. LOCAL ADM NI STRATI ON
SUBCHAPTER A. APPRAI SAL DI STRI CTS

Sec. 6.01. APPRAI SAL DI STRI CTS ESTABLI SHED. (a) An apprai sal
district is established in each county.

(b) The district is responsible for appraising property in the
district for ad valoremtax purposes of each taxing unit that inposes
ad valoremtaxes on property in the district.

(c) An appraisal district is a political subdivision of the
state.
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Acts 1979, 66th Leg., p. 2224, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C. S., p. 119, ch. 13, Sec. 12,
13, eff. Aug. 14, 1981; Acts 1983, 68th Leg., p. 4819, ch. 851, Sec.
1, eff. Aug. 29, 1983.

Sec. 6.02. DI STRICT BOUNDARIES. (a) The appraisal district's
boundaries are the sanme as the county's boundari es.

(b) This section does not preclude the board of directors of
two or nore adjoining appraisal districts fromproviding for the
operation of a consolidated appraisal district by interlocal
contract.

(c) Repealed by Acts 2007, 80th Leg., R S., Ch. 648, Sec. 5(2),
eff. January 1, 2008.

(d) Repealed by Acts 2007, 80th Leg., R S.,
eff. January 1, 2008.

(e) Repealed by Acts 2007, 80th Leg., R S.,
eff. January 1, 2008.

(f) Repealed by Acts 2007, 80th Leg., R S.
eff. January 1, 2008.

(g) Repealed by Acts 2007, 80th Leg., R S.,
eff. January 1, 2008.

648, Sec. 5(2),
648, Sec. 5(2),

648, Sec. 5(2),

S 8 & 8

648, Sec. 5(2),

Acts 1979, 66th Leg., p. 2224, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 120, ch. 13, Sec. 14,
167(a), eff. Aug. 14, 1981; Acts 1983, 68th Leg., p. 573, ch. 117,
Sec. 1, eff. May 17, 1983; Acts 1991, 72nd Leg., ch. 20, Sec. 14,
eff. Aug. 26, 1991; Acts 1991, 72nd Leg., ch. 391, Sec. 13, eff.
Aug. 26, 1991; Acts 1993, 73rd Leg., ch. 347, Sec. 4.05, eff. My
31, 1993; Acts 1997, 75th Leg., ch. 165, Sec. 6.72, eff. Sept. 1
1997.
Amended by:

Acts 2007, 80th Leg., RS., Ch. 648 (H B. 1010), Sec. 1, eff.
January 1, 2008.

Acts 2007, 80th Leg., RS., Ch. 648 (H B. 1010), Sec. 5(2), eff.
January 1, 2008.

Sec. 6.03. BOARD OF DIRECTORS. (a) The appraisal district is
governed by a board of directors. Five directors are appointed by
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the taxing units that participate in the district as provided by this
section. |If the county assessor-collector is not appointed to the
board, the county assessor-collector serves as a nonvoting director.
The county assessor-collector is ineligible to serve if the board
enters into a contract under Section 6.05(b) or if the comm ssioners
court of the county enters into a contract under Section 6.24(b). To
be eligible to serve on the board of directors, an individual other
than a county assessor-collector serving as a nonvoting director nust
be a resident of the district and nust have resided in the district
for at |least two years i medi ately preceding the date the individual
takes office. An individual who is otherwise eligible to serve on
the board is not ineligible because of nenbership on the governing
body of a taxing unit. An enployee of a taxing unit that
participates in the district is not eligible to serve on the board
unl ess the individual is also a nenber of the governing body or an

el ected official of a taxing unit that participates in the district.

(b) Menbers of the board of directors other than a county
assessor-col l ector serving as a nonvoting director serve two-year
ternms begi nning on January 1 of even-nunbered years.

(c) Menbers of the board of directors other than a county
assessor-col l ector serving as a nonvoting director are appoi nted by
vote of the governing bodies of the incorporated cities and towns,
the school districts, the junior college districts, and, if entitled
to vote, the conservation and reclamation districts that participate
in the district and of the county. A governing body may cast all its
votes for one candidate or distribute them anong candi dates for any
nunber of directorships. Conservation and reclamation districts are
not entitled to vote unless at |east one conservation and reclamation
district in the district delivers to the chief appraiser a witten
request to nomnate and vote on the board of directors by June 1 of
each odd- nunbered year. On receipt of a request, the chief appraiser
shall certify a list by June 15 of all eligible conservation and
reclamation districts that are inposing taxes and that participate in
the district.

(d) The voting entitlenment of a taxing unit that is entitled to
vote for directors is determned by dividing the total dollar anount
of property taxes inposed in the district by the taxing unit for the
precedi ng tax year by the sumof the total dollar anount of property
taxes inposed in the district for that year by each taxing unit that
is entitled to vote, by multiplying the quotient by 1,000, and by
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roundi ng the product to the nearest whol e nunber. That nunber is

mul tiplied by the nunmber of directorships to be filled. A taxing unit
participating in two or nore districts is entitled to vote in each
district in which it participates, but only the taxes inposed in a
district are used to calculate voting entitlenent in that district.

(e) The chief appraiser shall calculate the nunber of votes to
whi ch each taxing unit other than a conservation and recl amation
district is entitled and shall deliver witten notice to each of
those units of its voting entitlenent before October 1 of each odd-
nunbered year. The chief appraiser shall deliver the notice:

(1) to the county judge and each comm ssioner of the county
served by the appraisal district;

(2) to the presiding officer of the governing body of each
city or town participating in the appraisal district, to the city
manager of each city or town having a city manager, and to the city
secretary or clerk, if there is one, of each city or town that does
not have a city manager

(3) to the presiding officer of the governing body of each
school district participating in the district and to the
superi ntendent of those school districts; and

(4) to the presiding officer of the governing body of each
junior college district participating in the district and to the
president, chancellor, or other chief executive officer of those
junior college districts.

(f) The chief appraiser shall cal cul ate the nunber of votes to
whi ch each conservation and reclamation district entitled to vote for
district directors is entitled and shall deliver witten notice to
the presiding officer of each conservation and reclanmation district
of its voting entitlenent and right to nom nate a person to serve as
a director of the district before July 1 of each odd-nunbered year.

(g) Each taxing unit other than a conservation and reclamation
district that is entitled to vote may nom nate by resol uti on adopted
by its governing body one candidate for each position to be filled on
the board of directors. The presiding officer of the governing body
of the unit shall submt the names of the unit's nom nees to the
chi ef apprai ser before Cctober 15.

(h) Each conservation and reclamation district entitled to vote
may nom nate by resolution adopted by its governi ng body one
candidate for the district's board of directors. The presiding
of ficer of the conservation and reclamation district's governi ng body
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shall submt the nane of the district's nomnee to the chief

apprai ser before July 15 of each odd-nunbered year. Before August 1,
the chi ef appraiser shall prepare a nomnating ballot, listing al

t he nom nees of conservation and reclamation districts al phabetically
by surnanme, and shall deliver a copy of the nomnating ballot to the
presiding officer of the board of directors of each district. The
board of directors of each district shall determne its vote by
resolution and submt it to the chief appraiser before August 15.

The nom nee on the ballot with the nost votes is the nom nee of the
conservation and reclamation districts in the appraisal district if

t he nom nee received nore than 10 percent of the votes entitled to be
cast by all of the conservation and reclamation districts in the
apprai sal district, and shall be named on the ballot with the

candi dates nom nated by the other taxing units. The chief appraiser
shall resolve a tie vote by any nethod of chance.

(1) If no nom nee of the conservation and reclamation districts
receives nore than 10 percent of the votes entitled to be cast under
Subsection (h), the chief appraiser, before Septenber 1, shall notify
the presiding officer of the board of directors of each conservation
and reclamation district of the failure to select a nom nee. Each
conservation and reclanmation district may submt a nom nee by
Sept enber 15 to the chief appraiser as provided by Subsection (h).
The chi ef appraiser shall submt a second nom nating ballot by
Cctober 1 to the conservation and reclamation districts as provi ded
by Subsection (h). The conservation and reclamation districts shal
submt their votes for nom nation before Cctober 15 as provided by
Subsection (h). The nom nee on the second nom nating ballot with the
nost votes is the nom nee of the conservation and reclamation
districts in the appraisal district and shall be nanmed on the ball ot
wi th the candi dates nom nated by the other taxing units. The chief
apprai ser shall resolve a tie vote by any nmethod of chance.

(j) Before Cctober 30, the chief appraiser shall prepare a
ballot, listing the candi dates whose nanes were tinely submtted
under Subsections (g) and, if applicable, (h) or (i) al phabetically
according to the first letter in each candi date's surname, and shal
deliver a copy of the ballot to the presiding officer of the
governi ng body of each taxing unit that is entitled to vote.

(k) The governing body of each taxing unit entitled to vote
shall determne its vote by resolution and submt it to the chief
appr ai ser before Decenber 15. The chief appraiser shall count the
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votes, declare the five candi dates who receive the | argest cunul ative
vote totals elected, and submt the results before Decenber 31 to the
governi ng body of each taxing unit in the district and to the

candi dates. For purposes of determ ning the nunber of votes received
by the candi dates, the candi date receiving the nost votes of the
conservation and reclamation districts is considered to have received
all of the votes cast by conservation and reclamation districts and

t he ot her candi dates are considered not to have received any votes of
the conservation and reclamation districts. The chief appraiser

shall resolve a tie vote by any nethod of chance.

(1) If a vacancy occurs on the board of directors other than a
vacancy in the position held by a county assessor-coll ector serving
as a nonvoting director, each taxing unit that is entitled to vote by
this section may nom nate by resol ution adopted by its governi ng body
a candidate to fill the vacancy. The unit shall submt the name of
its nomnee to the chief appraiser within 45 days after notification
fromthe board of directors of the existence of the vacancy, and the
chi ef appraiser shall prepare and deliver to the board of directors
within the next five days a list of the nom nees. The board of
directors shall elect by magjority vote of its nenbers one of the
nom nees to fill the vacancy.

(m Repealed by Acts 2007, 80th Leg., R S., Ch. 648, Sec. 5(4),
eff. January 1, 2008.

Acts 1979, 66th Leg., p. 2224, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 120, ch. 13, Sec. 15,
167(a), eff. Aug. 14, 1981; Acts 1987, 70th Leg., ch. 59, Sec. 1
eff. Sept. 1, 1987; Acts 1987, 70th Leg., ch. 270, Sec. 1, eff. Aug.
31, 1987; Acts 1989, 71st Leg., ch. 1123, Sec. 2, eff. Jan. 1, 1990;
Acts 1991, 72nd Leg., ch. 20, Sec. 15, eff. Aug. 26, 1991; Acts
1991, 72nd Leg., ch. 371, Sec. 1, eff. Sept. 1, 1991; Acts 1993,
73rd Leg., ch. 347, Sec. 4.06, eff. May 31, 1993; Acts 1997, 75th
Leg., ch. 165, Sec. 6.73, eff. Sept. 1, 1997; Acts 1997, 75th Leg.,
ch. 1039, Sec. 2, eff. Jan. 1, 1998; Acts 1999, 76th Leg., ch. 705,
Sec. 1, eff. Jan. 1, 2000; Acts 2003, 78th Leg., ch. 629, Sec. 1
eff. June 20, 2003.
Amended by:

Acts 2007, 80th Leg., RS., Ch. 648 (H B. 1010), Sec. 5(4), eff.
January 1, 2008.

Acts 2013, 83rd Leg., RS., Ch. 1161 (S.B. 359), Sec. 1, eff.
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June 14, 2013.

Sec. 6.031. CHANGES IN BOARD MEMBERSHI P OR SELECTION. (a) The
board of directors of an appraisal district, by resolution adopted
and delivered to each taxing unit participating in the district
bef ore August 15, nmay increase the nunber of nmenbers on the board of
directors of the district to not nore than 13, change the nethod or
procedure for appointing the nmenbers, or both, unless the governing
body of a taxing unit that is entitled to vote on the appoi ntment of
board nmenbers adopts a resol uti on opposing the change, and files it
with the board of directors before Septenber 1. |If a change is
rejected, the board shall notify, in witing, each taxing unit
participating in the district before Septenber 15.

(b) The taxing units participating in an appraisal district my
i ncrease the nunber of nenbers on the board of directors of the
district to not nore than 13, change the nethod or procedure for
appoi nting the nmenbers, or both, if the governing bodies of three-
fourths of the taxing units that are entitled to vote on the
appoi ntment of board nenbers adopt resolutions providing for the
change. However, a change under this subsection is not valid if it
reduces the voting entitlenment of one or nore taxing units that do
not adopt a resolution proposing it to less than a nmagjority of the
voting entitlenment under Section 6.03 of this code or if it reduces
the voting entitlenment of any taxing unit that does not adopt a
resolution proposing it to |l ess than 50 percent of its voting
entitlement under Section 6.03 of this code and if that taxing unit's
al l ocation of the budget is not reduced to the sane proportional
percentage anmount, or if it expands the types of taxing units that
are entitled to vote on appoi ntnment of board nenbers.

(b-1) If an appraisal district increases the nunber of nenbers
on the board of directors of the district or changes the nethod or
procedure for appointing the nmenbers as provided by this section, the
board of directors by resolution shall provide for the junior college
districts that participate in the appraisal district to collectively
participate in the selection of directors in the sane manner as the
school district that inposes the |owest total dollar anount of
property taxes in the appraisal district anong all of the school
districts with representation in the appraisal district. A
resol uti on adopted under this section is not subject to rejection by
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a resol ution opposing the change filed with the board of directors by
a taxing unit under Subsection (a).

(c) An official copy of a resolution under this section nmust be
filed with the chief appraiser of the appraisal district after June
30 and before Cctober 1 of a year in which board nenbers are
appoi nted or the resolution is ineffective.

(d) Before Cctober 5 of each year in which board nenbers are
appoi nted, the chief appraiser shall determ ne whether a sufficient
nunber of eligible taxing units have filed valid resolutions
proposi ng a change for the change to take effect. The chi ef
apprai ser shall notify each taxing unit participating in the district
of each change that is adopted before Cctober 10.

(e) A change in menbership or selection made as provi ded by
this section remains in effect until changed in a manner provided by
this section or rescinded by resolution of a majority of the
governing bodies that are entitled to vote on appoi ntnent of board
menbers under Section 6.03 of this code.

(f) A provision of Section 6.03 of this code that is subject to
change under this section but is not expressly changed by resolution
of a sufficient nunber of eligible taxing units remains in effect.

(g) For purposes of this section, the conservation and
reclamation districts in an appraisal district are considered to be
entitled to vote on the appointnment of appraisal district directors
if:

(1) a conservation and reclanmation district has filed a
request to the chief appraiser to nomnate and vote on directors in
the current year as provided by Section 6.03(c); or

(2) conservation and reclamation districts were entitled to
vote on the appointnent of directors in the appraisal district in the
nmost recent year in which directors were appointed under Section
6. 03.

Added by Acts 1981, 67th Leg., 1st C S., p. 121, ch. 13, Sec. 16,
eff. Aug. 14, 1981. Anended by Acts 1987, 70th Leg., ch. 59, Sec. 2,
eff. Sept. 1, 1987; Acts 1989, 71st Leg., ch. 1123, Sec. 3, eff.
Jan. 1, 1990.
Amended by:

Acts 2013, 83rd Leg., RS., Ch. 1161 (S.B. 359), Sec. 2, eff.
June 14, 2013.

Statute text rendered on: 5/12/2016 - 41 -


http://www.legis.state.tx.us/tlodocs/83R/billtext/html/SB00359F.HTM

TAX CODE

Sec. 6.033. RECALL OF DIRECTOR. (a) The governing body of a
taxing unit may call for the recall of a nenber of the board of
directors of an appraisal district appointed under Section 6.03 of
this code for whomthe unit cast any of its votes in the appointnent
of the board. The call nust be in the formof a resolution, be filed
with the chief appraiser of the appraisal district, and state that
the unit is calling for the recall of the nmenber. |If a resolution
calling for the recall of a board nenber is filed under this
subsection, the chief appraiser, not later than the 10th day after
the date of filing, shall deliver a witten notice of the filing of
the resolution and the date of its filing to the presiding officer of
t he governing body of each taxing unit entitled to vote in the
appoi nt mrent of board nenbers.

(b) On or before the 30th day after the date on which a
resolution calling for the recall of a nmenber of the board is fil ed,
t he governing body of a taxing unit that cast any of its votes in the
appoi ntment of the board for that nenber may vote to recall the
menber by resolution submtted to the chief appraiser. Each taxing
unit is entitled to the same nunber of votes in the recall as it cast
for that nmenber in the appointnent of the board. The governi ng body
of the taxing unit calling for the recall may cast its votes in favor

of the recall in the sane resolution in which it called for the
recal | .

(c) Not later than the 10th day after the |ast day provided by
this section for voting in favor of the recall, the chief appraiser
shall count the votes cast in favor of the recall. If the nunber of

votes in favor of the recall equals or exceeds a majority of the
votes cast for the nmenber in the appointnment of the board, the nenber
is recalled and ceases to be a nmenber of the board. The chief
apprai ser shall immediately notify in witing the presiding officer
of the appraisal district board of directors and of the governing
body of each taxing unit that voted in the recall election of the
outcone of the recall election. |If the presiding officer of the
apprai sal district board of directors is the nenber whose recall was
voted on, the chief appraiser shall also notify the secretary of the
apprai sal district board of directors of the outcone of the recal
el ection.

(d) If a vacancy occurs on the board of directors after the
recall of a nenber of the board under this section, the taxing units
that were entitled to vote in the recall election shall appoint a new
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board nmenber. Each taxing unit is entitled to the sane nunber of
votes as it originally cast to appoint the recalled board nenber.
Each taxing unit entitled to vote may nom nate one candi date by
resol uti on adopted by its governing body. The presiding officer of
t he governing body of the unit shall submt the nane of the unit's
nom nee to the chief appraiser on or before the 30th day after the
date it receives notification fromthe chief appraiser of the result
of the recall election. On or before the 15th day after the | ast day
provided for a nomnation to be submtted, the chief appraiser shal
prepare a ballot, listing the candi dates nom nated al phabetically
according to each candi date's surname, and shall deliver a copy of
the ballot to the presiding officer of the governing body of each
taxing unit that is entitled to vote. On or before the 15th day
after the date on which a taxing unit's ballot is delivered, the
governing body of the taxing unit shall determne its vote by
resolution and subnmit it to the chief appraiser. On or before the
15th day after the last day on which a taxing unit may vote, the
chi ef appraiser shall count the votes, declare the candi date who
received the | argest vote total appointed, and submt the results to
the presiding officer of the governing body of the appraisal district
and of each taxing unit in the district and to the candi dates. The
chi ef appraiser shall resolve a tie vote by any nmethod of chance.

(e) If the board of directors of an appraisal district is
appoi nted by a nethod or procedure adopted under Section 6.031 of
this code, the governing bodies of the taxing units that voted for or
ot herwi se participated in the appointment of a nmenber of the board
may recall that nenber and appoint a new nenber to the vacancy by any
nmet hod adopted by resolution of a majority of those governing bodies.
| f the appointnment was by el ection, the nethod of recall and of
appoi nting a new nenber to the vacancy is not valid unless it
provi des that each taxing unit is entitled to the same nunber of
votes in the recall and in the appointnent to fill the vacancy as it
originally cast for the nenber being recall ed.

Added by Acts 1985, 69th Leg., ch. 273, Sec. 1, eff. Aug. 26, 1985.
Redesi gnated from Sec. 6.032 and anended by Acts 1987, 70th Leg., ch.
59, Sec. 5, eff. Sept. 1, 1987.

Sec. 6.034. OPTIONAL STAGGERED TERMS FOR BOARD OF DI RECTORS
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(a) The taxing units participating in an appraisal district my
provide that the terns of the appointed nenbers of the board of
directors be staggered if the governing bodies of at |east three-
fourths of the taxing units that are entitled to vote on the

appoi ntment of board nenbers adopt resolutions providing for the
staggered terns. A change to staggered terns nay be adopted only if
t he net hod or procedure for appointing board nenbers is changed under
Section 6.031 of this code to elimnate or have the effect of
elimnating cunul ative voting for board nmenbers as provi ded by
Section 6.03 of this code. A change to staggered terns may be
proposed concurrently wth a change that elim nates or has the effect
of elimnating cunmul ative voti ng.

(b) An official copy of a resolution providing for staggered
terns adopted by the governing body of a taxing unit nust be filed
with the chief appraiser of the appraisal district after June 30 and
before Cctober 1 of a year in which board nenbers are to be
appointed, or the resolution is ineffective.

(c) Before October 5 of each year in which board nmenbers are to
be appoi nted, the chief appraiser shall determ ne whether a
sufficient nunber of taxing units have filed valid resol utions
proposi ng a change to staggered terns for the change to take effect.
Bef ore Cctober 10 the chief appraiser shall notify each taxing unit
participating in the district of a change that is adopted under this
section.

(d) A change to staggered terns nade under this section becones
effective beginning on January 1 of the next even-nunbered year after
the chi ef appraiser determ nes that the change has been adopted. The
entire board of directors shall be appointed for that year w thout
regard to the staggered terns. At the earliest practical date after
January 1 of that year, the board shall determne by |ot which of its
nmenbers shall serve one-year ternms and which shall serve two-year
terms in order to inplenment the staggered terns. |If the board
consi sts of an even nunber of board nenbers, one-half of the nenbers
nmust be designated to serve one-year terns and one-half shall be
designated to serve two-year terns. |f the board consists of an odd
nunber of board nenbers, the nunber of nenbers designated to serve
two-year terns nust exceed by one the nunmber of nenbers designated to
serve one-year terns.

(e) After the staggered terns have been inplenented as provided
by Subsection (d) of this section, the appraisal district shal

Statute text rendered on: 5/12/2016 - 44 -



TAX CODE

appoint annually for ternms to begin on January 1 of each year a
nunber of board nenbers equal to the nunber of board nenbers whose
terms expire on that January 1, unless a change in the total nunber
of board menbers is adopted under Section 6.031 of this code to take
effect on that January 1.

(f) If a change in the nunber of directors is adopted under
Section 6.031 of this code in an appraisal district that has adopted
staggered terns for board nenbers, the change nust specify how many
menbers' terns are to begin in even-nunbered years and how many
menbers' ternms are to begin in odd-nunbered years. The change may
not provide that the nunber of nmenbers whose terns are to begin in
even- nunbered years differs by nore than one fromthe nunber of
menbers whose terns are to begin in odd-nunbered years.

(g) A change to staggered terns made as provided by this
section may be rescinded by resolution of a majority of the governing
bodies that are entitled to vote on appoi ntment of board nenbers
under Section 6.03 of this code. To be effective, a resolution
providing for the rescission nust be adopted by the governi ng body
and filed with the chief appraiser after June 30 and before October 1
of an odd-nunbered year. |f the required nunber of resolutions are
filed during that period, the chief appraiser shall notify each
taxing unit participating in the district that the rescission is
adopted. |If the rescission is adopted, the terns of all nenbers of
the board serving at the tinme of the adoption expire on January 1 of
t he even-nunbered year follow ng the adoption, including terns of
menbers who will have served only one year of a two-year termon that
date. The entire board of directors shall be appointed for two-year
terns begi nning on that date.

(h) If an appraisal district that has adopted staggered terns
adopts or rescinds a change in the nethod or procedure for appointing
board nmenbers and the change or rescission results in a method of
appoi nting board nmenbers by cunul ative voting, the change or
resci ssion has the sane effect as a rescission of the change to
staggered ternms nade under Subsection (g) of this section.

(i) If a vacancy occurs on the board of directors of an
apprai sal district that has adopted staggered terns for board
nmenbers, the vacancy shall be filled by appointnent by resolution of
t he governing body of the taxing unit that nom nated the person whose
departure fromthe board caused the vacancy, and the procedure for
filling a vacancy provided by Section 6.03 of this code does not
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apply in that event.

Added by Acts 1985, 69th Leg., ch. 601, Sec. 1, eff. June 14, 1985.
Amended by Acts 1987, 70th Leg., ch. 59, Sec. 4, eff. Sept. 1, 1987.
Renunbered from Sec. 6.032 by Acts 1987, 70th Leg., ch. 167, Sec.
5.01(a)(51), eff. Sept. 1, 1987. Anmended by Acts 1997, 75th Leg.,
ch. 1039, Sec. 3, eff. Jan. 1, 1998.

Sec. 6.035. RESTRICTIONS ON ELI G BILITY AND CONDUCT OF BOARD
MEMBERS AND CHI EF APPRAI SERS AND THEI R RELATIVES. (a) An individual
is ineligible to serve on an appraisal district board of directors
and is disqualified fromenploynment as chief appraiser if the
i ndi vi dual :

(1) is related within the second degree by consanguinity or
affinity, as determ ned under Chapter 573, Governnent Code, to an
i ndi vidual who is engaged in the business of appraising property for
conpensation for use in proceedings under this title or of
representing property owners for conpensation in proceedi ngs under
this title in the appraisal district; or

(2) owns property on which delinquent taxes have been owed
to a taxing unit for nore than 60 days after the date the individual
knew or shoul d have known of the delinquency unl ess:

(A) the delinquent taxes and any penalties and interest
are being paid under an installnment paynent agreenent under Section
33.02; or

(B) a suit to collect the delinquent taxes is deferred
or abated under Section 33.06 or 33.065.

(a-1) An individual is ineligible to serve on an apprai sal
district board of directors if the individual has engaged in the
busi ness of appraising property for conpensation for use in
proceedi ngs under this title or of representing property owners for
conpensation in proceedings under this title in the appraisal
district at any tinme during the preceding five years.

(b) A nenber of an appraisal district board of directors or a
chief appraiser conmts an offense if the board nenber continues to
hold office or the chief appraiser remains enployed know ng that an
i ndividual related within the second degree by consanguinity or
affinity, as determ ned under Chapter 573, CGovernment Code, to the
board nmenber or chief appraiser is engaged in the business of
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apprai sing property for conpensation for use in proceedi ngs under
this title or of representing property owners for conpensation in
proceedi ngs under this title in the appraisal district in which the
nmenber serves or the chief appraiser is enployed. An offense under
this subsection is a Cass B m sdeneanor.

(c) A chief appraiser conmts an offense if the chief appraiser
refers a person, whether gratuitously or for conpensation, to another
person for the purpose of obtaining an appraisal of property, whether
or not the appraisal is for ad val oremtax purposes. An offense
under this subsection is a Cass B m sdeneanor.

(d) An appraisal perfornmed by a chief appraiser in a private
capacity or by an individual related within the second degree by
consanguinity or affinity, as determ ned under Chapter 573,
Government Code, to the chief appraiser may not be used as evidence
in a protest or challenge under Chapter 41 or an appeal under Chapter
42 concerning property that is taxable in the appraisal district in
whi ch the chief appraiser is enployed.

Added by Acts 1989, 71st Leg., ch. 796, Sec. 4, eff. Sept. 1, 1989.
Amended by Acts 1991, 72nd Leg., ch. 561, Sec. 43, eff. Aug. 26,
1991; Acts 1995, 74th Leg., ch. 76, Sec. 5.95(27), eff. Sept. 1,
1995; Acts 2001, 77th Leg., ch. 1430, Sec. 1, eff. Sept. 1, 2001.
Amended by:

Acts 2013, 83rd Leg., RS., Ch. 1259 (H. B. 585), Sec. 4, eff.
June 14, 2013.

Sec. 6.036. |INTEREST I N CERTAIN CONTRACTS PRCH BITED. (a) An
individual is not eligible to be appointed to or to serve on the
board of directors of an appraisal district if the individual or a
busi ness entity in which the individual has a substantial interest is
a party to a contract wth:

(1) the appraisal district; or

(2) ataxing unit that participates in the appraisal
district, if the contract relates to the performance of an activity
governed by this title.

(b) An appraisal district may not enter into a contract with a
menber of the board of directors of the appraisal district or with a
busi ness entity in which a nenber of the board has a substanti al
i nterest.
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(c) Ataxing unit may not enter into a contract relating to the
performance of an activity governed by this title with a nmenber of
the board of directors of an appraisal district in which the taxing
unit participates or with a business entity in which a nenber of the
board has a substantial interest.

(d) For purposes of this section, an individual has a
substantial interest in a business entity if:

(1) the conbined ownership of the individual and the
i ndividual's spouse is at |east 10 percent of the voting stock or
shares of the business entity; or

(2) the individual or the individual's spouse is a partner,
l[imted partner, or officer of the business entity.

(e) In this section, "business entity" neans a sole
proprietorship, partnership, firm corporation, holding conpany,

j oi nt-stock conpany, receivership, trust, or other entity recogni zed
by | aw.

(f) This section does not |limt the application of any other
law, including the common law relating to conflicts of interest, to
an appraisal district director.

Added by Acts 1989, 71st Leg., ch. 796, Sec. 5, eff. Sept. 1, 1989.

Sec. 6.037. PARTI Cl PATI ON OF CONSERVATI ON AND RECLANATI ON
DI STRICTS I N APPRAI SAL DI STRICT MATTERS. In this title, a reference
to the taxing units entitled to vote on the appoi ntnment of apprai sal
di strict board nenbers includes the conservation and reclamation
districts participating in the appraisal district, without regard to
whet her the conservation and reclamation districts are currently
entitled to do so under Section 6.03(c). 1In a provision of this
title other than Section 6.03 or 6.031 that grants authority to a
maj ority or other nunber of the taxing units entitled to vote on the
appoi ntment of appraisal district directors, including the
di sapproval of the appraisal district budget under Section 6.06 and
t he di sapproval of appraisal district board actions under Section
6. 10, the conservation and reclamation districts participating in the
appraisal district are given the vote or authority of one taxing
unit. That vote or authority is considered exercised only if a
maj ority of the conservation and reclamation districts take the sane
action to exercise that vote or authority. Oherw se, the
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conservation and reclamation districts are treated in the sanme manner
as a single taxing unit that is entitled to act but does not take any
action on the matter.

Added by Acts 1989, 71st Leg., ch. 1123, Sec. 4, eff. Jan. 1, 1990.
Renunmbered from Sec. 6.035 by Acts 1990, 71st Leg., 6th CS., ch. 12,
Sec. 2(28), eff. Sept. 6, 1990.

Sec. 6.04. ORGAN ZATI ON, MEETI NGS, AND COVPENSATION. (a) A
majority of the appraisal district board of directors constitutes a
guorum At its first meeting each cal endar year, the board shal
elect fromits nmenbers a chairman and a secretary.

(b) The board may neet at any tine at the call of the chairmn
or as provided by board rule, but may not neet |ess often than once
each cal endar quarter.

(c) Menbers of the board may not receive conpensation for
service on the board but are entitled to reinbursenent for actual and
necessary expenses incurred in the performance of their duties as
provi ded by the budget adopted by the board.

(d) The board shall develop and inplenent policies that provide
the public wth reasonable opportunity to appear before the board to
speak on any issue under the jurisdiction of the board. Reasonable
time shall be provided during each board neeting for public coment
on appraisal district and appraisal review board policies and
procedures, and a report fromthe taxpayer liaison officer if one is
requi red by Section 6.052.

(e) The board shall prepare and maintain a witten plan that
descri bes how a person who does not speak English or who has a
physi cal, nmental, or devel opnental disability may be provided
reasonabl e access to the board.

(f) The board shall prepare information of public interest
descri bing the functions of the board and the board's procedures by
whi ch conplaints are filed wwth and resol ved by the board. The board
shall make the information available to the public and the
appropriate taxing jurisdictions.

(g) If awitten conplaint is filed wwth the board that the
board has authority to resolve, the board, at |east quarterly and
until final disposition of the conplaint, shall notify the parties to
the conplaint of the status of the conplaint unless notice would
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j eopardi ze an undercover investigation.

Acts 1979, 66th Leg., p. 2225, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1983, 68th Leg., p. 1160, ch. 262, Sec. 1, eff. Aug.
29, 1983; Acts 1989, 71st Leg., ch. 796, Sec. 6, eff. Sept. 1, 1989.

Sec. 6.05. APPRAISAL OFFICE. (a) Except as authorized by
Subsection (b) of this section, each appraisal district shal
establish an appraisal office. The appraisal office nmust be |ocated
in the county for which the district is established. An appraisal
district may establish branch appraisal offices outside the county
for which the district is established.

(b) The board of directors of an appraisal district may
contract with an appraisal office in another district or with a
taxing unit in the district to performthe duties of the appraisal
office for the district.

(c) The chief appraiser is the chief adm nistrator of the
apprai sal office. Except as provided by Section 6.0501, the chief
apprai ser is appointed by and serves at the pleasure of the appraisal
district board of directors. If a taxing unit perforns the duties of
the appraisal office pursuant to a contract, the assessor for the
unit is the chief appraiser. To be eligible to be appointed or serve
as a chief appraiser, a person nust be certified as a registered
pr of essi onal apprai ser under Section 1151. 160, Cccupations Code,
possess an MAl professional designation fromthe Appraisal Institute,
or possess an Assessnment Admi nistration Specialist (AAS), Certified
Assessnent Eval uator (CAE), or Residential Evaluation Specialist
(RES) professional designation fromthe International Association of
Assessing O ficers. A person who is eligible to be appointed or serve
as a chief appraiser by having a professional designation described
by this subsection nust becone certified as a registered professional
apprai ser under Section 1151.160, Cccupations Code, not |ater than
the fifth anniversary of the date the person is appointed or begins
to serve as chief appraiser. A chief appraiser who is not eligible
to be appointed or serve as chief appraiser may not performan action
aut hori zed or required by law to be perfornmed by a chief appraiser,

i ncluding the preparation, certification, or subm ssion of any part
of the appraisal roll. Not |later than January 1 of each year, a
chi ef appraiser shall notify the conptroller in witing that the
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chief appraiser is either eligible to be appointed or serve as the
chi ef appraiser or not eligible to be appointed or serve as the chief
appr ai ser.

(d) Except as provided by Section 6.0501, the chief appraiser
is entitled to conpensation as provided by the budget adopted by the
board of directors. The chief appraiser's conpensation may not be
directly or indirectly linked to an increase in the total narket,
apprai sed, or taxable value of property in the appraisal district.
Except as provided by Section 6.0501, the chief appraiser may enpl oy
and conpensate professional, clerical, and other personnel as
provi ded by the budget, with the exception of a general counsel to
the appraisal district.

(e) The chief appraiser may del egate authority to his
enpl oyees.

(f) The chief appraiser may not enploy any individual related
to a menber of the board of directors within the second degree by
affinity or within the third degree by consanguinity, as determ ned
under Chapter 573, CGovernnent Code. A person commts an offense if
the person intentionally or know ngly violates this subsection. An
of fense under this subsection is a m sdenmeanor punishable by a fine
of not |less than $100 or nore than $1, 000.

(g) The chief appraiser is an officer of the appraisal district
for purposes of the nepotismlaw, Chapter 573, Governnent Code. An
apprai sal district may not enploy or contract with an individual or
t he spouse of an individual who is related to the chief appraiser
within the first degree by consanguinity or affinity, as determ ned
under Chapter 573, CGovernnent Code.

(h) The board of directors of an appraisal district by
resol ution may prescribe that specified actions of the chief
appraiser relating to the finances or admnistration of the appraisal
district are subject to the approval of the board.

(1) To ensure adherence with generally accepted apprai sal
practices, the board of directors of an appraisal district shal
develop biennially a witten plan for the periodic reappraisal of al
property within the boundaries of the district according to the
requi renents of Section 25.18 and shall hold a public hearing to
consi der the proposed plan. Not later than the 10th day before the
date of the hearing, the secretary of the board shall deliver to the
presiding officer of the governing body of each taxing unit
participating in the district a witten notice of the date, tine, and
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pl ace for the hearing. Not |later than Septenber 15 of each even-
nunbered year, the board shall complete its hearings, make any
amendnents, and by resolution finally approve the plan. Copies of
t he approved plan shall be distributed to the presiding officer of
t he governing body of each taxing unit participating in the district
and to the conptroller within 60 days of the approval date.

(j) The board of directors of an appraisal district nay enpl oy
a general counsel to the district to serve at the will of the board.
The general counsel shall provide counsel directly to the board and
perform ot her duties and responsibilities as determ ned by the board.
The general counsel is entitled to conpensation as provided by the
budget adopted by the board.

Acts 1979, 66th Leg., p. 2224, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1987, 70th Leg., ch. 55, Sec. 1, eff. Jan. 1, 1988;
Acts 1989, 71st Leg., ch. 384, Sec. 15, eff. Sept. 1, 1989; Acts
1989, 71st Leg., ch. 796, Sec. 7, eff. Sept. 1, 1989; Acts 1990,
71st Leg., 6th C.S., ch. 12, Sec. 2(29), eff. Sept. 6, 1990; Acts
1991, 72nd Leg., ch. 561, Sec. 44, eff. Aug. 26, 1991; Acts 1995,
74th Leg., ch. 76, Sec. 5.95(25), (27), eff. Sept. 1, 1995.

Amended by:

Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 5, eff. Septenber
1, 2005.

Acts 2007, 80th Leg., RS., Ch. 205 (H. B. 35), Sec. 1, eff. Muy
25, 2007.

Acts 2011, 82nd Leg., RS., Ch. 528 (H B. 2387), Sec. 1, eff.
June 17, 2011.

Acts 2013, 83rd Leg., RS., Ch. 1259 (H B. 585), Sec. 5, eff.
January 1, 2014.

Sec. 6.0501. APPO NTMENT OF ELI G BLE CH EF APPRAI SER BY
COMPTROLLER. (a) The conptroller shall appoint a person eligible to
be a chi ef appraiser under Section 6.05(c) or a person who has
previ ously been appointed or served as a chief appraiser to perform
the duties of chief appraiser for an appraisal district whose chi ef
appraiser is ineligible to serve.

(b) A chief appraiser appointed under this section serves until
the earlier of:

(1) the first anniversary of the date the conptroller
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appoi nts the chi ef appraiser; or
(2) the date the board of directors of the appraisal

district:

(A) appoints a chief appraiser under Section 6.05(c);
or

(B) contracts with an appraisal district or a taxing
unit to performthe duties of the appraisal office for the district
under Section 6.05(b).

(c) The conptroller shall determ ne the conpensation of a chief
appr ai ser appoi nted under this section. A chief appraiser appointed
under this section shall determ ne the budget necessary for the
adequat e operation of the appraisal office, subject to the approval
of the conptroller. The board of directors of the appraisal district
shal | amend the budget as necessary to conpensate the appoi nted chi ef
apprai ser and fund the appraisal office as determ ned under this
subsecti on.

(d) An appraisal district that does not appoint a chief
apprai ser or contract wwth an appraisal district or a taxing unit to
performthe duties of the appraisal office by the first anniversary
of the date the conptroller appoints a chief appraiser shall contract
wi th an appraisal district or a taxing unit to performthe duties of
the appraisal office or with a qualified public or private entity to
performthe duties of the chief appraiser, subject to the approval of
the conptroller.

Added by Acts 2013, 83rd Leg., R S., Ch. 1259 (H B. 585), Sec. 6,
eff. January 1, 2014.

Sec. 6.051. OWNERSH P OR LEASE OF REAL PROPERTY. (a) The
board of directors of an appraisal district may purchase or |ease
real property and may construct inprovenents as necessary to
establish and operate the appraisal office or a branch apprai sal
of fice.

(b) The acquisition or conveyance of real property or the
construction or renovation of a building or other inprovenent by an
apprai sal district nust be approved by the governing bodies of three-
fourths of the taxing units entitled to vote on the appoi nt nent of
board nmenbers. The board of directors by resolution nay propose a
property transaction or other action for which this subsection
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requi res approval of the taxing units. The chief appraiser shal
notify the presiding officer of each governing body entitled to vote
on the approval of the proposal by delivering a copy of the board's
resol ution, together with information showi ng the costs of other
avai l abl e alternatives to the proposal. On or before the 30th day
after the date the presiding officer receives notice of the proposal,
t he governing body of a taxing unit by resolution may approve or

di sapprove the proposal. |If a governing body fails to act on or
before that 30th day or fails to file its resolution with the chief
apprai ser on or before the 10th day after that 30th day, the proposal
is treated as if it were disapproved by the governing body.

(c) The board of directors may convey real property owned by
the district, and the proceeds shall be credited to each taxing unit
that participates in the district in proportion to the unit's
al l ocation of the appraisal district budget in the year in which the
transaction occurs. A conveyance nust be approved as provi ded by
Subsection (b) of this section, and any proceeds shall be apportioned
by an anendnent to the annual budget nade as provided by Subsection
(c) of Section 6.06 of this code.

(d) An acquisition of real property by an appraisal district
before January 1, 1988, nmay be validated before March 1, 1988, in the
manner provi ded by Subsection (b) of this section for the acquisition
of real property.

Added by Acts 1987, 70th Leg., ch. 55, Sec. 2, eff. Jan. 1, 1988.

Sec. 6.052. TAXPAYER LI Al SON CFFICER. (a) The board of
directors for an appraisal district created for a county with a
popul ati on of nore than 120,000 shall appoint a taxpayer |iaison
of ficer who shall serve at the pleasure of the board. The taxpayer
Iiaison officer shall adm nister the public access functions required
by Sections 6.04(d), (e), and (f), and is responsible for resolving
di sputes not involving matters that nmay be protested under Section
41.41. In addition, the taxpayer |iaison officer is responsible for
receiving, and conpiling a list of, comments and suggestions filed by
the chief appraiser, a property owner, or a property owner's agent
concerning the matters listed in Section 5.103(b) or any other matter
related to the fairness and efficiency of the appraisal review board
established for the appraisal district. The taxpayer |iaison officer
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shall forward to the conptroller coments and suggestions filed under
this subsection in the formand manner prescribed by the conptroller.

(b) The taxpayer liaison officer shall provide to the public
information and materials designed to assist property owners in
under st andi ng the apprai sal process, protest procedures, the
procedure for filing comrents and suggesti ons under Subsection (a) of
this section or a conplaint under Section 6.04(g), and other matters.
| nformati on concerning the process for submtting conments and
suggestions to the conptroller concerning an appraisal review board
shal | be provided at each protest hearing.

(c) The taxpayer |iaison officer shall report to the board at
each neeting on the status of all comments and suggestions filed with
the officer under Subsection (a) of this section and all conplaints
filed with the board under Section 6.04(9).

(d) The taxpayer liaison officer is entitled to conpensation as
provi ded by the budget adopted by the board of directors.

(e) The chief appraiser or any other person who perforns
apprai sal or |legal services for the appraisal district for
conpensation is not eligible to be the taxpayer liaison officer.

(f) The taxpayer liaison officer for an appraisal district
described by Section 6.41(d-1) is responsible for providing clerical
assistance to the local admnistrative district judge in the
sel ection of appraisal review board nenbers. The officer shal
deliver to the local admnistrative district judge any applications
to serve on the board that are submtted to the officer and shal
perform ot her duties as requested by the |ocal adm nistrative
district judge. The officer may not influence the process for
sel ecting appraisal review board nenbers.

Added by Acts 1989, 71st Leg., ch. 796, Sec. 8, eff. Jan. 1, 1990.
Amended by Acts 1991, 72nd Leg., ch. 371, Sec. 2, eff. Sept. 1, 1991.
Amended by:

Acts 2007, 80th Leg., RS., Ch. 1086 (H. B. 3038), Sec. 1, eff.
Septenber 1, 2007.

Acts 2013, 83rd Leg., RS., Ch. 1259 (H.B. 585), Sec. 7, eff.
January 1, 2014,

Sec. 6.053. ASSI STANCE TO EMERGENCY MANAGEMENT AUTHORI TI ES.
The chi ef appraiser shall, if requested by the enmergency managenent
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authorities of a federal, state, or |ocal government agency, provide
informati on and assi stance pertinent to disaster mtigation or
recovery, including assisting in the estimation of danage from an
actual or potential disaster event.

Added by Acts 2009, 81st Leg., RS., Ch. 844 (S.B. 2148), Sec. 1, eff.
June 19, 2009.

Sec. 6.06. APPRAI SAL DI STRI CT BUDGET AND FI NANCI NG. (a) Each
year the chief appraiser shall prepare a proposed budget for the
operations of the district for the follow ng tax year and shal
submt copies to each taxing unit participating in the district and
to the district board of directors before June 15. He shall include
in the budget a |ist show ng each proposed position, the proposed
salary for the position, all benefits proposed for the position, each
proposed capital expenditure, and an estimte of the anmount of the
budget that will be allocated to each taxing unit. Each taxing unit
entitled to vote on the appointnent of board nenbers shall maintain a
copy of the proposed budget for public inspection at its principal
adm ni strative office.

(b) The board of directors shall hold a public hearing to
consi der the budget. The secretary of the board shall deliver to the
presiding officer of the governing body of each taxing unit
participating in the district not later than the 10th day before the
date of the hearing a witten notice of the date, tine, and place
fixed for the hearing. The board shall conplete its hearings, nake
any anendnents to the proposed budget it desires, and finally approve
a budget before Septenber 15. |f governing bodies of a nmajority of
the taxing units entitled to vote on the appoi ntnent of board nenbers
adopt resolutions disapproving a budget and file themw th the
secretary of the board within 30 days after its adoption, the budget
does not take effect, and the board shall adopt a new budget w thin
30 days of the disapproval.

(c) The board may anend the approved budget at any tine, but
the secretary of the board nust deliver a witten copy of a proposed
anendnent to the presiding officer of the governing body of each
taxing unit participating in the district not later than the 30th day
before the date the board acts on it.

(d) Each taxing unit participating in the district is allocated
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a portion of the anount of the budget equal to the proportion that
the total dollar anmount of property taxes inposed in the district by
the unit for the tax year in which the budget proposal is prepared
bears to the sumof the total dollar anobunt of property taxes inposed
in the district by each participating unit for that year. If a
taxing unit participates in two or nore districts, only the taxes
imposed in a district are used to calculate the unit's cost
allocations in that district. |If the nunber of real property parcels
inataxing unit is less than 5 percent of the total nunber of real
property parcels in the district and the taxing unit inmposes in
excess of 25 percent of the total anmount of the property taxes
inmposed in the district by all of the participating taxing units for
a year, the unit's allocation my not exceed a percentage of the
apprai sal district's budget equal to three tines the unit's
percentage of the total nunber of real property parcels appraised by
the district.

(e) Unless the governing body of a unit and the chief appraiser
agree to a different nethod of paynent, each taxing unit shall pay
its allocation in four equal paynments to be nmade at the end of each
cal endar quarter, and the first paynent shall be nade before January
1 of the year in which the budget takes effect. A paynent is
delinquent if not paid on the date it is due. A delinquent paynent
incurs a penalty of 5 percent of the anobunt of the paynent and
accrues interest at an annual rate of 10 percent. |If the budget is
anended, any change in the amount of a unit's allocation is
apportioned anong the paynents remnai ning.

(f) Paynments shall be made to a depository designated by the
district board of directors. The district's funds nay be di sbursed
only by a witten check, draft, or order signed by the chairmn and
secretary of the board or, if authorized by resolution of the board,
by the chief appraiser.

(g) If ataxing unit decides not to inpose taxes for any tax
year, the unit is not liable for any of the costs of operating the
district in that year, and those costs are allocated anong the other
taxing units as if that unit had not inposed taxes in the year used
to calculate allocations. However, if that unit has nade any
paynents, it is not entitled to a refund.

(h) If anewy formed taxing unit or a taxing unit that did not
i npose taxes in the preceding year inposes taxes in any tax year,
that unit is allocated a portion of the anbunt budgeted to operate
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the district as if it had inposed taxes in the preceding year, except
that the anobunt of taxes the unit inposes in the current year is used
to calculate its allocation. Before the anount of taxes to be

i nposed for the current year is known, the allocation may be based on
an estimate to which the district board of directors and the
governing body of the unit agree, and the paynents nade after that
anount is known shall be adjusted to reflect the anmount inposed. The
paynents of a newy fornmed taxing unit that has no source of funds
are postponed until the unit has received adequate tax or other
revenues.

(i) The fiscal year of an appraisal district is the cal endar
year unl ess the governing bodies of three-fourths of the taxing units
entitled to vote on the appoi ntnment of board nenbers adopt
resol utions proposing a different fiscal year and file themw th the
secretary of the board not nore than 12 and not |ess than eight
nmont hs before the first day of the fiscal year proposed by the
resolutions. |[If the fiscal year of an appraisal district is changed
under this subsection, the chief appraiser shall prepare a proposed
budget for the fiscal year as provided by Subsection (a) of this
section before the 15th day of the seventh nonth preceding the first
day of the fiscal year established by the change, and the board of
directors shall adopt a budget for the fiscal year as provided by
Subsection (b) of this section before the 15th day of the fourth
mont h preceding the first day of the fiscal year established by the
change. Unless the appraisal district adopts a different nethod of
al l ocation under Section 6.061 of this code, the allocation of the
budget to each taxing unit shall be cal cul ated as provided by
Subsection (d) of this section using the anbunt of property taxes
i nposed by each participating taxing unit in the nbost recent tax year
preceding the fiscal year established by the change for which the
necessary information is available. Each taxing unit shall pay its
al l ocation as provided by Subsection (e) of this section, except that
the first paynent shall be nmade before the first day of the fisca
year established by the change and subsequent paynments shall be nmade
quarterly. In the year in which a change in the fiscal year occurs,

t he budget that takes effect on January 1 of that year nmay be anended
as necessary as provided by Subsection (c) of this section in order
to acconplish the change in fiscal years.

(j) |If the total amount of the paynents made or due to be nade
by the taxing units participating in an appraisal district exceeds
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t he amobunt actually spent or obligated to be spent during the fiscal
year for which the paynents were nade, the chief appraiser shal
credit the excess anmpunt against each taxing unit's allocated
paynents for the following year in proportion to the anmount of each
unit's budget allocation for the fiscal year for which the paynents
were made. If a taxing unit that paid its allocated anmount is not
all ocated a portion of the district's budget for the follow ng fiscal
year, the chief appraiser shall refund to the taxing unit its
proportionate share of the excess funds not later than the 150th day
after the end of the fiscal year for which the paynments were made.
(k) For good cause shown, the board of directors may waive the
penalty and interest on a delinquent paynent under Subsection (e).

Acts 1979, 66th Leg., p. 2226, ch. 841, Sec. 1, eff. Jan. 1, 1981.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 122, ch. 13, Sec. 17,
18, eff. Aug. 14, 1981; Acts 1985, 69th Leg., ch. 311, Sec. 1, eff.
Aug. 26, 1985; Acts 1989, 71st Leg., ch. 796, Sec. 9, eff. Sept. 1
1989; Acts 1991, 72nd Leg., ch. 20, Sec. 16, eff. Aug. 26, 1991;
Acts 1993, 73rd Leg., ch. 347, Sec. 4.07, eff. May 31, 1993.
Amended by:

Acts 2007, 80th Leg., RS., Ch. 87 (S.B. 948), Sec. 1, eff. My
14, 2007.

Sec. 6.061. CHANGES IN METHOD OF FINANCING (a) The board of
directors of an appraisal district, by resolution adopted and
delivered to each taxing unit participating in the district after
June 15 and before August 15, may prescribe a different nethod of
all ocating the costs of operating the district unless the governing
body of any taxing unit that participates in the district adopts a
resol ution opposing the different nethod, and files it with the board
of directors before Septenber 1. |If a board proposal is rejected,

t he board shall notify, in witing, each taxing unit participating in
the district before Septenber 15.

(b) The taxing units participating in an appraisal district my
adopt a different nethod of allocating the costs of operating the
district if the governing bodies of three-fourths of the taxing units
that are entitled to vote on the appoi ntnment of board nenbers adopt
resolutions providing for the other nmethod. However, a change under
this subsection is not valid if it requires any taxing unit to pay a
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greater proportion of the appraisal district's costs than the unit
woul d pay under Section 6.06 of this code wi thout the consent of the
governi ng body of that unit.

(c) An official copy of a resolution under this section nust be
filed with the chief appraiser of the appraisal district after Apri
30 and before May 15 or the resolution is ineffective.

(d) Before May 20, the chief appraiser shall determ ne whether
a sufficient nunber of eligible taxing units have filed valid
resol utions proposing a change in the allocation of district costs
for the change to take effect. Before May 25, the chief appraiser
shall notify each taxing unit participating in the district of each
change that is adopted.

(e) A change in allocation of district costs nade as provided
by this section remains in effect until changed in a manner provided
by this section or rescinded by resolution of a majority of the
governing bodies that are entitled to vote on appoi ntnent of board
menbers under Section 6.03 of this code.

(f) Repealed by Acts 1993, 73rd Leg., ch. 347, Sec. 4.13(2),
eff. May 31, 1993.

Added by Acts 1981, 67th Leg., 1st C S., p. 123, ch. 13, Sec. 19,
eff. Aug. 14, 1981. Anended by Acts 1987, 70th Leg., ch. 59, Sec. 3,
eff. Sept. 1, 1987; Acts 1991, 72nd Leg., ch. 20, Sec. 17, eff. Aug.
26, 1991; Acts 1993, 73rd Leg., ch. 347, Sec. 4.13(2), eff. My 31,
1993.

Sec. 6.062. PUBLICATION OF BUDGET. (a) Not later than the
10t h day before the date of the public hearing at which the board of
directors considers the appraisal district budget, the chief
apprai ser shall give notice of the public hearing by publishing the
notice in a newspaper having general circulation in the county for
whi ch the appraisal district is established. The notice may not be
smal | er than one-quarter page of a standard-size or tabl oid-size
newspaper and may not be published in the part of the paper in which
| egal notices and classified adverti senents appear.

(b) The notice nust set out the tinme, date, and place of the
public hearing and nust set out a summary of the proposed budget.
The summary nust set out as separate itens:

(1) the total anobunt of the proposed budget;
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(2) the amount of increase proposed fromthe budget adopted
for the current year; and

(3) the nunber of enpl oyees conpensated under the current
budget and t he nunmber of enpl oyees to be conpensated under the
proposed budget .

(c) The notice nust state that the appraisal district is
supported solely by paynents fromthe | ocal taxing units served by
the appraisal district. The notice nust also contain the foll ow ng
statenent: "If approved by the appraisal district board of directors
at the public hearing, this proposed budget wll take effect
automatically unl ess di sapproved by the governing bodies of the
county, school districts, cities, and towns served by the apprai sal
district. A copy of the proposed budget is available for public
i nspection in the office of each of those governing bodies."

Added by Acts 1989, 71st Leg., ch. 796, Sec. 10, eff. Sept. 1, 1989.

Sec. 6.063. FINANCIAL AUDIT. (a) At |least once each year, the
board of directors of an appraisal district shall have prepared an
audit of its affairs by an independent certified public accountant or
a firmof independent certified public accountants.

(b) The report of the audit is a public record. A copy of the
report shall be delivered to the presiding officer of the governing
body of each taxing unit eligible to vote on the appoi nt nent of
district directors, and a reasonabl e nunber of copies shall be
avai l abl e for inspection at the appraisal office.

Added by Acts 1987, 70th Leg., ch. 860, Sec. 2, eff. Sept. 1, 1987.

Sec. 6.07. TAXING UNIT BOUNDARIES. |If a new taxing unit is
formed or an existing taxing unit's boundaries are altered, the unit
shall notify the appraisal office of the new boundaries within 30
days after the date the unit is forned or its boundaries are altered.

Acts 1979, 66th Leg., p. 2227, ch. 841, Sec. 1, eff. Jan. 1, 1980.

Sec. 6.08. NOTICE OF OPTIONAL EXEMPTIONS. If a taxing unit
adopts, amends, or repeals an exenption that the unit by |aw has the
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option to adopt or not, the taxing unit shall notify the appraisal
office of its action and of the terns of the exenption within 30 days
after the date of its action.

Acts 1979, 66th Leg., p. 2227, ch. 841, Sec. 1, eff. Jan. 1, 1980.

Sec. 6.09. DESIGNATI ON OF DI STRI CT DEPCSI TORY. (a) The
apprai sal district depository nmust be a banking corporation
i ncorporated under the laws of this state or the United States or a
savings and | oan association in this state whose deposits are insured
by the Federal Savings and Loan | nsurance Corporation.

(b) The appraisal district board of directors shall designate
as the district depository the financial institution or institutions
that offer the nost favorable ternms and conditions for the handling
of the district's funds.

(c) The board shall solicit bids to be designated as depository
for the district. The depository when designated shall serve for a
termof two years and until its successor is designated and has
qualified. The board and the depository may agree to extend a
depository contract for one additional two-year period.

(d) To the extent that funds in the depository are not insured
by the Federal Deposit |nsurance Corporation or the Federal Savings
and Loan I nsurance Corporation, they shall be secured in the manner
provided by law for the security of funds of counties.

Added by Acts 1981, 67th Leg., 1st C S., p. 124, ch. 13, Sec. 20,
eff. Aug. 14, 1981. Anended by Acts 2003, 78th Leg., ch. 906, Sec.
1, eff. June 20, 2003.

Sec. 6.10. D SAPPROVAL OF BOARD ACTIONS. [If the governing
bodies of a majority of the taxing units entitled to vote on the
appoi ntment of board menbers adopt resol utions di sapproving an
action, other than adoption of the budget, by the appraisal district
board of directors and file themw th the secretary of the board
within 15 days after the action is taken, the action is revoked
effective the day after the day on which the required nunber of
resolutions is filed.

Added by Acts 1981, 67th Leg., 1st C S., p. 124, ch. 13, Sec. 21,
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eff. Aug. 14, 1981.

Sec. 6.11. PURCHASI NG AND CONTRACTI NG AUTHORI TY. (a) An
apprai sal district is subject to the sanme requirenents and has the
sanme purchasing and contracting authority as a nunicipality under
Chapter 252, Local Governnent Code.

(b) For purposes of this section, all the provisions of Chapter
252, Local CGovernnment Code, applicable to a nmunicipality or to
pur chases and contracts by a nunicipality apply to an apprai sal
district and to purchases and contracts by an appraisal district to
the extent they can be nade applicable, and all references to the
muni ci pality in that chapter nean the appraisal district. For
pur poses of applying Section 252.061, Local Governnent Code, to an
apprai sal district, any resident of the appraisal district may seek
an injunction under that section. Sections 252.062 and 252. 063,
Local Governnent Code, apply to an officer or enployee of an
apprai sal district in the same manner those sections apply to a
muni ci pal officer or enpl oyee.

Added by Acts 1981, 67th Leg., 1st C S., p. 124, ch. 13, Sec. 21,
eff. Aug. 14, 1981. Anended by Acts 1987, 70th Leg., ch. 149, Sec.
42, eff. Sept. 1, 1987; Acts 1993, 73rd Leg., ch. 757, Sec. 21, eff.
Sept. 1, 1993; Acts 2003, 78th Leg., ch. 152, Sec. 1, eff. July 1,
2003.

Sec. 6.12. AGRI CULTURAL APPRAI SAL ADVI SORY BOARD. (a) The
chi ef apprai ser of each appraisal district shall appoint, with the
advi ce and consent of the board of directors, an agricultural
advi sory board conposed of three or nore nenbers as determ ned by the
boar d.

(b) The agricultural advisory board nmenbers nust be | andowners
of the district whose |and qualifies for appraisal under Subchapter
C, D, E, or H Chapter 23, and who have been residents of the
district for at least five years.

(c) Menbers of the board serve for staggered terns of two
years. In making the initial appointnents of nenbers of the
agricul tural advisory board the chief appraiser shall appoint for a
term of one year one-half of the nenbers, or if the nunber of nenbers
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is an odd nunber, one fewer than a mpjority of the nenbership.

(d) The board shall neet at the call of the chief appraiser at
| east once a year.

(e) An enployee or officer of an appraisal district nmay not be
appoi nted and nay not serve as a nenber of the agricultural advisory
boar d.

(f) A nenber of the agricultural advisory board is not entitled
t o conpensati on.

(g) The board shall advise the chief appraiser on the valuation
and use of land that may be designated for agricultural use or that
may be open space agricultural or tinber land within the district.

Added by Acts 1989, 71st Leg., ch. 274, Sec. 1, eff. Aug. 28, 1989.
Amended by Acts 1999, 76th Leg., ch. 631, Sec. 1, eff. Sept. 1, 1999.
Amended by:

Acts 2011, 82nd Leg., R S., Ch. 228 (H. B. 361), Sec. 1, eff.
Sept enber 1, 2011.

Sec. 6.13. DI STRICT RECORDS. The preservation, mcrofilmng,
destruction, or other disposition of the records of each appraisal
district is subject to the requirenents of Subtitle C, Title 6, Local
Government Code, and rul es adopted under that subtitle.

Added by Acts 1989, 71st Leg., ch. 1248, Sec. 67, eff. Sept. 1, 1989.
Renunbered from Sec. 6.12 by Acts 1990, 71st Leg., 6th C S., ch. 12,
Sec. 2(30), eff. Sept. 6, 1990.

Sec. 6.14. | NFORMATI ON PROVI DED TO TEXAS LEQ SLATI VE COUNCI L.
(a) On the witten request of the Texas Legislative Council, an
apprai sal district that maintains its appraisal records in electronic
format shall provide a copy of the information or data maintained in
the district's appraisal records to the council w thout charge.

(b) The appraisal district shall provide the requested
information or data to the council as soon as practicable but not
|ater than the 30th day after the date the request is received by the
district.

(c) The information or data shall be provided in a form
approved by the council.
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Added by Acts 1999, 76th Leg., ch. 1585, Sec. 4, eff. June 20, 1999.

Sec. 6.15. EX PARTE COVMUNI CATI ONS; PENALTY. (a) A menber of
the board of directors of an appraisal district conmmts an offense if
the nmenber directly or indirectly communi cates with the chi ef
apprai ser on any matter relating to the appraisal of property by the
apprai sal district, except in:

(1) an open neeting of the appraisal district board of
directors or another public forum or

(2) a closed neeting of the board of directors held to
consult with the board's attorney about pending litigation, at which
the chief appraiser's presence is necessary for full comunication
bet ween the board and the board's attorney.

(b) A chief appraiser conmts an offense if the chief appraiser
directly or indirectly conmunicates with a nenber of the board of
directors of the appraisal district on any matter relating to the
apprai sal of property by the appraisal district, except in:

(1) an open neeting of the board of directors or another
public forum or

(2) a closed neeting of the board of directors held to
consult with the board's attorney about pending litigation, at which
the chief appraiser's presence is necessary for full comunication
bet ween the board and the board's attorney.

(c) Subsections (a) and (b) do not apply to a routine
communi cati on between the chief appraiser and the county assessor-
collector that relates to the adm nistration of an appraisal roll,

i ncl udi ng a communi cati on made in connection with the certification,
correction, or collection of an account, regardl ess of whether the
county assessor-coll ector was appointed to the board of directors of
the appraisal district or serves as a nonvoting director.

(d) An offense under this section is a Cass C m sdeneanor.

Added by Acts 2007, 80th Leg., R S., Ch. 208 (H. B. 402), Sec. 1, eff.
Sept enber 1, 2007.

SUBCHAPTER B. ASSESSORS AND COLLECTORS
Sec. 6.21. COUNTY ASSESSOR- COLLECTOR. (a) The assessor-
collector for a county is determ ned as provided by Article VIII,
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Sections 14, 16, and 16a, of the Texas Constitution.

(b) If a county with a population of |ess than 10, 000
aut hori zes a separate county assessor-collector as provided by
Article VI1l, Section 16a, of the Texas Constitution, the
conmi ssioners court may appoint a county assessor-collector to serve
until an assessor-collector is elected at the next general election
and has qualifi ed.

Acts 1979, 66th Leg., p. 2227, ch. 841, Sec. 1, eff. Jan. 1, 1982.

Sec. 6.22. ASSESSOR AND COLLECTOR FOR OTHER TAXING UNITS. (a)
The assessor and collector for a taxing unit other than a county or a
home-rul e city are determned by the | aw creating or authorizing
creation of the unit.

(b) The assessor and collector for a hone-rule city are
determ ned by the city's charter and ordi nances.

(c) The governing body of a taxing unit authorized to have its
own assessor and collector by official action in the manner required
by law for official action by the body may require the county to
assess and collect the taxes the unit inposes in the county in the
manner in which the county assesses and collects its taxes. The
governi ng body of the unit nmay revoke the requirenent at any tine by
the sane official action.

Acts 1979, 66th Leg., p. 2227, ch. 841, Sec. 1, eff. Jan. 1, 1982.

Sec. 6.23. DUTIES OF ASSESSOR AND COLLECTOR. (a) The county
assessor-col |l ector shall assess and collect taxes on property in the
county for the county. He shall also assess and collect taxes on
property for another taxing unit if:

(1) the law creating or authorizing creation of the unit
requires it to use the county assessor-collector for the taxes the
unit inposes in the county;

(2) the law creating or authorizing creation of the unit
does not nmention who assesses and collects its taxes and the unit
i nposes taxes in the county;

(3) the governing body of the unit requires the county to
assess and collect its taxes as provided by Subsection (c) of Section
6.22 of this code; or
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(4) required by an intergovernnental contract.

(b) The assessor and collector for a taxing unit other than a
county shall assess, collect, or assess and collect taxes, as
applicable, for the unit. He shall also assess, collect, or assess
and coll ect taxes, as applicable, for another unit if:

(1) required by or pursuant to the |law creating or
authorizing creation of the other unit; or
(2) required by an intergovernnmental contract.

Acts 1979, 66th Leg., p. 2227, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1981, 67th Leg., 1st C S., p. 125, ch. 13, Sec. 22,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4819, ch. 851, Sec. 2,
eff. Aug. 29, 1983.

Sec. 6.231. CONTINU NG EDUCATION. (a) A county assessor-
col | ector nust successfully conplete 20 hours of continuing education
bef ore each anniversary of the date on which the county assessor-
coll ector takes office. The continuing education nust include at
| east 10 hours of instruction on laws relating to the assessnent and
col l ection of property taxes for a county assessor-collector who
assesses or collects property taxes.

(b) In addition to the requirenent described by Subsection (a),
a county assessor-collector shall successfully conplete continuing
education courses on ethics and on the constitutional and statutory
duties of the county assessor-collector not later than the 90th day
after the date on which the county assessor-collector first takes
of fice.

(c) Continuing education required by this section nust be
approved by a state agency or an accredited institution of higher
education, including an institution that is a part of or associated
with an accredited institution of higher education, such as the V. G
Young Institute of County Government.

(d) A county assessor-collector shall file annually a
continuing education certificate of conpletion with the conm ssioners
court of the county in which the county assessor-collector holds
of fice.

(e) To satisfy the requirenent described by Subsection (a), a
county assessor-collector may carry forward fromone 12-nonth period
to the next not nore than 10 continui ng education hours that the
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county assessor-collector conpletes in excess of the required 20
hour s.

(f) For purposes of renoval under Subchapter B, Chapter 87,
Local Governnment Code, "inconpetency"” in the case of a county
assessor-coll ector includes the failure to conplete continuing
education requirenents in accordance with this section.

Added by Acts 2013, 83rd Leg., R S., Ch. 429 (S.B. 546), Sec. 1, eff.
January 1, 2014.

Sec. 6.24. CONTRACTS FOR ASSESSMENT AND COLLECTION. (a) The
governing body of a taxing unit other than a county may contract as
provi ded by the Interlocal Cooperation Act wth the governing body
of another unit or with the board of directors of an appraisal
district for the other unit or the district to performduties
relating to the assessnent or collection of taxes.

(b) The conmm ssioners court with the approval of the county
assessor-col l ector may contract as provided by the Interl ocal
Cooperation Act with the governing body of another taxing unit in the
county or with the board of directors of the appraisal district for
the other unit or the district to performduties relating to the
assessment or collection of taxes for the county. If a county
contracts to have its taxes assessed and col |l ected by anot her taxing
unit or by the appraisal district, except as provided by Subsection
(c), the contract shall require the other unit or the district to
assess and collect all taxes the county is required to assess and
col l ect.

(c) A contract entered into under Subsection (b) may excl ude
fromthe taxes the other unit or the district is required to assess
and collect taxes the county is required to assess and col |l ect under
one or nore of the foll ow ng provisions:

(1) Section 23.121;
(2) Section 23.122;
(3) Section 23.124;
(4) Section 23.1241;
(5) Section 23.1242;
(6) Section 23.125;
(7) Section 23.127; or
(8) Section 23.128.
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(d) A contract under this section may provide for the entity
that collects taxes to contract with an attorney, as provided by
Section 6.30 of this code, for collection of delinquent taxes.

Acts 1979, 66th Leg., p. 2228, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 125, ch. 13, Sec. 23,
24, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4829, ch. 851, Sec.
28, eff. Aug. 29, 1983; Acts 2001, 77th Leg., ch. 1430, Sec. 2, eff.
Sept. 1, 2001.

Sec. 6.26. ELECTION TO CONSOLI DATE ASSESSI NG AND COLLECTI NG
FUNCTIONS. (a) The qualified voters residing in an appraisal
district by petition submtted to the county clerk of the county
principally served by the appraisal district may require that an
el ection be held to determ ne whether or not to require the appraisal
district, the county assessor-collector, or a specified taxing unit
within the appraisal district to assess, collect, or assess and
coll ect property taxes on property appraised by the district for al
taxing units.

(b) The qualified voters of a taxing unit that assesses,
collects, or assesses and collects its own property taxes by petition
subnmitted to the governing body of the taxing unit may require that
an election be held to determ ne whether or not to require the
apprai sal district, the county assessor-collector, or another taxing
unit that is assessing and collecting property taxes to assess,
collect, or assess and collect the unit's property taxes.

(c) A petitionis valid if:

(1) it states that it is intended to require an election in
t he appraisal district or taxing unit on the question of
consol i dati on of assessing or collecting functions or both;

(2) it states the functions to be consolidated and
identifies the entity or office that will be required to performthe
functions; and

(3) it is signed by a nunber of qualified voters equal to
at | east 10 percent of the nunmber of qualified voters, according to
the nost recent official list of qualified voters, residing in the
apprai sal district, if the petition is authorized by Subsection (a)
of this section, or in the taxing unit, if the petition is authorized
by Subsection (b) of this section, or by 10,000 qualified voters,
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whi chever nunber is |ess.

(d) Not later than the 10th day after the day the petition is
subm tted, the conm ssioners court, if the petition is authorized by
Subsection (a) of this section, or the governing body of the taxing
unit, if the petition is authorized by Subsection (b) of this
section, shall determ ne whether the petition is valid and pass a
resolution stating its finding. The signature of a person may not be
counted for purposes of validating the petition under Subsection
(c)(3) of this section if:

(1) the person does not enter beside his signature at the
time of his signing the date on which he signs the petition; or

(2) the person signs the petition nore than 30 days before
the date on which the petition is submtted to the county clerk or
t he governi ng body.

(e) If the comm ssioners court or the governing body finds that
the petition is valid, it shall order that an election be held in the
district or taxing unit on the next uniformelection date prescribed
by the Texas El ection Code that is nore than 60 days after the |ast
day on which it could have acted to approve or di sapprove the
petition. At the election, the ballots shall be prepared to permt
voting for or against the proposition: "Requiring the (nanme of
entity or office) to (assess, collect, or assess and collect, as
applicable) property taxes for (all taxing units in the appraisal
district for county or nane of taxing unit or units, as
applicable).”

(f) If amjority of the qualified voters voting on the
guestion in the election favor the proposition, the entity or office
named by the ballot shall performthe functions named by the ball ot
beginning with the next time property taxes are assessed or
collected, as applicable, that is nore than 90 days after the date of
the election. |[If the governing bodies (and appraisal district board
of directors when the district is involved) agree, a function may be
consol i dat ed when performance of the function begins in |ess than 90
days after the date of the election.

(g) Ataxing unit shall pay the actual cost of performance of
the functions to the office or entity that performs functions for it
pursuant to an el ection as provided by this section.

(h) If ataxing unit is required by election pursuant to
Subsection (b) of this section to assess, collect, or assess and
coll ect property taxes for another taxing unit, it also shall perform
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the functions for all taxing units for which the other unit
previously performed those functions pursuant to | aw or
i nt ergovernnmental contract.

(1) If functions are consolidated by an election, a taxing unit
may not term nate the consolidation wthin two years after the date
of the consolidation.

(j) An appraisal district may not be required by an election to
assess, collect, or assess and collect taxes on property outside the
district's boundaries. A taxing unit may not be required by an
el ection to assess, collect, or assess and collect taxes on property
out si de the boundaries of the appraisal district that appraises
property for the unit.

Acts 1979, 66th Leg., p. 2229, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 125, ch. 13, Sec. 25,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4612, ch. 785, Sec. 1
eff. Sept. 1, 1983.

Sec. 6.27. COVPENSATI ON FOR ASSESSMENT AND COLLECTION. (a)
Repeal ed by Acts 1983, 68th Leg., p. 4829, ch. 851, Sec. 28, eff.
Aug. 29, 1983.

(b) Except as provided by Subsection (d), the county assessor-
collector is entitled to a reasonable fee, which nay not exceed the
actual costs incurred, for assessing and collecting taxes for a
taxing unit pursuant to Section 6.23(a)(1), (2), or (3).

(c) The assessor or collector for a taxing unit other than a
county is entitled to reasonabl e conpensati on, which may not exceed
the actual costs incurred, for assessing or collecting taxes for a
taxing unit pursuant to Subsection (b) of Section 6.23 of this code.

(d) If a law enacted under Section 59, Article XVlI, Texas
Constitution, creating a river authority authorizes the river
authority to inpose a tax, specifies the maxinumtax rate, and
specifies the maximum fee that the authority may pay for the
assessnment and collection of the authority's taxes, and if the county
assessor-col |l ector assesses and collects the taxes the river
authority inposes pursuant to Section 6.23(a)(1), (2), or (3), the
county assessor-collector may not charge the river authority a fee
for assessing and collecting the taxes that exceeds the fee specified
in the law creating the river authority.
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Acts 1979, 66th Leg., p. 2230, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 125, ch. 13, Sec. 26,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4829, ch. 851, Sec. 28,
eff. Aug. 29, 1983.
Amended by:

Acts 2005, 79th Leg., Ch. 32 (S.B. 692), Sec. 1, eff. May 9,
2005.

Sec. 6.275. RELEASE OF ASSESSOR AND COLLECTOR FROM LI ABILITY.
A county assessor-collector is not personally liable for the | oss of
public funds in the custody of the assessor-collector or the
assessor-collector's office if a district court enters a declaratory
judgnment that the loss is due to a reason other than the negligence
or m sconduct of the assessor-collector.

Added by Acts 1987, 70th Leg., 2nd C.S., ch. 37, Sec. 1, eff. Cct.
20, 1987.

Sec. 6.28. BONDS FOR STATE AND COUNTY TAXES. (a) Before
beginning to performthe duties of office, a person elected or
appoi nted as county assessor-coll ector nmust give bonds to the state
and to the county, conditioned on the faithful performance of the
person's duties as assessor-collector.

(b) The bond for state taxes nust be payable to the governor
and his successors in office in an ambunt equal to five percent of
the net state collections fromnotor vehicle sales and use taxes and
not or vehicle registration fees in the county during the year ending
August 31 preceding the date bond is given, except that the anmount of
bond may not be | ess than $2,500 or nmore than $100,000. To be
effective, the bond nmust be approved by the conmm ssioners court and
the state conptroller of public accounts.

(c) The bond for county taxes nust be payable to the
commi ssioners court in an anount equal to 10 percent of the total
anount of county taxes inposed in the preceding tax year, except that
t he amobunt of the bond nay not be | ess than $2,500 or nore than
$100, 000, except as otherw se provided by this subsection. The
conmi ssioners court of a county with a population of 1.5 mllion or
nore by order may set the maxi mum anmount of the bond in an anount
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greater than $100,000. To be effective, a bond under this subsection
nmust be approved by the conm ssioners court.

(d) The state conptroller of public accounts or the
commi ssioners court may require a new bond for state taxes at any
time. The conmm ssioners court nmay require a new bond for county taxes
at any time. However, the total amount of state bonds or county bonds
requi red of an assessor-collector may not exceed $100, 000 at one
time, except that in a county in which the conmm ssioners court by
order has set the maxi mum anount of the bond for county taxes in an
amount greater than $100, 000, the total anobunt of state bonds or
county bonds required may not exceed that greater anount. The
comm ssioners court shall suspend the assessor-collector fromoffice
and begi n renoval proceedings if the assessor-collector fails to give
new bond within a reasonable tine after denmand.

(e) The assessor-collector's official oath and bonds for state
and county taxes shall be recorded in the office of the county clerk,
and the county judge shall submt the bond for state taxes to the
state conptroller of public accounts.

(f) A county shall pay a reasonable premiumfor the assessor-
collector's bonds for state and county taxes out of the county
general revenue fund on presentation to the conmm ssioners court of a
bill for the prem um authenticated as required by | aw for other
cl ai s agai nst the county. A court of conpetent jurisdiction may
determ ne t he reasonabl eness of any anount clained as prem um

Acts 1979, 66th Leg., p. 2230, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 126, ch. 13, Sec. 27,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4820, ch. 851, Sec. 3,
eff. Aug. 29, 1983; Acts 1999, 76th Leg., ch. 1097, Sec. 1, eff.
Aug. 30, 1999.
Amended by:

Acts 2011, 82nd Leg., R S., Ch. 1155 (H. B. 2104), Sec. 1, eff.
Septenber 1, 2011

Sec. 6.29. BONDS FOR OTHER TAXES. (a) A taxing unit, other
than a county, that has its own collector shall require himto give
bond conditioned on the faithful performance of his duties. To be
effective, the bond nust be made payable to and nust be approved by
t he governing body of the unit in an anount determ ned by the
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governi ng body. The governing body nay require a new bond at any
time, and failure to give new bond wthin a reasonable tine after
demand is a ground for renoval fromoffice. The governing body may
prescri be additional requirenments for the bond.

(b) A taxing unit whose taxes are collected by the collector
for another taxing unit, by an officer or enployee of another taxing
unit or of an appraisal district, or by any other person other than
the unit's own collector may require that collector, officer
enpl oyee, or other person to give bond conditioned on the faithful
performance of his duties. To be effective, the bond nmust be nade
payabl e to and nmust be approved by and paid for by the governing body
of the unit requiring bond in an anount determ ned by the governing
body. The governi ng body may prescribe additional requirenents for
t he bond.

(c) Ataxing unit shall pay the premumfor a bond required
pursuant to this section fromits general fund or as provided by
i ntergovernnmental contract.

Acts 1979, 66th Leg., p. 2231, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1987, 70th Leg., ch. 125, Sec. 1, eff. May 20, 1987.

Sec. 6.30. ATTORNEYS REPRESENTI NG TAXING UNITS. (a) The
county attorney or, if there is no county attorney, the district
attorney shall represent the county to enforce the collection of
del i nquent taxes if the comm ssioners court does not contract with a
private attorney as provided by Subsection (c) of this section.

(b) The governing body of a taxing unit other than a county may
determ ne who represents the unit to enforce the collection of
delinquent taxes. |[If a taxing unit collects taxes for another taxing
unit, the attorney representing the unit to enforce the collection of
del i nquent taxes may represent the other unit with consent of its
gover ni ng body.

(c) The governing body of a taxing unit may contract with any
conpetent attorney to represent the unit to enforce the collection of
del i nquent taxes. The attorney's conpensation is set in the
contract, but the total anobunt of conpensation provided nmay not
exceed 20 percent of the amount of delinquent tax, penalty, and
i nterest coll ected.

(d) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 851, Sec.
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28, eff. Aug. 29, 1983.
(e) A contract with an attorney that does not conformto the
requi renents of this section is void.

Acts 1979, 66th Leg., p. 2231, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 126, ch. 13, Sec. 28,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4829, ch. 851, Sec. 4,
28, eff. Aug. 29, 1983.

SUBCHAPTER C. APPRAI SAL REVI EW BOARD

Sec. 6.41. APPRAI SAL REVIEWBOARD. (a) The appraisal review
board is established for each appraisal district.

(b) The board consists of three nmenbers. However, the district
board of directors by resolution of a majority of its nenbers may
i ncrease the size of the appraisal review board to the nunber of
nmenbers the board of directors considers appropriate.

(c) To be eligible to serve on the board, an individual nust be
a resident of the district and nmust have resided in the district for
at | east two years.

(d) Except as provided by Subsection (d-1), nenbers of the
board are appointed by resolution of a majority of the appraisal
district board of directors. A vacancy on the board is filled in the
sanme manner for the unexpired portion of the term

(d-1) In a county with a popul ation of 120,000 or nore the
menbers of the board are appointed by the | ocal adm nistrative
di strict judge under Subchapter D, Chapter 74, Governnent Code, in
the county in which the appraisal district is established. Al
applications submtted to the appraisal district or to the appraisal
revi ew board from persons seeki ng appoi ntnment as a nenber of the
apprai sal review board shall be delivered to the |ocal adm nistrative
district judge. The appraisal district nay provide the |ocal
adm nistrative district judge with information regardi ng whet her an
applicant for appointnent to or a nenber of the board owes any
del i nquent ad valoremtaxes to a taxing unit participating in the
apprai sal district.

(d-2) A local admnistrative district judge maki ng appoi nt ments
under Subsection (d-1) may nake such appointnents directly or nay, by
witten order, appoint fromthree to five persons to performthe
duties of appraisal review board comm ssioner. |If the |ocal
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adm nistrative district judge chooses to appoi nt appraisal review
board comm ssioners, each comm ssioner shall possess the sane
qgualifications as those required of an appraisal review board nenber.

(d-3) The local admnistrative judge nmaki ng appoi nt ments under
Subsection (d-1) shall cause the proper officer to notify such
appoi ntees of such appointnent, and when and where they are to
appear.

(d-4) If appraisal review board conm ssioners are appointed
under Subsection (d-2), they shall neet as directed by the |ocal
adm nistrative district judge in order to conplete their duties.

(d-5) The appraisal district of the county shall provide to the
| ocal admnistrative district judge, or to the appraisal review board
commi ssioners, as the case nay be, the nunber of appraisal review
board positions that require appointnent and shall provide whatever
reasonabl e assistance is requested by the |ocal admnistrative
district judge or the commi ssioners.

(d-6) An appraisal review board comm ssioner is not
disqualified fromserving as a nmenber of the appraisal review board.

(d-7) If appraisal review board conm ssioners are appointed
under this section, the comm ssioners shall return a |ist of proposed
apprai sal review board nenbers to the local admnistrative district
judge at a tine directed by such |ocal admnistrative judge, but in
no event |ater than January 1 of each year. Such list shall be
conposed of no less than five (5) names in excess of the nunber of
apprai sal review board positions to be filled by the | ocal
adm nistrative district judge. The |l ocal adm nistrative judge may
accept the proposed nanes, or reject the proposed list and return the
proposed |ist to the comm ssioners upon which the commi ssioners shal
propose a revised list until the |ocal adm nistrative judge accepts
the |ist.

(d-8) Any appraisal review board comn ssi oners appoi nted
pursuant to this section shall hold office for a termof one year
begi nning January 1. A conm ssioner may be appointed to successive
terms at the discretion of the local adm nistrative district judge.

(d-9) Upon selection of the individuals who are to serve as
menbers of the appraisal review board, the |ocal adm nistrative
district judge shall enter an appropriate order designating such
menbers and setting each nenber's respective termof office, as
provi ded el sewhere in this section.

(e) Menbers of the board hold office for terns of two years
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begi nni ng January 1. The appraisal district board of directors by
resolution shall provide for staggered terns, so that the ternms of as
close to one-half of the nenbers as possible expire each year. In
maki ng the initial or subsequent appointnents, the board of directors
or the local admnistrative district judge or the judge's designee
shal | designate those nenbers who serve terns of one year as needed
to comply with this subsection

(f) A nenber of the board may be renoved fromthe board by a
majority vote of the appraisal district board of directors, or by the
| ocal administrative district judge or the judge's designee, as
appl i cabl e, that appointed the nmenber. Gounds for renoval are:

(1) a violation of Section 6.412, 6.413, 41.66(f), or
41. 69;

(2) good cause relating to the attendance of nenbers at
call ed neetings of the board as established by witten policy adopted
by a majority of the appraisal district board of directors; or

(3) clear and convincing evidence of repeated bias or
m sconduct .

(g) Subsection (a) does not preclude the boards of directors of
two or nore adjoining appraisal districts fromproviding for the
operation of a consolidated appraisal review board by interlocal
contract.

(h) Wen adjoining appraisal districts by interlocal contract
have provided for the operation of a consolidated appraisal review
boar d:

(1) a reference in this or another section of this code to
the appraisal district neans the adjoining appraisal districts;

(2) areference in this or another section of this code to
t he appraisal district board of directors neans the boards of
directors of the adjoining appraisal districts;

(3) a provision of this code that applies to an apprai sal
review board al so applies to the consolidated apprai sal review board;
and

(4) areference in this code to the appraisal review board
shal |l be construed to also refer to the consolidated appraisal review
boar d.

(1) This subsection applies only to an appraisal district
descri bed by Subsection (d-1). A chief appraiser or another enployee
or agent of the appraisal district, a nenber of the appraisal review
board for the appraisal district, a nenber of the board of directors
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of the appraisal district, a property tax consultant, or an agent of
a property owner comrits an offense if the person comrunicates with
the local admnistrative district judge regarding the appoi ntnent of
apprai sal review board nenbers. This subsection does not apply to:

(1) a conmunication between a nenber of the appraisal
review board and the local adm nistrative district judge regarding
t he nenber's reappointnment to the board;

(2) a conmunication between the taxpayer |iaison officer
for the appraisal district and the | ocal adm nistrative district
judge in the course of the performance of the officer's clerical
duties so long as the officer does not offer an opinion or coment
regardi ng the appoi ntment of appraisal review board nenbers;

(3) a conmunication between a chief appraiser or another
enpl oyee or agent of the appraisal district, a nenber of the
apprai sal review board for the appraisal district, or a nenber of the
board of directors of the appraisal district and the | ocal
adm nistrative district judge regarding information relating to or
descri bed by Subsection (d-1), (d-5), or (f) of this section or
Section 411.1296, Government Code; or

(4) a conmunication between a property tax consultant or a
property owner or an agent of the property owner and the taxpayer
Iiaison officer for the appraisal district regarding information
relating to or described by Subsection (f). The taxpayer liaison
officer for the appraisal district shall report the contents of the
comuni cation relating to or described by Subsection (f) to the | ocal
adm ni strative district judge.

(J) A chief appraiser or another enployee or agent of an
apprai sal district conmmts an offense if the person conmunicates with
a nmenber of the appraisal review board for the appraisal district, a
menber of the board of directors of the appraisal district, or, if
the appraisal district is an appraisal district described by
Subsection (d-1), the local adm nistrative district judge regarding a
ranki ng, scoring, or reporting of the percentage by which the
apprai sal review board or a panel of the board reduces the appraised
val ue of property.

(k) An offense under Subsection (i) or (j) is a Cass A
m sdeneanor.

Acts 1979, 66th Leg., p. 2231, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1981, 67th Leg., 1st C S., p. 127, ch. 13, Sec. 29,
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eff. Jan. 1, 1982; Acts 1989, 71st Leg., ch. 796, Sec. 11, eff.
Sept. 1, 1989; Acts 1991, 72nd Leg., ch. 597, Sec. 107, eff. Sept.
1, 1991; Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 8, eff. Sept.
1, 1991; Acts 1995, 74th Leg., ch. 154, Sec. 1, eff. Aug. 28, 1995;
Acts 1995, 74th Leg., ch. 299, Sec. 1, eff. Jan. 1, 1996; Acts 1997,
75th Leg., ch. 1039, Sec. 4, eff. Jan. 1, 1998; Acts 1999, 76th
Leg., ch. 639, Sec. 1, eff. June 18, 1999; Acts 2001, 77th Leg., ch.
354, Sec. 1, eff. Jan. 1, 2002; Acts 2001, 77th Leg., ch. 1430, Sec.
3, eff. Sept. 1, 2001; Acts 2003, 78th Leg., ch. 408, Sec. 1, eff.
Jan. 1, 2004.
Amended by:

Acts 2009, 81st Leg., R S.,
January 1, 2010.

Acts 2009, 81st Leg., R S.,
January 1, 2010.

Acts 2011, 82nd Leg., R S
Septenber 1, 2011

Acts 2013, 83rd Leg., R S.,
January 1, 2014.

Acts 2015, 84th Leg., R S.,
Septenber 1, 2015.

970 (H B. 3611), Sec. 1, eff.
1267 (H B. 1030), Sec. 2, eff.
1163 (H. B. 2702), Sec. 112, eff.

1259 (H B. 585), Sec. 8, eff.

S 8 & 2 ¢

1204 (S.B. 1468), Sec. 1, eff.

Sec. 6.411. EX PARTE COVWMUNI CATI ONS; PENALTY. (a) A nenber
of an appraisal review board commts an offense if the nmenber
communi cates with the chief appraiser or another enployee or a nenber
of the board of directors of the appraisal district for which the
apprai sal review board is established in violation of Section
41.66(f).

(b) A chief appraiser or another enployee of an appraisal
district, a nenber of a board of directors of an appraisal district,
or a property tax consultant or attorney representing a party to a
proceedi ng before the appraisal review board commts an offense if
t he person comruni cates with a nmenber of the appraisal review board
established for the appraisal district with the intent to influence a
deci sion by the nenber in the nenber's capacity as a nmenber of the
appr ai sal revi ew board.

(c) This section does not apply to conmmunications between the
board and its | egal counsel

(c-1) This section does not apply to conmunications with a
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menber of an appraisal review board by the chief appraiser or another
enpl oyee or a menber of the board of directors of an appraisal
district or a property tax consultant or attorney representing a
party to a proceedi ng before the appraisal review board:

(1) during a hearing on a protest or other proceeding
before the appraisal review board;

(2) that constitute social conversation

(3) that are specifically limted to and invol ve
adm nistrative, clerical, or logistical matters related to the
schedul i ng and operation of hearings, the processing of docunents,
t he i ssuance of orders, notices, and subpoenas, and the operation,
appoi ntment, conposition, or attendance at training of the appraisal
revi ew board; or

(4) that are necessary and appropriate to enable the board
of directors of the appraisal district to determ ne whether to
appoi nt, reappoint, or renbve a person as a nenber or the chairmn or
secretary of the appraisal review board.

(d) An offense under this section is a Cass A m sdeneanor.

Added by Acts 2003, 78th Leg., ch. 950, Sec. 1, eff. Sept. 1, 2003.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 1211 (S.B. 771), Sec. 12, eff.
January 1, 2010.

Acts 2011, 82nd Leg., RS., Ch. 771 (H B. 1887), Sec. 3, eff.
Septenber 1, 2011

Acts 2013, 83rd Leg., RS., Ch. 1259 (H. B. 585), Sec. 9, eff.
June 14, 2013.

Sec. 6.412. RESTRICTIONS ON ELIG BILITY OF BOARD MEMBERS. (a)

An individual is ineligible to serve on an appraisal review board if
t he i ndivi dual :

(1) is related within the second degree by consanguinity or
affinity, as determ ned under Chapter 573, Governnent Code, to an
i ndi vidual who is engaged in the business of appraising property for
conpensation for use in proceedings under this title or of
representing property owners for conpensation in proceedi ngs under
this title in the appraisal district for which the appraisal review
board is established;

(2) owns property on which delinquent taxes have been owed
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to a taxing unit for nore than 60 days after the date the individual
knew or shoul d have known of the delinquency unl ess:

(A) the delinquent taxes and any penalties and interest
are being paid under an installnment payment agreenent under Section
33.02; or

(B) a suit to collect the delinquent taxes is deferred
or abated under Section 33.06 or 33.065; or

(3) isrelated within the third degree by consanguinity or
wi thin the second degree by affinity, as determ ned under Chapter
573, Government Code, to a nenber of the appraisal district's board
of directors.

(b) A nenber of an appraisal review board commts an offense if
t he board nenber continues to hold office know ng that an individual
related within the second degree by consanguinity or affinity, as
determ ned under Chapter 573, CGovernnent Code, to the board nenber is
engaged in the business of appraising property for conpensation for
use in proceedings under this title or of representing property
owners for conpensation in proceedings under this title in the
apprai sal district for which the appraisal review board is
established. An offense under this subsection is a Class B
m sdeneanor.

(c) A personis ineligible to serve on the appraisal review
board if the person is a nenber of the board of directors, an
of ficer, or enployee of the appraisal district, an enpl oyee of the
conptroller, or a nmenber of the governing body, officer, or enployee
of a taxing unit.

(d) A person is ineligible to serve on the appraisal review
board of an appraisal district established for a county having a
popul ati on of nore than 100,000 if the person:

(1) is a former nenber of the board of directors, fornmer
of ficer, or former enpl oyee of the appraisal district;

(2) served as a nenber of the governing body or officer of
a taxing unit for which the appraisal district appraises property,
until the fourth anniversary of the date the person ceased to be a
menber or officer; or

(3) appeared before the appraisal review board for
conpensati on during the two-year period preceding the date the person
i s appoi nt ed.

(e) A person who has served for all or part of three
consecutive ternms as a board nmenber on an appraisal review board is
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ineligible to serve on the appraisal review board during a termthat
begins on the next January 1 following the third of those consecutive
terns.

(f) Repealed by Acts 2013, 83rd Leg., R S., Ch. 632, Sec. 2,
eff. June 14, 2013.

Added by Acts 1989, 71st Leg., ch. 796, Sec. 12, eff. Sept. 1, 1989.
Amended by Acts 1991, 72nd Leg., ch. 561, Sec. 45, eff. Aug. 26,

1991; Acts 1995, 74th Leg., ch. 76, Sec. 5.95(27), eff. Sept. 1,
1995; Acts 1997, 75th Leg., ch. 691, Sec. 2, eff. Sept. 1, 1997;
Acts 1999, 76th Leg., ch. 639, Sec. 2, eff. June 18, 1999; Acts
2001, 77th Leg., ch. 354, Sec. 2, eff. Jan. 1, 2002; Acts 2001, 77th
Leg., ch. 1430, Sec. 4, eff. Sept. 1, 2001.

Amended by:

Acts 2011, 82nd Leg., R S., Ch. 730 (H.B. 896), Sec. 2, eff. June
17, 2011.

Acts 2011, 82nd Leg., RS., Ch. 771 (H B. 1887), Sec. 4, eff.
Septenber 1, 2011

Acts 2013, 83rd Leg., RS., Ch. 632 (H. B. 326), Sec. 1, eff. June
14, 2013.

Acts 2013, 83rd Leg., RS., Ch. 632 (H B. 326), Sec. 2, eff. June
14, 2013.

Ch.

Acts 2013, 83rd Leg., R S
Septenber 1, 2013.

714 (H. B. 3438), Sec. 1, eff.

Sec. 6.413. |INTEREST I N CERTAIN CONTRACTS PROHI BI TED. (a) An
individual is not eligible to be appointed to or to serve on the
apprai sal review board established for an appraisal district if the
i ndi vidual or a business entity in which the individual has a
substantial interest is a party to a contract wth the apprai sal
district or with a taxing unit that participates in the apprai sal
district.

(b) An appraisal district may not enter into a contract with a
menber of the appraisal review board established for the appraisal
district or with a business entity in which a nenber of the appraisal
revi ew board has a substantial interest.

(c) Ataxing unit may not enter into a contract with a nenber
of the appraisal review board established for an appraisal district
in which the taxing unit participates or wwth a business entity in
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whi ch a nenber of the appraisal review board has a substanti al
i nterest.
(d) For purposes of this section, an individual has a
substantial interest in a business entity if:
(1) the conbined ownership of the individual and the
i ndividual's spouse is at |east 10 percent of the voting stock or
shares of the business entity; or
(2) the individual or the individual's spouse is a partner,
l[imted partner, or officer of the business entity.
(e) In this section, "business entity" neans a sole
proprietorship, partnership, firm corporation, holding conpany,
j oi nt-stock conpany, receivership, trust, or other entity recogni zed
by | aw.
(f) This section does not |limt the application of any other
law, including the common law relating to conflicts of interest, to
an apprai sal review board nenber.

Added by Acts 1989, 71st Leg., ch. 796, Sec. 13, eff. Sept. 1, 1989.

Sec. 6.414. AUXI LI ARY APPRAI SAL REVI EW BOARD MEMBERS. (a) The
board of directors of an appraisal district by resolution of a
majority of the nenbers may provide for a nunber of auxiliary
apprai sal review board nenbers that the board considers appropriate
to hear taxpayer protests before the appraisal review board and to
assist the board in performng its duties.

(b) An auxiliary board nmenber is appointed in the sanme manner
and for the sane termas an appraisal review board nenber under
Section 6.41 and is subject to the same eligibility requirenments and
restrictions as a board nmenber under Sections 6.41, 6.411, 6.412, and
6.413.

(c) An auxiliary board nmenber nay attend neetings of the
apprai sal review board but nmay not vote in a determ nation made by
the board or serve as chairman or secretary of the board. An
auxi liary board nenber is not included in determ ning what
constitutes a quorum of the board or whether a quorumis present at
any neeting of the board.

(d) An auxiliary board nmenber nay hear taxpayer protests before
t he appraisal review board. If one or nore auxiliary board nenbers
sit on a panel established under Section 41.45 to conduct a protest
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heari ng, the nunmber of regul ar appraisal review board nenbers
required by that section to constitute the panel is reduced by the
nunber of auxiliary board nmenbers sitting. An auxiliary board nmenber
sitting on a panel is considered a regular board nenber for al
purposes related to the conduct of the hearing.

(e) An auxiliary board nmenber is entitled to nake a
recommendation to the appraisal review board regardi ng a protest
heard by the menber but is not entitled to vote on the determ nation
of the protest by the board.

(f) An auxiliary board nmenber is entitled to conpensation as
provi ded by the appraisal district budget and is not entitled to a
per diem or reinbursenment of expenses under Section 6.42(c).

(g) Except as provided by this section, inthis title,
"apprai sal review board nenber" includes an auxiliary appraisal
revi ew board nenber.

Added by Acts 2011, 82nd Leg., R S., Ch. 730 (H. B. 896), Sec. 1, eff.
June 17, 2011.

Sec. 6.42. ORGAN ZATI ON, MEETI NGS AND COVPENSATION. (a) A
majority of the appraisal review board constitutes a quorum The
board of directors of the appraisal district by resolution shal
sel ect a chairman and a secretary from anong the nenbers of the
apprai sal review board. The board of directors of the appraisal
district is encouraged to select as chairman of the appraisal review
board a nenber of the appraisal review board, if any, who has a
background in | aw and property appraisal.

(b) The board may neet at any tine at the call of the chairmn
or as provided by rule of the board. The board shall neet to exam ne
the appraisal records within 10 days after the date the chi ef
apprai ser submts the records to the board.

(c) Menbers of the board are entitled to per diemset by the
apprai sal district budget for each day the board neets and to
rei mbursenent for actual and necessary expenses incurred in the
per formance of board functions as provided by the district budget.

(d) Repealed by Acts 1995, 74th Leg., ch. 515, Sec. 1, eff.
June 12, 1995.

Acts 1979, 66th Leg., p. 2232, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by Acts 1991, 72nd Leg., ch. 836, Sec. 7.1, eff. Jan. 1,
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1992; Acts 1995, 74th Leg., ch. 515, Sec. 1, eff. June 12, 1995.
Amended by:

Acts 2009, 81st Leg., RS., Ch. 1294 (H B. 2317), Sec. 2, eff.
Sept enber 1, 2009.

Sec. 6.43. PERSONNEL. (a) The appraisal review board may
enpl oy | egal counsel as provided by the district budget or use the
services of the county attorney.

(b) Except as provided by Subsection (c), an attorney nay not
serve as |l egal counsel for the appraisal review board if the attorney
or a menber of the attorney's law firm has during the year before the
date of the appraisal review board's hiring of the attorney
represented a property owner who owns property in the appraisal
district, a taxing unit that participates in the appraisal district,
or the appraisal district in a matter addressed by Section 1.111 or
25.25 of this code, Subtitle F of this title, or Subchapter Z,

Chapt er 2003, Governnent Code.

(c) The county attorney for the county in which the appraisal
district is established may provide | egal services to the appraisal
revi ew board notw t hstandi ng that the county attorney or an assistant
to the county attorney represents or has represented the appraisal
district or a taxing unit that participates in the appraisal district
in any matter.

(d) An attorney who serves as |egal counsel for an apprai sal
revi ew board may not act as an advocate in a hearing or proceeding
conducted by the board. The attorney nmay provi de advice to the board
or a panel of the board during a hearing or proceedi ng and shal
di sclose to the board all legal authority in the controlling
jurisdiction known to the attorney to be relevant to the matter and
not disclosed by the parties. The attorney shall disclose to the
board a material fact that may assist the board or panel in making an
i nfornmed deci sion regardl ess of whether the fact is adverse to the
position of a party.

(e) An appraisal district may specify in its budget whether the
apprai sal review board may enpl oy | egal counsel or nust use the
services of the county attorney. If the budget authorizes the board
to enploy |egal counsel, the budget nust provide for reasonable
conpensation to be paid to the attorney serving as | egal counsel. An
apprai sal district may not require the board to enploy a specific
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attorney as | egal counsel.

(f) The appraisal office may provide clerical assistance to the
apprai sal review board, including assisting the board with the
schedul i ng and arrangi ng of heari ngs.

Acts 1979, 66th Leg., p. 2232, ch. 841, Sec. 1, eff. Jan. 1, 1982.
Amended by:

Acts 2011, 82nd Leg., RS., Ch. 771 (H B. 1887), Sec. 5, eff.
Septenber 1, 2011

SUBTI TLE C. TAXABLE PROPERTY AND EXEMPTI ONS
CHAPTER 11. TAXABLE PROPERTY AND EXEMPTI ONS
SUBCHAPTER A. TAXABLE PROPERTY
Sec. 11.01. REAL AND TANG BLE PERSONAL PROPERTY. (a) Al rea
and tangi bl e personal property that this state has jurisdiction to
tax is taxable unl ess exenpt by |aw.
(b) This state has jurisdiction to tax real property if |ocated
in this state.
(c) This state has jurisdiction to tax tangible personal
property if the property is:
(1) located in this state for longer than a tenporary
peri od;
(2) tenporarily located outside this state and the owner
resides in this state; or
(3) used continually, whether regularly or irregularly, in
this state.
(d) Tangi bl e personal property that is operated or |ocated
exclusively outside this state during the year preceding the tax year
and on January 1 of the tax year is not taxable in this state.

Acts 1979, 66th Leg., p. 2233, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1983, 68th Leg., p. 1908, ch. 353, Sec. 1, eff. Jan.
1, 1984; Acts 1989, 71st Leg., ch. 534, Sec. 2, eff. Jan. 1, 1990.

Sec. 11.02. | NTANG BLE PERSONAL PROPERTY. (a) Except as
provi ded by Subsection (b) of this section, intangible personal
property is not taxable.

(b) Intangible property governed by Article 4.01, Insurance
Code, or by Section 89.003, Finance Code, is taxable as provided by
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law, unless exenpt by law, if this state has jurisdiction to tax
t hose i ntangi bl es.
(c) This state has jurisdiction to tax intangi ble personal
property if the property is:
(1) owned by a resident of this state; or
(2) located in this state for business purposes.

Acts 1979, 66th Leg., p. 2233, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1984, 68th Leg., 2nd C. S., ch. 31, art. 3, part A
Sec. 1, eff. Jan. 1, 1985; Acts 1999, 76th Leg., ch. 62, Sec. 7.88,
eff. Sept. 1, 1999.

SUBCHAPTER B. EXEMPTI ONS

Sec. 11.11. PUBLIC PROPERTY. (a) Except as provided by
Subsections (b) and (c) of this section, property owned by this state
or a political subdivision of this state is exenpt fromtaxation if
the property is used for public purposes.

(b) Land owned by the Permanent University Fund is taxable for
county purposes. Any notice required by Section 25.19 of this code
shall be sent to the conptroller, and the conptroller shall appear in
behal f of the state in any protest or appeal relating to taxation of
Per manent University Fund | and.

(c) Agricultural or grazing | and owned by a county for the

benefit of public schools under Article VII, Section 6, of the Texas
Constitution is taxable for all purposes. The county shall pay the
taxes on the land fromthe revenue derived fromthe land. |[If revenue

fromthe land is insufficient to pay the taxes, the county shall pay
t he bal ance fromthe county general fund.

(d) Property owned by the state that is not used for public
purposes is taxable. Property owned by a state agency or institution
is not used for public purposes if the property is rented or |eased
for conpensation to a private business enterprise to be used by it
for a purpose not related to the performance of the duties and
functions of the state agency or institution or used to provide
private residential housing for conpensation to nmenbers of the public
ot her than students and enpl oyees of the state agency or institution
owni ng the property, unless the residential use is secondary to its
use by an educational institution primarily for instructional
purposes. Any notice required by Section 25.19 of this code shall be
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sent to the agency or institution that owns the property, and it
shal | appear in behalf of the state in any protest or appeal related
to taxation of the property.

(e) Property that is held or dedicated for the support,
mai nt enance, or benefit of an institution of higher education as
defined by Section 61.003, Education Code, but is not rented or
| eased for conmpensation to a private business enterprise to be used
by it for a purpose not related to the performance of the duties and
functions of the state or institution or is not rented or |leased to
provi de private residential housing to nmenbers of the public other
t han students and enpl oyees of the state or institution is not
taxable. If a portion of property of an institution of higher
education is used for public purposes and a portion is not used for
t hose purposes, the portion of the property used for public purposes
i s exenpt under this subsection. Al oil, gas, and other m neral
interests owned by an institution of higher education are exenpt from
all ad valoremtaxes. Property bequeathed to an institution is
exenpt fromthe assessnent of ad valoremtaxes fromthe date of the
decedent' s death, unless:

(1) the property is |eased for conpensation to a private
busi ness enterprise as provided in this subsection; or

(2) the transfer of the property to an institution is
contested in a probate court, in which case ad val oremtaxes shall be
assessed to the estate of the decedent until the final determ nation
of the disposition of the property is nade. The property is exenpt
fromthe assessnent of ad val oremtaxes upon vesting of the property
in the institution.

(f) Property of a higher education devel opnment foundation or an
al utmi association that is |ocated on | and owned by the state for the
support, maintenance, or benefit of an institution of higher
education as defined in Chapter 61, Education Code, is exenpt from
taxation if:

(1) the foundation or organization neets the requirenents
of Sections 11.18(e) and (f) and is organi zed exclusively to operate
progranms or performother activities for the benefit of institutions
of hi gher education; and

(2) the property is used exclusively in those prograns or
activities.

(g) For purposes of this section, an inprovenent is owned by
the state and is used for public purposes if it is:
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(1) located on | and owned by the Texas Departnent of
Crimnal Justice;

(2) |leased and used by the departnent; and

(3) subject to a | ease-purchase agreenent providing that
legal title to the inprovenent passes to the departnent at the end of
the | ease period.

(h) For purposes of this section, tangi ble personal property is
owned by this state or a political subdivision of this state if it is
subject to a | ease-purchase agreenent providing that the state or
political subdivision, as applicable, is entitled to conpel delivery
of the legal title to the property to the state or political
subdi vi sion, as applicable, at the end of the |ease term The
property ceases to be owned by the state or political subdivision, as
applicable, if, not later than the 30th day after the date the | ease
termnates, the state or political subdivision, as applicable, does
not exercise its right to acquire legal title to the property.

(i) A corporation organi zed under the Texas Non-Profit
Corporation Act (Article 1396-1.01 et seq., Vernon's Texas G vil
Statutes), or a successor statute, that engages primarily in
providing chilled water and steamto an eligible institution, as
defined by Section 301.031, Health and Safety Code, is entitled to an
exenption fromtaxation of the property the corporation owns as
t hough the property of the corporation were owned by this state and
used for health or educational purposes.

(j) For purposes of this section, any portion of a facility
owned by the Texas Departnent of Transportation that is a rai
facility or systemor is a highway in the state highway system and
that is licensed or leased to a private entity by that departnent
under Chapter 91 or 223, Transportation Code, is public property used
for a public purpose if the rail facility or system highway, or
facility is operated by the private entity to provide transportation
or utility services. Any part of a facility, rail facility or
system or state highway that is licensed or |leased to a private
entity for a commercial purpose is not exenpt fromtaxation.

Acts 1979, 66th Leg., p. 2234, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 127, ch. 13, Sec. 30,
eff. Jan. 1, 1984; Acts 1983, 68th Leg., p. 4821, ch. 851, Sec. 5,
eff. Aug. 29, 1983; Acts 1983, 68th Leg., p. 5419, ch. 1007, Sec. 1
eff. Jan. 1, 1984; Acts 1989, 71st Leg., ch. 796, Sec. 14, eff. Jan.
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1, 1990; Acts 1989, 71st Leg., ch. 1021, Sec. 1, eff. Aug. 28, 1989;
Acts 1990, 71st Leg., 6th C.S., ch. 12, Sec. 2(31), eff. Sept. 6,
1990; Acts 1991, 72nd Leg., 2nd C. S., ch. 6, Sec. 9, eff. Sept. 1
1991; Acts 1997, 75th Leg., ch. 843, Sec. 1, eff. Jan. 1, 1998;
Acts 2001, 77th Leg., ch. 362, Sec. 1, eff. May 26, 2001; Acts 2003,
78th Leg., ch. 1266, Sec. 1.01, eff. June 20, 2003.
Amended by:

Acts 2005, 79th Leg., Ch. 281 (H. B. 2702), Sec. 2.95, eff. June
14, 2005.

Acts 2007, 80th Leg., RS., Ch. 204 (S.B. 812), Sec. 1, eff.
January 1, 2008.

Acts 2009, 81st Leg., RS., Ch. 87 (S.B. 1969), Sec. 25.152, eff.
Sept enber 1, 2009.

Acts 2011, 82nd Leg., RS., Ch. 259 (H B. 1201), Sec. 1, eff.
June 17, 2011.

Sec. 11.111. PUBLIC PROPERTY USED TO PROVI DE TRANSI TI ONAL
HOUSI NG FOR | NDI GENT PERSONS. (a) The governing body of a taxing
unit by ordinance or order may exenpt fromad val oremtaxation
residential property owned by the United States or an agency of the
United States and used to provide transitional housing for the
i ndi gent under a program operated or directed by the United States
Departnent of Housing and Urban Devel opnent.

(b) For purposes of this section, transitional housing for
i ndi gent individuals is housing provided at no cost or nom nal cost
to an indigent individual or famly during a tenmporary period in
whi ch the individual or a nenber of the famly participates in a job
training program job placenent program or other programintended to
assist the individual or famly to becone self-sufficient.

(c) The exenption provided by this section applies even if the
United States or its agency |eases the property to a nonprofit
organi zation in return for the organi zation's assistance in operating
the programto provide transitional housing, as long as the |ease
does not require the nonprofit organization to pay nore than a
nom nal anount to | ease the property.

Added by Acts 1991, 72nd Leg., ch. 762, Sec. 13, eff. Jan. 1, 1992.
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Sec. 11.12. FEDERAL EXEMPTIONS. Property exenpt from ad
val orem taxation by federal law is exenpt fromtaxation

Acts 1979, 66th Leg., p. 2234, ch. 841, Sec. 1, eff. Jan. 1, 1980.

Sec. 11.13. RESIDENCE HOVESTEAD. (a) A famly or single adult
is entitled to an exenption fromtaxation for the county purposes
authorized in Article VI, Section 1-a, of the Texas Constitution of
$3, 000 of the assessed val ue of his residence honestead.

(b) An adult is entitled to exenption fromtaxation by a school
district of $25,000 of the appraised value of the adult's residence
honest ead, except that only $5,000 of the exenption applies to an
entity operating under former Chapter 17, 18, 25, 26, 27, or 28,
Educati on Code, as those chapters existed on May 1, 1995, as
permtted by Section 11.301, Education Code.

(c) In addition to the exenption provided by Subsection (b) of
this section, an adult who is disabled or is 65 or older is entitled
to an exenption fromtaxation by a school district of $10,000 of the
appr ai sed val ue of his residence honest ead.

(d) In addition to the exenptions provided by Subsections (b)
and (c) of this section, an individual who is disabled or is 65 or
older is entitled to an exenption fromtaxation by a taxing unit of a
portion (the anmpbunt of which is fixed as provided by Subsection (e)
of this section) of the appraised value of his residence honestead if
the exenption is adopted either:

(1) by the governing body of the taxing unit; or

(2) by a favorable vote of a majority of the qualified
voters of the taxing unit at an election called by the governing body
of a taxing unit, and the governing body shall call the election on
the petition of at |east 20 percent of the nunmber of qualified voters
who voted in the preceding election of the taxing unit.

(e) The anmount of an exenption adopted as provided by
Subsection (d) of this section is $3,000 of the appraised val ue of
t he resi dence honmestead unless a |larger anount is specified by:

(1) the governing body authorizing the exenption if the
exenption is authorized as provided by Subdivision (1) of Subsection
(d) of this section; or

(2) the petition for the election if the exenption is
aut hori zed as provided by Subdivision (2) of Subsection (d) of this
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secti on.
(f) Once authorized, an exenption adopted as provi ded by
Subsection (d) of this section nmay be repeal ed or decreased or
i ncreased in anount by the governing body of the taxing unit or by
t he procedure authorized by Subdivision (2) of Subsection (d) of this
section. In the case of a decrease, the amount of the exenption may
not be reduced to |l ess than $3, 000 of the market val ue.
(g) If the residence honmestead exenption provided by Subsection
(d) of this section is adopted by a county that levies a tax for the
county purposes authorized by Article VIIl, Section 1-a, of the Texas
Constitution, the residence honestead exenptions provided by
Subsections (a) and (d) of this section may not be aggregated for the
county tax purposes. An individual who is eligible for both
exenptions is entitled to take only the exenption authorized as
provi ded by Subsection (d) of this section for purposes of that
county tax.
(h) Joint, conmunity, or successive owners may not each receive
t he same exenption provided by or pursuant to this section for the
same residence honmestead in the sane year. An eligible disabled
person who is 65 or older may not receive both a disabled and an
el derly residence honestead exenption but may choose either. A
person nmay not receive an exenption under this section for nore than
one residence honestead in the same year.
(i) The assessor and collector for a taxing unit may di sregard
t he exenptions authorized by Subsection (b), (c), (d), or (n) of this
section and assess and collect a tax pledged for paynment of debt
wi t hout deducting the anmount of the exenption if:
(1) prior to adoption of the exenption, the unit pl edged
the taxes for the paynent of a debt; and
(2) granting the exenption would inpair the obligation of
the contract creating the debt.
(j) For purposes of this section:
(1) "Residence honestead" neans a structure (including a
nobi | e hone) or a separately secured and occupied portion of a
structure (together with the Iand, not to exceed 20 acres, and
i nprovenents used in the residential occupancy of the structure, if
the structure and the |land and i nprovenents have identical ownership)
t hat :
(A) is owned by one or nore individuals, either
directly or through a beneficial interest in a qualifying trust;
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(B) is designed or adapted for human residence;

(C© is used as a residence; and

(D) is occupied as the individual's principal residence
by an owner, by an owner's surviving spouse who has a life estate in
the property, or, for property owned through a beneficial interest in
a qualifying trust, by a trustor or beneficiary of the trust who
qualifies for the exenption.

(2) "Trustor"™ means a person who transfers an interest in
real or personal property to a qualifying trust, whether during the
person's lifetime or at death, or the person's spouse.

(3) "Qualifying trust" means a trust:

(A) in which the agreenent, will, or court order
creating the trust, an instrunment transferring property to the trust,
or any ot her agreenent that is binding on the trustee provides that
the trustor of the trust or a beneficiary of the trust has the right
to use and occupy as the trustor's or beneficiary's principal
resi dence residential property rent free and wi thout charge except
for taxes and other costs and expenses specified in the instrunment or
court order:

(i) for life;
(i) for the lesser of life or a termof years; or
(tit) wuntil the date the trust is revoked or
term nated by an instrunment or court order that describes the
property with sufficient certainty to identify it and is recorded in
the real property records of the county in which the property is
| ocat ed; and

(B) that acquires the property in an instrunent of
title or under a court order that:

(1) describes the property with sufficient
certainty to identify it and the interest acquired; and

(ii) is recorded in the real property records of
the county in which the property is | ocated.

(k) A qualified residential structure does not lose its
character as a residence honestead if a portion of the structure is
rented to another or is used primarily for other purposes that are
inconpatible with the owner's residential use of the structure.
However, the amount of any residence honestead exenpti on does not
apply to the value of that portion of the structure that is used
primarily for purposes that are inconpatible with the owner's
residential use.
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(1) Aqualified residential structure does not lose its
character as a residence honestead when the owner who qualifies for
the exenption tenporarily stops occupying it as a principal residence
if that owner does not establish a different principal residence and
t he absence is:

(1) for a period of less than two years and the owner
intends to return and occupy the structure as the owner's principal
resi dence; or

(2) caused by the owner's:

(A) mlitary service inside or outside of the United
States as a nmenber of the armed forces of the United States or of
this state; or

(B) residency in a facility that provides services
related to health, infirmty, or aging.

(m In this section:

(1) "Disabled" neans under a disability for purposes of
paynent of disability insurance benefits under Federal Q d-Age,
Survivors, and Disability Insurance.

(2) "School district" means a political subdivision
organi zed to provide general elenentary and secondary public
education. "School district" does not include a junior college
district or a political subdivision organized to provide speci al
educati on servi ces.

(n) In addition to any other exenptions provided by this
section, an individual is entitled to an exenption fromtaxation by a
taxing unit of a percentage of the appraised value of his residence
homestead if the exenption is adopted by the governing body of the
taxing unit before July 1 in the manner provided by |aw for official
action by the body. |If the percentage set by the taxing unit
produces an exenption in a tax year of |ess than $5,000 when applied
to a particular residence honestead, the individual is entitled to an
exenption of $5,000 of the appraised value. The percentage adopted
by the taxing unit may not exceed 20 percent.

(n-1) The governing body of a school district, municipality, or
county that adopted an exenption under Subsection (n) for the 2014
tax year may not reduce the anmount of or repeal the exenption. This
subsection expires Decenber 31, 2019.

(o) For purposes of this section, a residence honestead al so
may consist of an interest in real property created through ownership
of stock in a corporation incorporated under the Cooperative
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Associ ation Act (Article 1396-50.01, Vernon's Texas Civil Statutes)
to provide dwelling places to its stockholders if:

(1) the interests of the stockhol ders of the corporation
are apprai sed separately as provided by Section 23.19 of this code in
the tax year to which the exenption applies;

(2) ownership of the stock entitles the owner to occupy a
dwel I'i ng pl ace owned by the corporation;

(3) the dwelling place is a structure or a separately
secured and occupi ed portion of a structure; and

(4) the dwelling place is occupied as his principal
resi dence by a stockhol der who qualifies for the exenption.

(p) Exenption under this section for a honestead descri bed by
Subsection (0) of this section extends only to the dwelling place
occupi ed as a residence honestead and to a portion of the total
common area used in the residential occupancy that is equal to the
percentage of the total anount of the stock issued by the corporation
that is owed by the honmestead claimant. The size of a residence
homest ead under Subsection (o) of this section, including any
rel evant portion of common area, nmay not exceed 20 acres.

(q) The surviving spouse of an individual who qualifies for an
exenpti on under Subsection (d) for the residence honestead of a
person 65 or older is entitled to an exenption for the sane property
fromthe sanme taxing unit in an anmount equal to that of the exenption
for which the deceased spouse qualified if:

(1) the deceased spouse died in a year in which the
deceased spouse qualified for the exenption;

(2) the surviving spouse was 55 or ol der when the deceased
spouse died; and

(3) the property was the residence honestead of the
survi ving spouse when the deceased spouse died and renains the
resi dence honestead of the surviving spouse.

(r) An individual who receives an exenption under Subsection
(d) is not entitled to an exenption under Subsection (q).

Acts 1979, 66th Leg., p. 2234, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 127, ch. 13, Sec. 31,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 4822, ch. 851, Sec. 6,
eff. Aug. 29, 1983; Acts 1985, 69th Leg., ch. 301, Sec. 1, eff. June
7, 1985; Acts 1987, 70th Leg., ch. 547, Sec. 1, eff. Jan. 1, 1988§;
Acts 1991, 72nd Leg., ch. 20, Sec. 18, eff. Aug. 26, 1991; Acts
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1991, 72nd Leg., ch. 20, Sec. 19(a), eff. Jan. 1, 1992; Acts 1991,
72nd Leg., ch. 391, Sec. 14; Acts 1993, 73rd Leg., ch. 347, Sec.
4.08, eff. May 31, 1993; Acts 1993, 73rd Leg., ch. 854, Sec. 1, eff.
Jan. 1, 1994; Acts 1995, 74th Leg., ch. 76, Sec. 15.01, eff. Sept.
1, 1995; Acts 1995, 74th Leg., ch. 610, Sec. 1, eff. Jan. 1, 1996;
Acts 1997, 75th Leg., ch. 194, Sec. 1, eff. Jan. 1, 1998; Acts 1997,
75th Leg., ch. 592, Sec. 2.01; Acts 1997, 75th Leg., ch. 1039, Sec.
6, eff. Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1059, Sec. 2, eff.
June 19, 1997; Acts 1997, 75th Leg., ch. 1071, Sec. 28, eff. Sept.
1, 1997; Acts 1999, 76th Leg., ch. 1199, Sec. 1, eff. June 18, 1999;
Acts 1999, 76th Leg., ch. 1481, Sec. 1, eff. Jan. 1, 2000; Acts
2003, 78th Leg., ch. 240, Sec. 1, eff. June 18, 200S3.
Amended by:

Acts 2005, 79th Leg., Ch. 159 (H. B. 3240), Sec. 1, eff. January
1, 2006.

Acts 2013, 83rd Leg., RS., Ch. 699 (H B. 2913), Sec. 6, eff.
Septenber 1, 2013.

Acts 2015, 84th Leg., RS., Ch. 391 (H B. 1022), Sec. 1, eff.
January 1, 2016.

Acts 2015, 84th Leg., RS., Ch. 465 (S.B. 1), Sec. 1, eff.
Novenber 3, 2015.

Acts 2015, 84th Leg., R S., Ch
June 19, 2015.

1169 (S.B. 833), Sec. 1, eff.

Sec. 11.131. RESI DENCE HOMESTEAD OF 100 PERCENT OR TOTALLY
DI SABLED VETERAN. (a) In this section:
(1) "Disabled veteran" has the nmeani ng assi gned by Section
11. 22.
(2) "Residence honestead" has the neaning assi gned by
Section 11.13.
(3) "Surviving spouse"” neans the individual who was narried
to a disabled veteran at the tinme of the veteran's death
(b) A disabled veteran who receives fromthe United States
Departnment of Veterans Affairs or its successor 100 percent
di sability conpensation due to a service-connected disability and a
rating of 100 percent disabled or of individual unenployability is
entitled to an exenption fromtaxation of the total appraised val ue
of the veteran's residence honestead.
(c) The surviving spouse of a disabled veteran who qualified
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for an exenption under Subsection (b) when the disabled veteran died,
or of a disabled veteran who woul d have qualified for an exenption
under that subsection if that subsection had been in effect on the
date the disabled veteran died, is entitled to an exenption from
taxation of the total appraised value of the sanme property to which
t he di sabl ed veteran's exenption applied, or to which the disabled
veteran's exenption would have applied if the exenption had been
aut hori zed on the date the disabled veteran died, if:
(1) the surviving spouse has not remarried since the death
of the di sabl ed veteran; and
(2) the property:
(A) was the residence honestead of the surviving spouse
when the disabled veteran died; and
(B) remains the residence honestead of the surviving
spouse.

(d) If a surviving spouse who qualifies for an exenption under
Subsection (c) subsequently qualifies a different property as the
surviving spouse's residence honmestead, the surviving spouse is
entitled to an exenption fromtaxation of the subsequently qualified
honestead in an anmount equal to the dollar anpbunt of the exenption
fromtaxation of the former homestead under Subsection (c) in the
| ast year in which the surviving spouse received an exenpti on under
t hat subsection for that honestead if the surviving spouse has not
remarried since the death of the disabled veteran. The surviving
spouse is entitled to receive fromthe chief appraiser of the
apprai sal district in which the fornmer residence honestead was
| ocated a witten certificate providing the information necessary to
determ ne the amount of the exenption to which the surviving spouse
is entitled on the subsequently qualified honmestead.

Added by Acts 2009, 81st Leg., R S., Ch. 1405 (H B. 3613), Sec. 1(a),
eff. June 19, 2009.
Amended by:

Acts 2011, 82nd Leg., R S., Ch. 1222 (S.B. 516), Sec. 1, eff.
January 1, 2012.

Acts 2011, 82nd Leg., R S., Ch. 1222 (S.B. 516), Sec. 2, eff.
January 1, 2012.

Acts 2015, 84th Leg., RS., Ch. 702 (H. B. 992), Sec. 1, eff.
January 1, 2016.
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Sec. 11.132. DONATED RESI DENCE HOVESTEAD OF PARTI ALLY DI SABLED
VETERAN. (a) In this section:

(1) "Charitable organization" neans an organi zation that is
exenpt from federal inconme taxation under Section 501(a), Interna
Revenue Code of 1986, as an organi zation descri bed by Section
501(c) (3) of that code.

(2) "Disability rating" and "di sabl ed veteran" have the
meani ngs assi gned by Section 11.22.

(3) "Residence honestead" has the neaning assi gned by
Section 11.13.

(4) "Surviving spouse" has the neani ng assigned by Section
11. 131.

(b) A disabled veteran who has a disability rating of |ess than
100 percent is entitled to an exenption fromtaxation of a percentage
of the appraised value of the disabled veteran's residence honestead
equal to the disabled veteran's disability rating if the residence
homest ead was donated to the disabled veteran by a charitable
organi zation at no cost to the disabled veteran.

(c) The surviving spouse of a disabled veteran who qualified
for an exenption under Subsection (b) of a percentage of the
apprai sed val ue of the disabled veteran's residence honestead when
t he di sabled veteran died is entitled to an exenption fromtaxation
of the same percentage of the appraised value of the same property to
whi ch the di sabled veteran's exenption applied if:

(1) the surviving spouse has not remarried since the death
of the di sabl ed veteran; and

(2) the property:

(A) was the residence honestead of the surviving spouse
when the disabl ed veteran di ed; and

(B) remains the residence honestead of the surviving
spouse.

(d) If a surviving spouse who qualifies for an exenption under
Subsection (c) subsequently qualifies a different property as the
survi ving spouse's residence honestead, the surviving spouse is
entitled to an exenption fromtaxation of the subsequently qualified
resi dence honestead in an anount equal to the dollar anmount of the
exenption fromtaxation of the forner residence honestead under
Subsection (c) in the last year in which the surviving spouse
recei ved an exenption under that subsection for that residence
honmestead i f the surviving spouse has not remarried since the death
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of the disabled veteran. The surviving spouse is entitled to receive
fromthe chief appraiser of the appraisal district in which the
former residence honestead was | ocated a witten certificate
providing the information necessary to determ ne the amount of the
exenption to which the surviving spouse is entitled on the
subsequently qualified residence honestead.

Added by Acts 2013, 83rd Leg., RS., Ch. 122 (H.B. 97), Sec. 1, eff.
January 1, 2014.

Sec. 11.133. RESI DENCE HOVESTEAD OF SURVI VI NG SPOUSE OF MEMBER
OF ARMED SERVI CES KILLED IN ACTION. (a) In this section

(1) "Residence honestead" has the neani ng assigned by
Section 11.13.

(2) "Surviving spouse" neans the individual who was nmarried
to a menber of the arned services of the United States at the tinme of
the nenber's death

(b) The surviving spouse of a nenber of the arnmed services of
the United States who is killed in action is entitled to an exenption
fromtaxation of the total appraised value of the surviving spouse's
resi dence honestead if the surviving spouse has not remarried since
the death of the nenber of the armed services.

(c) A surviving spouse who receives an exenption under
Subsection (b) for a residence honestead is entitled to receive an
exenption fromtaxation of a property that the surviving spouse
subsequently qualifies as the surviving spouse's residence honestead
in an anount equal to the dollar amount of the exenption from
taxation of the first property for which the surviving spouse
recei ved the exenption under Subsection (b) in the |ast year in which
t he surviving spouse received that exenption if the surviving spouse
has not remarried since the death of the nmenber of the arned
services. The surviving spouse is entitled to receive fromthe chi ef
apprai ser of the appraisal district in which the first property for
whi ch the surviving spouse clainmed the exenption was | ocated a
witten certificate providing the information necessary to determ ne
t he anobunt of the exenption to which the surviving spouse is entitled
on the subsequently qualified honestead.

Added by Acts 2013, 83rd Leg., RS., Ch. 138 (S.B. 163), Sec. 1, eff.
January 1, 2014.
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Redesi gnated from Tax Code, Section 11.132 by Acts 2015, 84th Leg.,
R 'S., Ch. 1236 (S.B. 1296), Sec. 21.001(44), eff. Septenber 1, 2015.

Sec. 11.135. CONTI NUATI ON OF RESI DENCE HOVESTEAD EXEMPTI ON
VWH LE REPLACEMENT STRUCTURE | S CONSTRUCTED; SALE OF PROPERTY. (a)

If a qualified residential structure for which the owner receives an
exenption under Section 11.13 is rendered uninhabitabl e or unusable
by a casualty or by wind or water damage, the owner nay continue to
receive the exenption for the structure and the | and and i nprovenents
used in the residential occupancy of the structure while the owner
constructs a replacenent qualified residential structure on the |and
if the owner does not establish a different principal residence for
whi ch the owner receives an exenption under Section 11.13 during that
period and intends to return and occupy the structure as the owner's
princi pal residence. To continue to receive the exenption, the owner
nmust begin active construction of the replacenent qualified
residential structure or other physical preparation of the site on
which the structure is to be located not later than the first

anni versary of the date the owner ceases to occupy the forner
qualified residential structure as the owner's principal residence.
The owner nmay not receive the exenption for that property under the
circunstances described by this subsection for nore than two years.

(b) For purposes of Subsection (a), the site of a replacenent
gqualified residential structure is under physical preparation if the
owner has engaged in architectural or engineering work, soil testing,
land clearing activities, or site inprovenent work necessary for the
construction of the structure or has conducted an environnental or
| and use study relating to the construction of the structure.

(c) If an owner receives an exenption for property under
Section 11.13 under the circunstances described by Subsection (a) and
sells the property before the owner conpletes construction of a
repl acenent qualified residential structure on the property, an
additional tax is inposed on the property equal to the difference
bet ween the taxes inposed on the property for each of the years in
whi ch the owner received the exenption and the tax that woul d have
been i nposed had the owner not received the exenption in each of
those years, plus interest at an annual rate of seven percent
calculated fromthe dates on which the differences would have becone
due.
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(d) Atax lien attaches to property on the date a sal e under
t he circunstances described by Subsection (c) occurs to secure
paynment of the additional tax and interest inposed by that subsection
and any penalties incurred. The lien exists in favor of all taxing
units for which the additional tax is inposed.

(e) A determnation that a sale of property under the
ci rcunst ances descri bed by Subsection (c) has occurred is nade by the
chief appraiser. The chief appraiser shall deliver a notice of the
determ nation to the owner of the property as soon as possible after
maki ng the determ nation and shall include in the notice an
expl anation of the owner's right to protest the determnation. |If
the owner does not file a tinely protest or if the final
determ nation of the protest is that the additional taxes are due,
t he assessor for each taxing unit shall prepare and deliver a bill
for the additional taxes plus interest as soon as practicable. The
taxes and interest are due and becone delinquent and incur penalties
and interest as provided by law for ad val oremtaxes inposed by the
taxing unit if not paid before the next February 1 that is at |east
20 days after the date the bill is delivered to the owner of the
property.

(f) The sanctions provided by Subsection (c) do not apply if
the sale is:

(1) for right-of-way; or
(2) to this state or a political subdivision of this state

to be used for a public purpose.

(g) The conptroller shall adopt rules and fornms to inplenent
this section.

Added by Acts 2009, 81st Leg., R S., Ch. 359 (H B. 1257), Sec. 1(a),
eff. June 19, 2009.

Added by Acts 2009, 81st Leg., R S., Ch. 1417 (H. B. 770), Sec. 2,
eff. January 1, 2010.

Sec. 11.14. TANG BLE PERSONAL PROPERTY NOT PRODUCI NG | NCOVE.
(a) A personis entitled to an exenption fromtaxation of al
t angi bl e personal property, other than manufactured honmes, that the
person owns and that is not held or used for production of incone.
Thi s subsection does not exenpt fromtaxation a structure that a
person owns which is substantially affixed to real estate and is used
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or occupied as a residential dwelling.

(b) In this section:

(1) "Manufactured honme" has the neani ng assigned by Section
11. 432.

(2) "Structure" does not include a vehicle that:

(A) is atrailer-type unit designed primarily for use
as tenporary living quarters in connection with recreational,
canpi ng, travel, or seasonal use;

(B) is built on a single chassis nounted on wheel s;

(C©O has a gross trailer area in the set-up node of 400
square feet or less; and

(D) is certified by the manufacturer as conplying with
Anmerican National Standards Institute Standard A119. 5.

(c) The governing body of a taxing unit, by resolution or
order, dependi ng upon the nethod prescribed by |law for official
action by that governing body, may provide for taxation of tangible
personal property exenpted under Subsection (a). |If a taxing unit
provi des for taxation of tangi ble personal property as provi ded by
this subsection, the exenption prescribed by Subsection (a) does not
apply to that unit.

(d) The central appraisal district for the county shal
determ ne the cost of appraising tangi ble personal property required
by a taxing unit under the provisions of Subsection (c) and shal
assess those costs to the taxing unit or taxing units which provide
for the taxation of tangi ble personal property.

(e) A political subdivision choosing to tax property otherw se
made exenpt by this section, pursuant to Article VIII, Section 1(e),
of the Texas Constitution, nmay not do so until the governing body of
the political subdivision has held a public hearing on the matter,
after having given notice of the hearing at the tinmes and in the
manner required by this subsection, and has found that the action
will be in the public interest of all the residents of that politica
subdi vision. At the hearing, all interested persons are entitled to
speak and present evidence for or against taxing the property. Not
|ater than the 30th day prior to the date of a hearing held under
this subsection, notice of the hearing nust be:

(1) published in a newspaper having general circulation in
the political subdivision and in a section of the newspaper other
than the adverti senent section;

(2) not less than one-half of one page in size; and
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(3) republished on not | ess than three separate days during
t he period beginning with the 10th day prior to the hearing and
ending wwth the actual date of the hearing.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1987, 70th Leg., ch. 181, Sec. 1, eff. My 26, 1987,
Acts 1989, 71st Leg., ch. 76, Sec. 1, eff. Jan. 1, 1990; Acts 1991,
72nd Leg., ch. 391, Sec. 15, eff. Aug. 26, 1991; Acts 1993, 73rd
Leg., ch. 347, Sec. 4.09, eff. May 31, 1993; Acts 2001, 77th Leg.,
ch. 521, Sec. 1, eff. Jan. 1, 2002; Acts 2003, 78th Leg., ch. 5,
Sec. 1, eff. Sept. 1, 2003.
Amended by:

Acts 2007, 80th Leg., R S., Ch. 1216 (H B. 1928), Sec. 1, eff.
January 1, 20009.

Sec. 11.145. | NCOVE- PRODUCI NG TANG BLE PERSONAL PROPERTY HAVI NG
VALUE OF LESS THAN $500. (a) A person is entitled to an exenption
fromtaxation of the tangi ble personal property the person owns that
is held or used for the production of incone if that property has a
t axabl e val ue of |ess than $500.

(b) The exenption provided by Subsection (a) applies to each
separate taxing unit in which a person holds or uses tangible
personal property for the production of incone, and, for the purposes
of Subsection (a), all property in each taxing unit is aggregated to
det ernm ne taxabl e val ue.

Added by Acts 1995, 74th Leg., ch. 296, Sec. 1, eff. Jan. 1, 1996.

Sec. 11.146. M NERAL | NTEREST HAVI NG VALUE OF LESS THAN $500.
(a) A person is entitled to an exenption fromtaxation of a m neral
interest the person owns if the interest has a taxable value of |ess
t han $500.

(b) The exenption provided by Subsection (a) applies to each
separate taxing unit in which a person owns a mneral interest and,
for the purposes of Subsection (a), all mneral interests in each
taxing unit are aggregated to determ ne val ue.

Added by Acts 1995, 74th Leg., ch. 296, Sec. 1, eff. Jan. 1, 1996.
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Sec. 11.15. FAMLY SUPPLIES. A famly is entitled to an
exenption fromtaxation of its famly supplies for hone or farmuse.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.

Sec. 11.16. FARM PRODUCTS. (a) A producer is entitled to an
exenption fromtaxation of the farm products that the producer
produces and owns. A nursery product, as defined by Section 71.041,
Agriculture Code, is a farm product for purposes of this section if
it isin agrowing state. An egg, as defined by Section 132.001,
Agriculture Code, is a farm product for purposes of this section,
regardl ess of whether the egg is packaged.

(b) Farm products in the hands of the producer are exenpt.

(c) For purposes of this exenption, the following definitions
appl y:

(1) "Farm products” include |ivestock, poultry, and tinber.

(2) "In the hands of the producer,” for livestock, poultry,
and eggs, neans under the ownership of the person who is financially
provi di ng for the physical requirenments of such |ivestock, poultry,
and eggs on January 1 of the tax year and, for tinber, neans standing
timber or tinber that has been harvested and, on January 1 of the tax
year, is located on the real property on which it was produced and is
under the ownership of the person who owned the tinber when it was
st andi ng.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1981, 67th Leg., p. 457, ch. 192, Sec. 1, eff. Jan.
1, 1982; Acts 1981, 67th Leg. p. 1487, ch. 388, Sec. 3, eff. Sept.
1, 1981; Acts 1999, 76th Leg., ch. 631, Sec. 2, eff. Jan. 1, 2000.
Amended by:

Acts 2015, 84th Leg., RS., Ch. 88 (H B. 275), Sec. 1, eff.
January 1, 2016.

Sec. 11.161. | MPLEMENTS OF HUSBANDRY. Machi nery and equi prent
items that are used in the production of farmor ranch products or of
tinber, regardless of their primary design, are considered to be
i mpl enents of husbandry and are exenpt from ad val orem taxati on.

Added by Acts 1981, 67th Leg., 1st C S., p. 127, ch. 13, Sec. 32,
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eff. Jan. 1, 1982. Anended by Acts 1983, 68th Leg., p. 4823, ch.
851, Sec. 7, eff. Aug. 29, 1983; Acts 1991, 72nd Leg., ch. 16, Sec.
17.01, eff. Aug. 26, 1991; Acts 1999, 76th Leg., ch. 631, Sec. 3,
eff. Jan. 1, 2000.

Amended by:
Acts 2005, 79th Leg., Ch. 412 (S.B. 1652), Sec. 6, eff. January
1, 2006.

Sec. 11.17. CEMETERIES. A person is entitled to an exenption
fromtaxation of the property he owns and uses exclusively for human
burial and does not hold for profit.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.

Sec. 11.18. CHARI TABLE ORGANI ZATIONS. (a) An organization
that qualifies as a charitable organization as provided by this
section is entitled to an exenption fromtaxation of:

(1) the buildings and tangi bl e personal property that:
(A) are owned by the charitable organization; and
(B) except as permtted by Subsection (b), are used
exclusively by qualified charitable organi zations; and
(2) the real property owned by the charitable organization
consi sting of:
(A) an inconplete inprovenent that:
(i) is under active construction or other physical
preparation; and
(i1i) is designed and intended to be used
exclusively by qualified charitable organizations; and
(B) the land on which the inconplete inprovenent is
| ocated that will be reasonably necessary for the use of the
i nprovenent by qualified charitable organizations.

(b) Use of exenpt property by persons who are not charitable
organi zations qualified as provided by this section does not result
in the loss of an exenption authorized by this section if the use is
incidental to use by qualified charitable organizations and |imted
to activities that benefit the beneficiaries of the charitable
organi zati ons that own or use the property.

(c) To qualify as a charitable organi zation for the purposes of
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this section, an organization, whether operated by an individual, or
as a corporation, foundation, trust, or association, nust neet the
appl i cabl e requirenents of Subsections (d), (e), (f), and (g).

(d) A charitabl e organi zati on nust be organi zed exclusively to
performreligious, charitable, scientific, literary, or educational
pur poses and, except as permtted by Subsections (h) and (l), engage
exclusively in perform ng one or nore of the followi ng charitable
functions:

(1) providing nedical care wthout regard to the
beneficiaries' ability to pay, which in the case of a nonprofit
hospital or hospital system neans providing charity care and
community benefits in accordance with Section 11.1801;

(2) providing support or relief to orphans, delinguent,
dependent, or handi capped children in need of residential care,
abused or battered spouses or children in need of tenporary shelter,
t he i mpoverished, or victins of natural disaster without regard to
the beneficiaries' ability to pay;

(3) providing support without regard to the beneficiaries
ability to pay to:

(A) elderly persons, including the provision of:
(1) recreational or social activities; and
(1i) facilities designed to address the speci al
needs of elderly persons; or
(B) the handi capped, including training and enpl oynent:
(i) in the production of commodities; or
(ii) 1n the provision of services under 41 U S. C
Sections 46-48c;

(4) preserving a historical |andmark or site;

(5) pronoting or operating a nuseum zoo, library, theater
of the dramatic or performng arts, or synphony orchestra or choir;

(6) pronoting or providing hurmane treatnent of aninals;

(7) acquiring, storing, transporting, selling, or
di stributing water for public use;

(8) answering fire alarnms and extinguishing fires with no
conpensation or only nom nal conpensation to the nenbers of the
or gani zati on;

(9) pronoting the athletic devel opnent of boys or girls
under the age of 18 years;

(10) preserving or conserving wldlife;

(11) pronoting educational devel opnment through | oans or
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schol arshi ps to students;

(12) providing hal fway house services pursuant to a
certification as a hal fway house by the parole division of the Texas
Department of Crimnal Justice;

(13) providing permanent housing and related social, health
care, and educational facilities for persons who are 62 years of age
or older without regard to the residents' ability to pay;

(14) pronoting or operating an art gallery, nmuseum or
collection, in a permanent |ocation or on tour, that is open to the
publi c;

(15) providing for the organized solicitation and
collection for distributions through gifts, grants, and agreenents to
nonprofit charitable, education, religious, and youth organizations
t hat provide direct human, health, and welfare services;

(16) perform ng bionedical or scientific research or
bi onedi cal or scientific education for the benefit of the public;

(17) operating a television station that produces or
broadcasts educational, cultural, or other public interest
programmi ng and that receives grants fromthe Corporation for Public
Broadcasting under 47 U.S.C. Section 396, as anended;

(18) providing housing for |owincone and noderate-incone
famlies, for unmarried individuals 62 years of age or older, for
handi capped i ndividuals, and for famlies displaced by urban renewal,
t hrough the use of trust assets that are irrevocably and, pursuant to
a contract entered into before Decenber 31, 1972, contractually
dedi cated on the sale or disposition of the housing to a charitable
organi zation that perfornms charitable functions described by
Subdi vi sion (9);

(19) providing housing and rel ated services to persons who
are 62 years of age or older in a retirenent community, if the
retirement community provides independent |iving services, assisted
living services, and nursing services to its residents on a single
canpus:

(A) wthout regard to the residents' ability to pay; or

(B) in which at |east four percent of the retirenent
community's conbi ned net resident revenue is provided in charitable
care to its residents;

(20) providing housing on a cooperative basis to students
of an institution of higher education if:

(A) the organization is exenpt from federal incone
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taxati on under Section 501(a), Internal Revenue Code of 1986, as
anmended, by being listed as an exenpt entity under Section 501(c)(3)
of that code;

(B) nenbership in the organization is open to al
students enrolled in the institution and is not limted to those
chosen by current nenbers of the organization;

(C the organization is governed by its nmenbers; and

(D) the nenbers of the organization share the
responsi bility for managi ng the housing;

(21) acquiring, holding, and transferring uni nproved real
property under an urban | and bank denonstrati on program established
under Chapter 379C, Local CGovernnent Code, as or on behalf of a | and
bank;

(22) acquiring, holding, and transferring uni nproved real
property under an urban | and bank program established under Chapter
379E, Local CGovernnent Code, as or on behalf of a | and bank;

(23) providing housing and rel ated services to individuals
who:

(A) are unacconpani ed and honel ess and have a disabling
condi tion; and

(B) have been continuously honeless for a year or nore
or have had at |east four episodes of honel essness in the preceding
three years; or

(24) operating a radio station that broadcasts educational,
cultural, or other public interest programm ng, including classical
nmusic, and that in the preceding five years has received or been
selected to receive one or nore grants fromthe Corporation for
Publ i ¢ Broadcasting under 47 U S.C Section 396, as anended.

(e) A charitable organization nust be operated in a way that
does not result in accrual of distributable profits, realization of
private gain resulting from paynent of conpensation in excess of a
reasonabl e al |l owance for salary or other conpensation for services
rendered, or realization of any other formof private gain and, if
t he organi zation perforns one or nore of the charitable functions
speci fied by Subsection (d) other than a function specified by
Subdivision (1), (2), (8, (9, (12), (16), or (18), be organi zed as
a nonprofit corporation as defined by the Texas Non-Profit
Corporation Act (Article 1396-1.01 et seq., Vernon's Texas G vil
Stat utes).

(f) A charitable organization nust:
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(1) wuse its assets in performng the organization's
charitable functions or the charitable functions of another
charitabl e organi zation; and

(2) by charter, bylaw, or other regul ation adopted by the
organi zation to govern its affairs direct that on discontinuance of
t he organi zation by dissolution or otherw se:

(A) the assets are to be transferred to this state, the
United States, or an educational, religious, charitable, or other
simlar organization that is qualified as a charitable organization
under Section 501(c)(3), Internal Revenue Code of 1986, as anended;
or

(B) if required for the organization to qualify as a
t ax- exenpt organi zati on under Section 501(c)(12), Internal Revenue
Code of 1986, as anended, the assets are to be transferred directly
to the organi zation's nenbers, each of whom by application for an
accept ance of nenbership in the organization, has agreed to
i medi ately transfer those assets to this state or to an educational,
religious, charitable, or other simlar organization that is
gqualified as a charitabl e organi zati on under Section 501(c)(3),
I nternal Revenue Code of 1986, as anended, as designated in the
byl aws, charter, or regul ati on adopted by the organi zati on.

(g) A charitable organization that perforns a charitable

function specified by Subsection (d)(15) nust:

(1) be affiliated with a state or national organization
t hat authorizes, approves, or sanctions volunteer charitable
fundrai si ng organi zati ons;

(2) qualify for exenption under Section 501(c)(3), Internal
Revenue Code of 1986, as anended;

(3) be governed by a volunteer board of directors; and

(4) distribute contributions to at |east five other
associations to be used for general charitable purposes, with al
recipients neeting the followng criteri a:

(A) be governed by a volunteer board of directors;

(B) qualify for exenption under Section 501(c)(3),
I nternal Revenue Code of 1986, as anended;

(C receive a mpjority of annual revenue fromprivate
or corporate charitable gifts and governnent agencies; and

(D) provide services wthout regard to the ability of
persons receiving the services to pay for the services.

(h) Performance of noncharitable functions by a charitable
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organi zati on that owns or uses exenpt property does not result in

| oss of an exenption authorized by this section if those other
functions are incidental to the organization's charitable functions.
The division of responsibilities between an organi zation that
qualifies as a charitable organi zati on under Subsection (c) and

anot her organi zation will not disqualify the organizations or any
property owned or used by either organi zation fromreceiving an
exenption under this section if the collaboration furthers the

provi sion of one or nore of the charitable functions described in
Subsection (d) and if the other organization:

(1) is exenpt fromfederal incone taxation under Section
501(a), Internal Revenue Code of 1986, as an organization descri bed
by Section 501(c)(3) of that code;

(2) nmeets the criteria for a charitabl e organi zati on under
Subsections (e) and (f); and

(3) is under common control with the charitable
organi zation described in this subsection.

(1) In this section, "building" includes the land that is
reasonably necessary for use of, access to, and ornanentation of the
bui | di ng.

(J) The exenption of an organization preserving or conserving
wildlife is limted to |land and i nprovenents and may not exceed 1, 000
acres in any one county.

(k) In connection with a nursing hone or retirenment comunity,
for purposes of Subsection (d):

(1) "Assisted living services" neans responsi bl e adult
supervi sion of or assistance with routine living functions of an
i ndi vidual in instances where the individual's condition necessitates
t hat supervision or assistance.

(2) "Charity care," "governnent-sponsored indigent health
care," and "net resident revenue" are determned in the sanme manner
for a retirenment comunity or nursing home as for a hospital under
Section 11.1801(a)(2).

(3) "Nursing care services" includes services provided by
nur si ng personnel, including patient observation, the pronotion and
mai nt enance of health, prevention of illness or disability, guidance
and counseling to individuals and famlies, and referral of patients
to physicians, other health care providers, or community resources if
appropri ate.

(4) "Retirenment comunity" means a collection of various
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types of housing that are under common ownershi p and desi gned for
habi tati on by individuals over the age of 62.

(5) "Single canmpus" neans a facility designed to provide
multiple | evels of retirenent housing that is geographically situated
on a site at which all |evels of housing are contiguous to each other
on a single property.

(1) A charitable organi zation described by Subsection (d)(3)

t hat provides support to elderly persons nust engage primarily in
perform ng charitable functions described by Subsection (d)(3), but
may engage in other activities that support or are related to its
charitabl e functions.

(m A property may not be exenpted under Subsection (a)(2) for
nore than three years.

(n) For purposes of Subsection (a)(2), an inconplete
i nprovenent i s under physical preparation if the charitable
or gani zati on has:

(1) engaged in architectural or engineering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

(o) For purposes of Subsection (a)(2), real property acquired,
hel d, and transferred by an organi zation that perfornms the function
descri bed by Subsection (d)(21) or (22) is considered to be used
exclusively by the qualified charitable organization to performthat
function.

(p) The exenption authorized by Subsection (d)(23) applies only
to property that:

(1) is owned by a charitable organization that has been in
exi stence for at |east 12 years;

(2) is used to provide housing and rel ated services to
i ndi vi dual s descri bed by that subsection; and

(3) is located on or consists of a single canpus in a
muni ci pality with a popul ati on of nore than 750,000 and | ess than
850,000 or within the extraterritorial jurisdiction of such a
muni ci pality.

(p-1) Notwithstandi ng Subsection (a)(1), the exenption
aut hori zed by Subsection (d)(23) applies to real property regardless
of whether the real property is considered to constitute a buil ding
wi thin the neaning of this section.
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(q) Real property owned by a charitable organization and | eased
to an institution of higher education, as defined by Section 61.003,
Educati on Code, is exenpt fromtaxation to the sanme extent as the
property woul d be exenpt if the property were owned by the
i nstitution.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 127, ch. 13, Sec. 33,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 2207, ch. 412, Sec. 1
eff. Jan. 1, 1984; Acts 1985, 69th Leg., ch. 960, Sec. 1, eff. Jan.
1, 1986; Acts 1987, 70th Leg., ch. 430, Sec. 1, eff. Jan. 1, 1988;
Acts 1991, 72nd Leg., ch. 407, Sec. 1, eff. Jan. 1, 1992; Acts 1993,
73rd Leg., ch. 360, Sec. 5, eff. Sept. 1, 1993; Acts 1995, 74th
Leg., ch. 471, Sec. 1, eff. Jan. 1, 1996; Acts 1995, 74th Leg., ch.
781, Sec. 4, eff. Sept. 1, 1995; Acts 1997, 75th Leg., ch. 715, Sec.
1, eff. Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1039, Sec. 7, eff.
Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1411, Sec. 1, eff. June 20,
1997; Acts 1999, 76th Leg., ch. 138, Sec. 1, eff. My 18, 1999;
Acts 1999, 76th Leg., ch. 266, Sec. 1, eff. Jan. 1, 2000; Acts 1999,
76th Leg., ch. 924, Sec. 1, eff. Jan. 1, 2000; Acts 1999, 76th Leg.,
ch. 1443, Sec. 1, eff. Sept. 1, 1999; Acts 2001, 77th Leg., ch.
1420, Sec. 18.001(a), eff. Sept. 1, 2001; Acts 2003, 78th Leg., ch.
288, Sec. 1.01, eff. June 18, 2003; Acts 2003, 78th Leg., ch. 288,
Sec. 2.01, eff. Jan. 1, 2006.
Amended by:

Acts 2007, 80th Leg., R S
Sept enber 1, 2007.

Acts 2007, 80th Leg., R S.,
Sept enber 1, 2007.

Acts 2009, 81st Leg., R S.,
Septenber 1, 2009.

Acts 2009, 81st Leg., R S
January 1, 2010.

Acts 2009, 81st Leg., R S.,
January 1, 2010.

Acts 2009, 81st Leg., R S.,
January 1, 2010.

Acts 2009, 81st Leg., R S
January 1, 2010.

Acts 2011, 82nd Leg., R S.,

1034 (H. B. 1742), Sec. 13, eff.
1341 (S.B. 1908), Sec. 34, eff.
87 (S.B. 1969), Sec. 22.002, eff.
1246 (S.B. 2442), Sec. 1, eff.
1246 (S.B. 2442), Sec. 2, eff.
1314 (H B. 2628), Sec. 1, eff.

1314 (H B. 2628), Sec. 2, eff.

S 8 &8 8 8 8 8 8

91 (S.B. 1303), Sec. 23.001, eff.
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Sept enber 1, 2011.

Acts 2011, 82nd Leg., R S., Ch. 91 (S.B. 1303), Sec. 27.001(55),
eff. Septenber 1, 2011

Acts 2011, 82nd Leg., R S., Ch. 1163 (H B. 2702), Sec. 113, eff.
Septenber 1, 2011

Acts 2013, 83rd Leg., RS., Ch. 849 (H. B. 294), Sec. 1, eff.
January 1, 2014.

Sec. 11.1801. CHARITY CARE AND COVWWUNI TY BENEFI TS REQUI REVENTS
FOR CHARI TABLE HOSPI TAL. (a) To qualify as a charitable
organi zati on under Section 11.18(d)(1), a nonprofit hospital or
hospital system nust provide charity care and community benefits as
foll ows:

(1) charity care and governnent-sponsored indigent health
care nust be provided at a level that is reasonable in relation to
the community needs, as determ ned through the community needs
assessnent, the avail able resources of the hospital or hospital
system and the tax-exenpt benefits received by the hospital or
hospital system

(2) charity care and governnent-sponsored indigent health
care nust be provided in an anmobunt equal to at |east four percent of
the hospital's or hospital systenis net patient revenue;

(3) charity care and governnent-sponsored indi gent health
care nust be provided in an anount equal to at |east 100 percent of
the hospital's or hospital system s tax-exenpt benefits, excluding
federal inconme tax; or

(4) charity care and community benefits nust be provided in
a conbi ned anobunt equal to at |east five percent of the hospital's or
hospital systemls net patient revenue, provided that charity care and
gover nient - sponsored i ndi gent health care are provided in an anount
equal to at |east four percent of net patient revenue.

(b) A nonprofit hospital that has been designated as a
di sproportionate share hospital under the state Medicaid programin
the current year or in either of the previous two fiscal years shal
be considered to have provided a reasonable anount of charity care
and governnent - sponsored i ndigent health care and is considered to be
in conpliance with the standards in Subsection (a).

(c) A hospital operated on a nonprofit basis that is located in
a county with a popul ation of |less than 58,000 and in which the
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entire county or the population of the entire county has been
designated as a health professionals shortage area is considered to
be in conpliance wth the standards in Subsection (a).

(d) A hospital providing health care services to inpatients or
outpatients wi thout receiving any paynent for providing those
services fromany source, including the patient or person |legally
obligated to support the patient, third-party payors, Medicare,

Medi cai d, or any other state or |ocal indigent care program but
excl udi ng charitable donations, |egacies, bequests, or grants or
paynents for research, is considered to be in conpliance with the
standards in Subsection (a).

(e) For purposes of conplying with Subsection (a)(4), a
hospital or hospital system may not change its existing fiscal year
unl ess the hospital or hospital system changes its ownership or
corporate structure as a result of a sale or nerger

(f) For purposes of this section, a hospital that conplies with
Subsection (a)(1) or that is considered to be in conpliance with the
standards in Subsection (a) under Subsection (b), (c), or (d) shal
be excluded in determ ning a hospital systems conpliance with the
standards in Subsection (a)(2), (3), or (4).

(g) For purposes of this section, "charity care," "governnent-
sponsored indigent health care,” "health care organization,"
"hospital system" "net patient revenue,” "nonprofit hospital,"” and
"t ax-exenpt benefits" have the neani ngs assigned by Sections 311.031
and 311.042, Health and Safety Code. A determ nation of the anount
of conmmunity benefits and charity care and gover nnent - sponsored
i ndi gent health care provided by a hospital or hospital system and
the hospital's or hospital systemis conpliance with Section 311. 045,
Heal th and Safety Code, shall be based on the nost recently conpleted
and audited prior fiscal year of the hospital or hospital system

(h) The providing of charity care and governnent-sponsored
i ndigent health care in accordance with Subsection (a)(1) shall be
gui ded by the prudent business judgnent of the hospital, which wll
ultimately determ ne the appropriate | evel of charity care and
gover nnent - sponsor ed i ndi gent health care based on the comunity
needs, the avail able resources of the hospital, the tax-exenpt
benefits received by the hospital, and other factors that may be
uni que to the hospital, such as the hospital's vol une of Medicare and
Medi caid patients. These criteria shall not be determ native
factors, but shall be guidelines contributing to the hospital's
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deci sion along with other factors that may be unique to the hospital.
The formulas in Subsections (a)(2), (3), and (4) shall also not be
consi dered determ native of a reasonable amount of charity care and
gover nient - sponsored i ndi gent health care.

(i) The requirenents of this section shall not apply to the
extent a hospital or hospital system denonstrates that reductions in
t he amount of community benefits, charity care, and governnent -
sponsored indigent health care are necessary to maintain financial
reserves at a level required by a bond covenant or are necessary to
prevent the hospital or hospital systemfrom endangering its ability
to continue operations, or if the hospital or hospital system as a
result of a natural or other disaster, is required substantially to
curtail its operations.

(j) In any fiscal year that a hospital or hospital system
t hrough uni ntended m scal cul ation, fails to neet any of the standards
in Subsection (a) or fails to be considered to be in conpliance with
the standards in Subsection (a) under Subsection (b), (c), or (d),
the hospital or hospital systemshall not |lose its tax-exenpt status
wi t hout the opportunity to cure the mscalculation in the fiscal year
following the fiscal year the failure is discovered by both neeting
one of the standards and providing an additional anmount of charity
care and government - sponsored indigent health care that is equal to
the shortfall fromthe previous fiscal year. A hospital or hospital
systemmay apply this provision only once every five years.

Acts 1979, 66th Leg., p. 2236, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 127, ch. 13, Sec. 33,
eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 2207, ch. 412, Sec. 1
eff. Jan. 1, 1984; Acts 1985, 69th Leg., ch. 960, Sec. 1, eff. Jan.
1, 1986; Acts 1987, 70th Leg., ch. 430, Sec. 1, eff. Jan. 1, 1988;
Acts 1991, 72nd Leg., ch. 407, Sec. 1, eff. Jan. 1, 1992. Anended by
Acts 1993, 73rd Leg., ch. 360, Sec. 5, eff. Sept. 1, 1993; Acts
1995, 74th Leg., ch. 471, Sec. 1, eff. Jan. 1, 1996; Acts 1995, 74th
Leg., ch. 781, Sec. 4, eff. Sept. 1, 1995; Acts 1997, 75th Leg., ch.
715, Sec. 1, eff. Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1039, Sec.
7, eff. Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1411, Sec. 1, eff.
June 20, 1997; Acts 1999, 76th Leg., ch. 138, Sec. 1, eff. My 18,
1999; Acts 1999, 76th Leg., ch. 266, Sec. 1, eff. Jan. 1, 2000;

Acts 1999, 76th Leg., ch. 924, Sec. 1, eff. Jan. 1, 2000; Acts 1999,
76th Leg., ch. 1443, Sec. 1, eff. Sept. 1, 1999; Acts 2001, 77th
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Leg., ch. 669, Sec. 118, eff. Sept. 1, 2001; Acts 2001, 77th Leg.,
ch. 1420, Sec. 18.001(a), eff. Sept. 1, 2001.

Sec. 11.181. CHARI TABLE ORGANI ZATI ONS | MPROVI NG PROPERTY FOR
LOWMINCOVE HOUSING (a) An organization is entitled to an exenption
fromtaxation of inproved or uninproved real property it owns if the
or gani zati on:

(1) neets the requirenments of a charitable organization
provi ded by Sections 11.18(e) and (f);

(2) owns the property for the purpose of building or
repairing housing on the property primarily with volunteer |abor to
sell without profit to an individual or famly satisfying the
organi zation's lowincone and other eligibility requirenents; and

(3) engages exclusively in the building, repair, and sale
of housing as described by Subdivision (2), and related activities.

(b) Property may not be exenpted under Subsection (a) after the
fifth anniversary of the date the organi zation acquires the property.
Property that received an exenption under Section 11.1825 and that
was subsequently transferred by the organi zati on descri bed by that
section that qualified for the exenption to an organi zati on descri bed
by this section nmay not be exenpted under Subsection (a) after the
fifth anniversary of the date the transferring organization acquired
t he property.

(c) An organization entitled to an exenption under Subsection
(a) is also entitled to an exenption fromtaxation of any building or
tangi bl e personal property the organi zati on owns and uses in the
adm nistration of its acquisition, building, repair, or sale of
property. To qualify for an exenption under this subsection,
property must be used exclusively by the charitable organization,
except that another individual or organization nay use the property
for activities incidental to the charitable organization's use that
benefit the beneficiaries of the charitable organization.

(d) For the purposes of Subsection (e), the chief appraiser
shal |l determ ne the market val ue of property exenpted under
Subsection (a) and shall record the market value in the appraisal
records.

(e) |If the organization that owns inproved or uninproved rea
property that has been exenpted under Subsection (a) sells the
property to a person other than an individual or fam |y satisfying
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the organization's |owinconme or other eligibility requirenents, a
penalty is inposed on the property equal to the anount of the taxes

t hat woul d have been inposed on the property in each tax year that
the property was exenpted fromtaxation under Subsection (a), plus
interest at an annual rate of 12 percent calculated fromthe dates on
whi ch the taxes woul d have becone due.

(f) The charitabl e organi zation and the purchaser of the
property fromthat organization are jointly and severally liable for
the penalty and interest inposed under Subsection (e). Atax lienin
favor of all taxing units for which the penalty is inposed attaches
to the property to secure paynent of the penalty and interest.

(g) The chief appraiser shall make an entry in the appraisal
records for the property agai nst which a penalty under Subsection (e)
is inposed and shall deliver witten notice of the inposition of the
penalty and interest to the charitable organization and to the person
who purchased the property fromthat organization

Added by Acts 1993, 73rd Leg., ch. 345, Sec. 1, eff. Jan. 1, 1994.
Amended by:

Acts 2009, 81st Leg., R S., Ch. 1137 (H B. 2555), Sec. 1, eff.
June 19, 20009.

Acts 2011, 82nd Leg., R S., Ch. 1309 (H B. 3133), Sec. 1, eff.
June 17, 2011.

Sec. 11.182. COVMIUNI TY HOUSI NG DEVELOPMENT ORGANI ZATI ONS
| MPROVI NG PROPERTY FOR LOW | NCOVE AND MODERATE- | NCOVE HOUSI NG:
PROPERTY PREVI QUSLY EXEMPT. (a) In this section:

(1) "Cash flow' means the anmount of noney generated by a
housi ng project for a fiscal year |ess the disbursenents for that
fiscal year for operation and mai ntenance of the project, including:

(A) standard property maint enance;

(B) debt service;

(C enpl oyee conpensati on;

(D) fees required by governnment agencies;

(E) expenses incurred in satisfaction of requirenents
of |l enders, including reserve requirenents;

(F) insurance; and

(G other justifiable expenses related to the operation
and mai nt enance of the project.
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(2) "Community housing devel opnent organi zation" has the
meani ng assigned by 42 U S.C. Section 12704.

(b) An organization is entitled to an exenption fromtaxation

of inmproved or uninproved real property it owns if the organization:

(1) 1is organized as a community housing devel opnent
or gani zati on;

(2) neets the requirenents of a charitable organization
provi ded by Sections 11.18(e) and (f);

(3) owns the property for the purpose of building or
repairing housing on the property to sell without profit to a | ow
i ncome or noderate-inconme individual or famly satisfying the
organi zation's eligibility requirenents or to rent without profit to
such an individual or famly; and

(4) engages exclusively in the building, repair, and sale
or rental of housing as described by Subdivision (3) and rel ated
activities.

(c) Property owned by the organi zation nay not be exenpted
under Subsection (b) after the third anniversary of the date the
organi zati on acquires the property unless the organization is
offering to rent or is renting the property without profit to a | ow
i ncone or noderate-inconme individual or famly satisfying the
organi zation's eligibility requirenents.

(d) Anultifamly rental property consisting of 36 or nore
dwel l'ing units owned by the organization that is exenpted under
Subsection (b) may not be exenpted in a subsequent tax year unless in
t he preceding tax year the organi zation spent, for eligible persons
in the county in which the property is |ocated, an anmount equal to at
| east 40 percent of the total anpunt of taxes that woul d have been
i nposed on the property in that year w thout the exenption on social,
educational, or econom c devel opnent services, capital inprovenent
projects, or rent reduction. This subsection does not apply to
property acquired by the organization using tax-exenpt bond financing
after January 1, 1997, and before Decenber 31, 2001.

(e) In addition to neeting the applicable requirenents of
Subsections (b) and (c), to receive an exenpti on under Subsection (b)
for inproved real property that includes a housing project
constructed after Decenmber 31, 2001, and financed with qualified
501(c)(3) bonds issued under Section 145 of the Internal Revenue Code
of 1986, tax-exenpt private activity bonds subject to volune cap, or
| ow-i ncome housing tax credits, the organization nust:
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(1) control 100 percent of the interest in the general
partner if the project is owed by a limted partnership;

(2) conply with all rules of and | aws adm nistered by the
Texas Departnent of Housing and Conmunity Affairs applicable to
comuni ty housi ng devel opnent organi zations; and

(3) submt annually to the Texas Departnent of Housing and
Community Affairs and to the governing body of each taxing unit for
whi ch the project receives an exenption for the housing project
evi dence denonstrating that the organization spent an anmount equal to
at | east 90 percent of the project's cash flowin the preceding
fiscal year as determined by the audit required by Subsection (g),
for eligible persons in the county in which the property is |ocated,
on social, educational, or econom c devel opnent services, capital
i mprovenent projects, or rent reduction.

(f) An organization entitled to an exenption under Subsection
(b) is also entitled to an exenption fromtaxation of any building or
t angi bl e personal property the organi zation owns and uses in the
adm nistration of its acquisition, building, repair, sale, or rental
of property. To qualify for an exenption under this subsection,
property nust be used exclusively by the organi zation, except that
anot her person may use the property for activities incidental to the
organi zation's use that benefit the beneficiaries of the
or gani zat i on.

(g) To receive an exenption under Subsection (b) or (f), an
organi zati on nmust annual |l y:

(1) have an audit prepared by an independent auditor that
includes a detailed report on the organization's sources and uses of
funds; and

(2) deliver a copy of the audit to the Texas Departnment of
Housi ng and Comunity Affairs and to the chief appraiser of the
apprai sal district in which the property subject to the exenption is
| ocat ed.

(h) Subsections (d) and (e)(3) do not apply to property owned
by an organi zation if:

(1) the entity that provided the financing for the
acqui sition or construction of the property:

(A) requires the organization to make paynents in |ieu
of taxes to the school district in which the property is |ocated; or

(B) restricts the anount of rent the organization may
charge for dwelling units on the property; or
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(2) the organi zation has entered into an agreenent with
each taxing unit for which the property receives an exenption to
spend in each tax year for the purposes provided by Subsection (d) or
(e)(3) an anmount equal to the total amount of taxes inposed on the
property in the tax year preceding the year in which the organization
acquired the property.

(1) |If any property owned by an organi zation receiving an
exenption under this section has been acquired or sold during the
precedi ng year, such organi zation shall file by March 31 of the
following year with the chief appraiser in the county in which the
rel evant property is |ocated, on a form pronul gated by the
conptroller of public accounts, a |list of such properties acquired or
sold during the precedi ng year.

(j) An organization may not receive an exenption under
Subsection (b) or (f) for property for a tax year unless the
organi zati on received an exenption under that subsection for the
property for any part of the 2003 tax year.

(k) Notw thstandi ng Subsection (j) of this section and Sections
11.43(a) and (c), an exenption under Subsection (b) or (f) does not
term nate because of a change in the ownership of the property if the
property is sold at a foreclosure sale and, not later than the 30th
day after the date of the sale, the owner of the property submts to
the chi ef appraiser evidence that the property is owed by an
organi zation that neets the requirenents of Subsections (b)(1), (2),
and (4). |If the owner of the property submts the evidence required
by this subsection, the exenption continues to apply to the property
for the remai nder of the current tax year and for subsequent tax
years until the owner ceases to qualify the property for the
exenption. This subsection does not prohibit the chief appraiser
fromrequiring the owmer to file a new application to confirmthe
owner's current qualification for the exenption as provi ded by
Section 11.43(c).

Added by Acts 1997, 75th Leg., ch. 715, Sec. 2, eff. Jan. 1, 1998.
Amended by Acts 2001, 77th Leg., ch. 842, Sec. 2, 4, eff. June 14,
2001; Acts 2001, 77th Leg., ch. 1191, Sec. 1, eff. Jan. 1, 2002
Acts 2003, 78th Leg., ch. 1156, Sec. 1, 2, eff. Jan. 1, 2004; Acts
2003, 78th Leg., ch. 1275, Sec. 2(120), eff. Sept. 1, 2003.
Amended by:

Acts 2007, 80th Leg., R S., Ch. 505 (S.B. 426), Sec. 1, eff. June
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16, 2007.
Acts 2013, 83rd Leg., RS., Ch. 399 (S.B. 193), Sec. 1, eff.
January 1, 2014.

Sec. 11.1825. ORGAN ZATI ONS CONSTRUCTI NG OR REHABI LI TATI NG LOW
| NCOVE HOUSI NG  PROPERTY NOT PREVI QUSLY EXEMPT. (a) An
organi zation is entitled to an exenption fromtaxation of real
property owned by the organi zation that the organi zati on constructs
or rehabilitates and uses to provide housing to individuals or
famlies neeting the inconme eligibility requirements of this section.

(b) To receive an exenption under this section, an organization
nmust neet the foll ow ng requirenents:

(1) for at least the preceding three years, the

or gani zati on:

(A) has been exenpt from federal incone taxation under
Section 501(a), Internal Revenue Code of 1986, as anmended, by being
listed as an exenpt entity under Section 501(c)(3) of that code;

(B) has net the requirenents of a charitable
organi zati on provided by Sections 11.18(e) and (f); and

(© has had as one of its purposes providing | owincone
housi ng;

(2) a mjority of the nenbers of the board of directors of
t he organi zation have their principal place of residence in this
st at e;

(3) at least two of the positions on the board of directors
of the organi zation nmust be reserved for and hel d by:

(A) an individual of |ow inconme as defined by Section
2306. 004, Governnent Code, whose principal place of residence is
| ocated in this state;

(B) an individual whose residence is located in an
econoni cal | y di sadvant aged census tract as defined by Section
783.009(b), CGovernnment Code, in this state; or

(C a representative appointed by a nei ghborhood
organi zation in this state that represents | owinconme househol ds;
and

(4) the organi zation nust have a formal policy containing
procedures for giving notice to and receiving advice from | owincome
househol ds residing in the county in which a housing project is
| ocat ed regardi ng the design, siting, devel opment, and nmanagenent of
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af f ordabl e housi ng projects.

(c) Notw thstandi ng Subsection (b), an owner of real property
that is not an organi zation described by that subsection is entitled
to an exenption fromtaxation of property under this section if the
property otherwi se qualifies for the exenption and the owner is:

(1) alimted partnership of which an organization that
neets the requirenments of Subsection (b) controls 100 percent of the
general partner interest; or

(2) an entity the parent of which is an organi zation that
neets the requirenments of Subsection (b).

(d) If the owner of the property is an entity described by
Subsection (c), the entity nust:

(1) be organized under the laws of this state; and

(2) have its principal place of business in this state.

(e) Areference in this section to an organi zation includes an
entity described by Subsection (c).

(f) For property to be exenpt under this section, the
organi zati on nust own the property for the purpose of constructing or
rehabilitating a housing project on the property and:

(1) renting the housing, regardl ess of whether the housing
project consists of nultifamly or single-famly dwellings, to
i ndividuals or famlies whose nedian incone is not nore than 60
percent of the greater of:

(A) the area nedian famly inconme for the household's
pl ace of residence, as adjusted for famly size and as established by
the United States Departnent of Housing and Urban Devel opnent; or

(B) the statewi de area nmedian famly incone, as
adjusted for famly size and as established by the United States
Depart ment of Housing and Urban Devel opnent; or

(2) selling single-famly dwellings to individuals or
famlies whose nedian incone is not nore than the greater of:

(A) the area nedian famly incone for the household's
pl ace of residence, as adjusted for famly size and as established by
the United States Departnment of Housing and Urban Devel opnent; or

(B) the statewide area nedian famly incone, as
adjusted for famly size and as established by the United States
Depart ment of Housing and Urban Devel opnent.

(g) Property may not receive an exenption under this section
unl ess at |east 50 percent of the total square footage of the
dwel ling units in the housing project is reserved for individuals or
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fam lies described by Subsection (f).

(h) The annual total of the nonthly rent charged or to be
charged for each dwelling unit in the project reserved for an
i ndi vidual or fam |y described by Subsection (f) nmay not exceed 30
percent of the area nedian famly incone for the household s place of
residence, as adjusted for famly size and as established by the
United States Departnent of Housing and Urban Devel opnent.

(1) Property owned for the purpose of constructing a housing
project on the property is exenpt under this section only if:

(1) the property is used to provide housing to individuals
or famlies described by Subsection (f); or

(2) the housing project is under active construction or
ot her physical preparation.

(j) For purposes of Subsection (i)(2), a housing project is
under physical preparation if the organization has engaged in
architectural or engineering work, soil testing, |and clearing
activities, or site inprovenent work necessary for the construction
of the project or has conducted an environnental or |and use study
relating to the construction of the project.

(k) An organi zation may not receive an exenption for a housing
project constructed by the organization if the construction of the
proj ect was conpl eted before January 1, 2004.

(I') If the property is owned for the purpose of rehabilitating
a housing project on the property:

(1) the original construction of the housing project nust
have been conpleted at | east 10 years before the date the
organi zati on began actual rehabilitation of the project;

(2) the person fromwhomthe organization acquired the
proj ect nust have owned the project for at |least five years, if the
organi zation is not the original owner of the project;

(3) the organization nust provide to the chief appraiser
and, if the project was financed with bonds, the issuer of the bonds
a witten statenent prepared by a certified public accountant stating
that the organi zati on has spent on rehabilitation costs at |east the
greater of $5,000 or the anmount required by the financial |ender for
each dwelling unit in the project; and

(4) the organization nust maintain a reserve fund for
repl acenents:

(A in the amount required by the financial |ender; or
(B) if the financial |ender does not require a reserve
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fund for replacenents, in an anount equal to $300 per unit per year.

(m Beginning wth the 2005 tax year, the anobunt of the reserve
requi red by Subsection (1)(4)(B) is increased by an annual cost-of -
living adjustnment determned in the manner provided by Section
1(f)(3), Internal Revenue Code of 1986, as anended, substituting
"cal endar year 2004" for the cal endar year specified in Section
1(f)(3)(B) of that code.

(n) A reserve nust be established for each dwelling unit in the
property, regardl ess of whether the unit is reserved for an
i ndi vidual or fam |y described by Subsection (f). The reserve mnust
be mai ntained on a continuing basis, with withdrawals permtted:

(1) only as authorized by the financial |ender; or

(2) if the financial |ender does not require a reserve fund
for replacenents, only to pay the cost of capital inprovenents needed
for the property to maintain habitability under the M nimum Property
St andards of the United States Departnment of Housing and Urban
Devel opnent or the code of a nunicipality or county applicable to the
property, whichever is nore restrictive.

(o) For purposes of Subsection (n)(2), "capital inprovenent”
means a property inprovenment that has a depreciable Iife of at |east
five years under generally accepted accounting principles, excluding
typi cal "make ready" expenses such as expenses for plasterboard
repair, interior painting, or floor coverings.

(p) |If the organization acquires the property for the purpose
of constructing or rehabilitating a housing project on the property,
the organi zation nust be renting or offering to rent the applicable
square footage of dwelling units in the property to individuals or
fam lies described by Subsection (f) not later than the third
anni versary of the date the organization acquires the property.

(p-1) Notwi thstanding the other provisions of this section, the
transfer of property froman organi zati on described by this section
to a nonprofit organization that clains an exenption for the property
under Section 11.181(a) is a proper use of and purpose for owning the
property under this section and does not affect the eligibility of
the property for an exenption under this section.

(q) |If property qualifies for an exenption under this section,

t he chi ef appraiser shall use the inconme nethod of appraisal as
descri bed by Section 23.012 to determ ne the apprai sed val ue of the
property. The chief appraiser shall use that method regardl ess of
whet her the chi ef appraiser considers that nethod to be the nost
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appropriate nethod of appraising the property. |In appraising the
property, the chief appraiser shall:

(1) <consider the restrictions provided by this section on
the incone of the individuals or famlies to whomthe dwelling units
of the housing project may be rented and the anount of rent that may
be charged for purposes of conmputing the actual rental income from
the property or projecting future rental incone; and

(2) wuse the sane capitalization rate that the chief
apprai ser uses to appraise other rent-restricted properties.

(r) Not later than January 31 of each year, the appraisa
district shall give public notice in the manner determ ned by the
district, including posting on the district's website if applicable,
of the capitalization rate to be used in that year to appraise
property receiving an exenption under this section.

(s) Unless otherw se provided by the governing body of a taxing
unit any part of which is located in a county with a popul ati on of at
least 1.8 mllion under Subsection (x), for property described by
Subsection (f)(1), the anount of the exenption under this section
fromtaxation is 50 percent of the appraised value of the property.

(s-1) For property described by Subsection (f)(2), the anpunt
of the exenption under this section fromtaxation is 100 percent of
t he apprai sed val ue of the property.

(t) Notw thstanding Section 11.43(c), an exenption under this
section does not term nate because of a change in ownership of the
property if:

(1) the property is foreclosed on for any reason and, not
|ater than the 30th day after the date of the foreclosure sale, the
owner of the property subnmits to the chief appraiser evidence that
the property is owned by:

(A) an organi zation that neets the requirenents of
Subsection (b); or

(B) an entity that neets the requirenents of
Subsections (c) and (d); or

(2) in the case of property owned by an entity described by
Subsections (c) and (d), the organi zation neeting the requirenents of
Subsection (b) that controls the general partner interest of or is
the parent of the entity as described by Subsection (c) ceases to
serve in that capacity and, not |ater than the 30th day after the
date the cessation occurs, the owner of the property submts evidence
to the chief appraiser that the organi zati on has been succeeded in
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that capacity by another organi zation that neets the requirenents of
Subsection (b).

(u) The chief appraiser may extend the deadline provided by
Subsection (t)(1) or (2), as applicable, for good cause shown.

(v) Notw thstandi ng any other provision of this section, an
organi zati on may not receive an exenption fromtaxation of property
descri bed by Subsection (f)(1) by a taxing unit any part of which is
| ocated in a county with a population of at least 1.8 mllion unless
the exenption is approved by the governing body of the taxing unit in
t he manner provided by law for official action.

(w) To receive an exenption under this section fromtaxation by
a taxing unit for which the approval of the governing body of the
taxing unit is required by Subsection (v), an organization nust
submt to the governing body of the taxing unit a witten request for
approval of the exenption fromtaxation of the property described in
t he request.

(x) Not later than the 60th day after the date the governing
body of the taxing unit receives a witten request under Subsection
(w) for an exenption under this section, the governing body shall:

(1) approve the exenption in the anount provided by
Subsection (s);
(2) approve the exenption in a reasonabl e anount other than
t he amount provi ded by Subsection (s); or
(3) deny the exenption if the governing body determ nes
t hat :
(A) the taxing unit cannot afford the |oss of ad
val oremtax revenue that would result from approving the exenption
or
(B) additional housing for individuals or famlies
meeting the incone eligibility requirenents of this section is not
needed in the territory of the taxing unit.

(y) Not later than the fifth day after the date the governing
body of the taxing unit takes action under Subsection (x), the taxing
unit shall issue a letter to the organi zation stating the governing
body's action and, if the governing body denied the exenption,
stating whether the denial was based on a determ nation under
Subsection (x)(3)(A) or (B) and the basis for the determ nation. The
taxing unit shall send a copy of the letter by regular mail to the
chi ef apprai ser of each appraisal district that appraises the
property for the taxing unit. The governing body may charge the
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organi zation a fee not to exceed the adm nistrative costs of
processing the request of the organization, approving or denying the
exenption, and issuing the letter required by this subsection. |If
the chi ef appraiser determnes that the property qualifies for an
exenption under this section and the governing body of the taxing
unit approves the exenption, the chief appraiser shall grant the
exenption in the anount approved by the governi ng body.

Added by Acts 2003, 78th Leg., ch. 1156, Sec. 3, eff. Jan. 1, 2004.
Amended by:

Acts 2007, 80th Leg., RS., Ch. 1264 (H. B. 3191), Sec. 1, eff.
January 1, 2008.

Acts 2011, 82nd Leg., R S., Ch. 1163 (H B. 2702), Sec. 114, eff.
Sept enber 1, 2011.

Acts 2011, 82nd Leg., R S., Ch. 1309 (H B. 3133), Sec. 2, eff.
June 17, 2011.

Sec. 11.1826. MONI TORI NG OF COVPLI ANCE W TH LOW | NCOVE AND
MODERATE- | NCOVE HOUSI NG EXEMPTIONS. (a) In this section,
"departnment” means the Texas Departnent of Housing and Community
Affairs.

(b) Property may not be exenpted under Section 11.1825 for a
tax year unless the organization owning or controlling the owner of
the property:

(1) has an audit prepared by an independent auditor
covering the organi zation's nost recent fiscal year that:
(A) is conducted in accordance with generally accepted
accounting principles; and
(B) includes an opinion on whether:

(1) the financial statements of the organization
present fairly, in all material respects and in conformty with
general ly accepted accounting principles, the financial position,
changes in net assets, and cash flows of the organization; and

(1i) the organization has conplied with all of the
terms and conditions of the exenption under Section 11.1825; and

(2) delivers a copy of the audit in accordance with
Subsection (c).

(c) Not later than the 180th day after the |ast day of the

organi zation's nost recent fiscal year, the organization nust deliver
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a copy of the audit to the departnment and the chief appraiser of the
apprai sal district in which the property is |located. The chi ef
apprai ser may extend the deadline for good cause shown.

(d) Notwi thstandi ng any ot her provision of this section, if the
property contains not nore than 36 dwelling units, the organization
may deliver to the departnent and the chief appraiser a detailed
report and certification as an alternative to an audit.

(e) Property may not be exenpted under Section 11.182 for a tax
year unless the organi zation owning or controlling the ower of the
property conplies with this section, except that the audit required
by this section nust address conpliance with the requirenents of
Section 11.182.

(f) Al information submtted to the department or the chief
apprai ser under this section is subject to required disclosure, is
excepted fromrequired disclosure, or is confidential in accordance
wi th Chapter 552, Governnent Code, or other |aw.

Acts 2003, 78th Leg., ch. 1156, Sec. 3, eff. Jan. 1, 2004.
Amended by:

Acts 2013, 83rd Leg., RS., Ch. 399 (S.B. 193), Sec. 2, eff.
January 1, 2014,

Sec. 11.1827. COVWUNI TY LAND TRUST. (a) |In this section
"community land trust" neans a community |land trust created or
desi gnat ed under Section 373B. 002, Local Governnent Code.

(b) In addition to any other exenption to which the trust may
be entitled, a community land trust is entitled to an exenption from
taxation by a taxing unit of |land owned by the trust, together with
t he housing units located on the land if they are owned by the trust,
if:

(1) the trust:

(A) nmeets the requirenents of a charitable organization
provi ded by Sections 11.18(e) and (f);

(B) owns the land for the purpose of |easing the |and
and selling or leasing the housing units |located on the | and as
provi ded by Chapter 373B, Local CGovernnent Code; and

(C© engages exclusively in the sale or | ease of housing
as described by Paragraph (B) and related activities, except that the
trust may al so engage in the devel opnent of |owincone and noder at e-
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i ncome housi ng; and

(2) the exenption is adopted by the governing body of the
taxing unit before July 1 in the manner provided by |law for official
action by the body.

(c) Property owned by a community |and trust nmay not be
exenpt ed under Subsection (b) after the third anniversary of the date
the trust acquires the property unless the trust is offering to sel
or lease or is leasing the property as provided by Chapter 373B,

Local Governnent Code.

(d) A conmmunity land trust entitled to an exenption from
taxation by a taxing unit under Subsection (b) is also entitled to an
exenption fromtaxation by the taxing unit of any real or tangible
personal property the trust owns and uses in the adm nistration of
its acquisition, construction, repair, sale, or |easing of property.
To qualify for an exenption under this subsection, property nust be
used exclusively by the trust, except that another person nmay use the
property for activities incidental to the trust's use that benefit
the beneficiaries of the trust.

(e) To receive an exenption under this section, a conmunity
| and trust nust annually have an audit prepared by an independent
auditor. The audit nust include:

(1) a detailed report on the trust's sources and uses of
funds; and

(2) any other information required by the governing body of
the nmunicipality or county that created or designated the trust under
Section 373B. 002, Local CGovernment Code.

(f) Not later than the 180th day after the |ast day of the
community land trust's nost recent fiscal year, the trust nust
deliver a copy of the audit required by Subsection (e) to:

(1) the governing body of the nmunicipality or county or an
entity designated by the governing body; and

(2) the chief appraiser of the appraisal district in which
the property subject to the exenption is |ocated.

Added by Acts 2011, 82nd Leg., R S., Ch. 383 (S.B. 402), Sec. 2, eff.
January 1, 2012.

Sec. 11.183. ASSCCI ATI ON PROVI DI NG ASSI STANCE TO AVMBULATORY
HEALTH CARE CENTERS. (a) An association is entitled to an exenption
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fromtaxation of the property it owns and uses exclusively for the
pur poses for which the association is organized if the association:

(1) is exenpt fromfederal inconme taxation under Section
501(a), Internal Revenue Code of 1986, as an organi zati on descri bed
by Section 501(c)(3) of that code;

(2) conplies with the criteria for a charitable
organi zati on under Sections 11.18(e) and (f);

(3) except as provided by Subsection (b), engages
exclusively in providing assistance to anbul atory health care centers
t hat provide nmedical care to individuals without regard to the
i ndi viduals' ability to pay, including providing policy analysis,

di ssem nating information, conducting continuing education, providing
research, collecting and anal yzi ng data, or providing technical
assistance to the health care centers;

(4) is funded wholly or partly, or assists anbulatory
health care centers that are funded wholly or partly, by a grant
under Section 330, Public Health Service Act (42 U.S.C Section
254b), and its subsequent anendnents; and

(5) does not perform abortions or provide abortion
referrals or provide assistance to anbul atory health care centers
that perform abortions or provide abortion referrals.

(b) Use of the property by a person other than the association
does not affect the eligibility of the property for an exenption
authorized by this section if the use is incidental to use by the
association and limted to activities that benefit:

(1) the anmbulatory health care centers to which the
associ ation provides assistance; or

(2) the individuals to whomthe health care centers provide
nmedi cal care

(c) Performance of noncharitable functions by the association
does not affect the eligibility of the property for an exenption
authorized by this section if those other functions are incidental to
t he association's charitable functions.

Added by Acts 1999, 76th Leg., ch. 675, Sec. 1, eff. Jan. 1, 2000.

Sec. 11.184. ORGAN ZATI ONS ENGAGED PRI MARI LY | N PERFORM NG
CHARI TABLE FUNCTIONS. (a) In this section
(1) "Local charitable organization" nmeans an organi zation
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t hat :

(A) is a chapter, subsidiary, or branch of a statew de
charitabl e organi zation; and

(B) with respect to its activities in this state, is
engaged primarily in performng functions listed in Section 11.18(d).

(2) "Qualified charitable organization" neans a statew de
charitabl e organi zation or a | ocal charitable organization.

(3) "Statew de charitabl e organization” neans a statew de
organi zation that, with respect to its activities in this state, is
engaged primarily in performng functions listed in Section 11.18(d).

(b) Repealed by Acts 2009, 81st Leg., R S., Ch. 1137, Sec.
2(b), eff. January 1, 2010.

(c) A qualified charitable organization is entitled to an
exenption fromtaxation of:

(1) the buildings and other real property and the tangible
personal property that:

(A) are owned by the organization; and

(B) except as permtted by Subsection (d), are used
excl usively by the organi zati on and ot her organi zations eligible for
an exenption fromtaxation under this section or Section 11.18; and

(2) the real property owned by the organization consisting
of :

(A) an inconplete inprovenment that:
(1) is under active construction or other physical
preparation; and
(ii) 1s designed and intended to be used
excl usively by the organi zation and other organi zations eligible for
an exenption fromtaxation under this section or Section 11.18; and
(B) the land on which the inconplete inprovenent is
| ocated that will be reasonably necessary for the use of the
i nprovenent by the organi zati on and ot her organi zations eligible for
an exenption fromtaxation under this section or Section 11.18.

(d) Use of exenpt property by persons who are not charitable
organi zations eligible for an exenption fromtaxation under this
section or Section 11.18 does not result in the |oss of an exenption
authorized by this section if the use is incidental to use by those
charitabl e organizations and limted to activities that benefit the
charitabl e organi zati on that owns or uses the property.

(e) Before an organization may submt an application for an
exenption under this section, the organization nust apply to the
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conptroller for a determ nation of whether the organi zation is
engaged primarily in performng functions listed in Section 11.18(d)
and is eligible for an exenption under this section. |n making the
determi nation, the conptroller shall consider:

(1) whether the organization is recognized by the Internal
Revenue Service as a tax-exenpt organi zati on under Section 501 of the
| nt ernal Revenue Code of 1986

(2) whether the organization holds a letter of exenption
i ssued by the conptroller certifying that the organization is
entitled to issue an exenption certificate under Section 151. 310;

(3) whether the charter or bylaws of the organization
require charitable work or public service;

(4) the amount of nonetary support contributed or in-kind
charitable or public service performed by the organization in
proportion to:

(A) the organi zation's operating expenses;

(B) the amount of dues received by the organization;
and

(C the taxes inposed on the organization's property
during the preceding year if the property was taxed in that year or,
if the property was exenpt fromtaxation in that year, the taxes that
woul d have been inposed on the property if it had not been exenpt
fromtaxation; and

(5) any other factor the conptroller considers rel evant.

(f) Not later than the 30th day after the date the organi zation
submits an application under Subsection (e), the conptroller may
request that the organi zati on provide additional information the
conptroll er determ nes necessary. Not later than the 90th day after
the date the application is submtted or, if applicable, the date the
additional information is provided, the conptroller shall issue a
letter to the organization stating the conptroller's determ nation

(g) The conptroller may:

(1) adopt rules to inplenent this section;

(2) prescribe the formof an application for a
determ nation letter under this section; and

(3) charge an organization a fee not to exceed the
adm ni strative costs of processing a request, making a determn nation,
and issuing a determnation letter under this section.

(h) An organi zation applying for an exenption under this
section shall submit with the application a copy of the determ nation
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| etter issued by the conptroller under Subsection (f). The chief
apprai ser shall accept the copy of the letter as concl usive evi dence
as to whether the organi zation engages primarily in perform ng
charitable functions and is eligible for an exenption under this
secti on.

(1) A property may not be exenpted under Subsection (c)(2) for
nore than three years.

(j) For purposes of Subsection (c)(2), an inconplete
i nprovenent i s under physical preparation if the charitable
or gani zati on has:

(1) engaged in architectural or engineering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

(k) An exenption under this section expires at the end of the
fifth tax year after the year in which the exenption is granted. To
continue to receive an exenption under this section after that year,
t he organi zation nust obtain a new determ nation |etter and reapply
for the exenption.

(I') Notw thstanding the other provisions of this section, a
corporation that is not a qualified charitable organization is
entitled to an exenption fromtaxation of property under this section
if:

(1) the corporation is exenpt fromfederal inconme taxation
under Section 501(a), Internal Revenue Code of 1986, by being |listed
as an exenpt entity under Section 501(c)(2) of that code;

(2) the corporation holds title to the property for,
collects inconme fromthe property for, and turns over the entire
anount of that incone, |ess expenses, to a qualified charitable
or gani zation; and

(3) the qualified charitable organization would qualify for
an exenption fromtaxation of the property under this section if the
qgqual i fied charitable organizati on owned the property.

(m Before a corporation described by Subsection (I) my submt
an application for an exenption under this section, the qualified
charitabl e organi zati on for which the corporation holds title to the
property nust apply to the conptroller for the determ nation
descri bed by Subsection (e) with regard to the qualified charitable
organi zation. The application for the determ nation nmust al so
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i nclude an application to the conptroller for a determ nation of

whet her the corporation neets the requirements of Subsections (1)(1)
and (2). The corporation shall submt with the application for an
exenption under this section a copy of the determ nation letter

i ssued by the conptroller. The chief appraiser shall accept the copy
of the letter as conclusive evidence of the matters descri bed by
Subsection (h) as well as of whether the corporation neets the

requi renments of Subsections (1)(1) and (2).

(n) Notw thstandi ng Subsection (k), in order for a corporation
to continue to receive an exenption under Subsection (|I) after the
fifth tax year after the year in which the exenption is granted, the
qualified charitable organization for which the corporation holds
title to property nust obtain a new deternmination |letter and the
corporation nust reapply for the exenption.

Added by Acts 2001, 77th Leg., ch. 1040, Sec. 1, eff. Sept. 1, 2001.
Amended by Acts 2003, 78th Leg., ch. 288, Sec. 1.02, eff. June 18,
2003; Acts 2003, 78th Leg., ch. 288, Sec. 2.02, eff. Jan. 1, 2006.
Amended by:

Acts 2009, 81st Leg., R S., Ch. 1137 (H B. 2555), Sec. 2(a), eff.
January 1, 2010.

Acts 2009, 81st Leg., R S., Ch. 1137 (H B. 2555), Sec. 2(b), eff.
January 1, 2010.

Sec. 11.185. COLONIA MODEL SUBDI VI SI ON PROGRAM (a) An
organi zation is entitled to an exenption fromtaxation of uninproved
real property it owns if the organization:

(1) neets the requirenents of a charitable organization
provi ded by Sections 11.18(e) and (f);

(2) purchased the property or is developing the property
with proceeds of a | oan nade by the Texas Departnent of Housing and
Community Affairs under the col onia nodel subdivision program under
Subchapter G5 Chapter 2306, Governnent Code; and

(3) owns the property for the purpose of devel opi ng a nodel
col oni a subdi vi si on

(b) Property may not be exenpted under Subsection (a) after the
fifth anniversary of the date the organi zati on acquires the property.

(c) An organization entitled to an exenption under Subsection
(a) is also entitled to an exenption fromtaxation of any building or
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tangi bl e personal property the organi zati on owns and uses in the
adm nistration of its acquisition, building, repair, or sale of
property. To qualify for an exenption under this subsection,
property nust be used exclusively by the charitabl e organization,
except that another individual or organization nmay use the property
for activities incidental to the charitable organization's use that
benefit the beneficiaries of the charitable organization.

(d) For the purposes of Subsection (e), the chief appraiser
shal | determ ne the market value of property exenpted under
Subsection (a) and shall record the market value in the appraisal
records.

(e) If the organization that owns inproved or uninproved rea
property that has been exenpted under Subsection (a) sells the
property to a person other than a person described by Section
2306. 786(b) (1), CGovernnment Code, a penalty is inposed on the property
equal to the anpbunt of the taxes that woul d have been inposed on the
property in each tax year that the property was exenpted from
taxati on under Subsection (a), plus interest at an annual rate of 12
percent conputed fromthe dates on which the taxes woul d have becone
due.

Added by Acts 2001, 77th Leg., ch. 1367, Sec. 2.14, eff. Sept. 1
2002. Renunbered from Tax Code Sec. 11.184 by Acts 2003, 78th Leg.,
ch. 1275, Sec. 2(121), eff. Sept. 1, 2003.

Sec. 11.19. YOUTH SPI RI TUAL, MENTAL, AND PHYSI CAL DEVELOPMENT
ASSCCI ATIONS. (a) An association that qualifies as a youth
devel opnent associ ati on as provided by Subsection (d) is entitled to
an exenption fromtaxation of:
(1) the tangible property that:
(A) is owned by the association;
(B) except as permtted by Subsection (b), is used
exclusively by qualified youth devel opnent associ ations; and
(C is reasonably necessary for the operation of the
associ ation; and
(2) the real property owned by the youth devel opnent
associ ation consisting of:
(A) an inconplete inprovenment that:
(1) is under active construction or other physical
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preparation; and
(ii) 1s designed and intended to be used
exclusively by qualified youth devel opnent associ ati ons when
conpl ete; and
(B) the land on which the inconplete inprovenent is
| ocated that will be reasonably necessary for the use of the
i mprovenent by qualified youth devel opnent associ ati ons.

(b) Use of exenpt tangi ble property by persons who are not
yout h devel opnent associ ations qualified as provided by Subsection
(d) of this section does not result in the |loss of an exenption under
this section if the use is incidental to use by qualified
associ ations and benefits the individuals the associations serve.

(c) An association that qualifies as a youth devel opnent
associ ation as provided by Subsection (d) of this section is entitled
to an exenption fromtaxation of those endownent funds the
associ ation owns that are used exclusively for the support of the
associ ation and are invested exclusively in bonds, nortgages, or
property purchased at a foreclosure sale for the purpose of
satisfying or protecting the bonds or nortgages. However,
forecl osure-sale property that is held by an endowent fund for
| onger than the two-year period imediately follow ng purchase at the
foreclosure sale is not exenpt fromtaxation

(d) To qualify as a youth devel opnent association for the
pur poses of this section, an association nust:

(1) be organized and operated primarily for the purpose of
pronmoting the threefold spiritual, nental, and physical devel opnent
of boys, girls, young nen, or young wonen;

(2) be operated in a way that does not result in accrual of
di stributable profits, realization of private gain resulting from
paynment of conpensation in excess of a reasonable all owance for
sal ary or other conpensation for services rendered, or realization of
any other formof private gain;

(3) operate in conjunction with a state or national
organi zation that is organized and operated for the sane purpose as
t he associ ati on;

(4) wuse its assets in performng the association's youth
devel opnent functions or the youth devel opnent functions of another
yout h devel opnent associ ation; and

(5) by charter, bylaw, or other regul ati on adopted by the
association to govern its affairs direct that on di scontinuance of
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t he association by dissolution or otherwi se the assets are to be
transferred to this state, the United States, or a charitable,
educational, religious, or other simlar organization that is
gqualified as a charitabl e organi zati on under Section 501(c)(3),
I nternal Revenue Code of 1954, as anended.

(e) A property may not be exenpted under Subsection (a)(2) for
nore than three years.

(f) For purposes of Subsection (a)(2), an inconplete
i nprovenent i s under physical preparation if the youth devel opnment
associ ati on has:

(1) engaged in architectural or engineering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

Acts 1979, 66th Leg., p. 2237, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 129, ch. 13, Sec. 34,
eff. Jan. 1, 1982; Acts 1997, 75th Leg., ch. 1039, Sec. 8, eff. Jan.
1, 1998; Acts 1997, 75th Leg., ch. 1411, Sec. 2, eff. June 20, 1997;
Acts 1999, 76th Leg., ch. 138, Sec. 2, eff. May 18, 1999; Acts 2003,
78th Leg., ch. 288, Sec. 1.03, eff. June 18, 2003; Acts 2003, 78th
Leg., ch. 288, Sec. 2.03, eff. Jan. 1, 2006.

Sec. 11.20. RELIG OQUS ORGANI ZATIONS. (a) An organization that
qualifies as a religious organization as provided by Subsection (c)
is entitled to an exenption fromtaxation of:

(1) the real property that is owned by the religious
organi zation, is used primarily as a place of regular religious
wor ship, and is reasonably necessary for engaging in religious
wor shi p;

(2) the tangi ble personal property that is owed by the
religious organization and is reasonably necessary for engaging in
worship at the place of worship specified in Subdivision (1);

(3) the real property that is owned by the religious
organi zation and is reasonably necessary for use as a residence (but
not nore than one acre of land for each residence) if the property:

(A) is used exclusively as a residence for those
i ndi vi dual s whose principal occupation is to serve in the clergy of
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the religious organization; and

(B) produces no revenue for the religious organization;

(4) the tangible personal property that is owned by the
religious organization and is reasonably necessary for use of the
resi dence specified by Subdivision (3);

(5) the real property owned by the religious organization
consi sting of:

(A) an inconplete inprovenent that is under active
construction or other physical preparation and that is designed and
intended to be used by the religious organization as a place of
regul ar religious worship when conplete; and

(B) the land on which the inconplete inprovenent is
| ocated that will be reasonably necessary for the religious
organi zation's use of the inprovenent as a place of regular religious
wor shi p;

(6) the land that the religious organi zation owns for the
pur pose of expansion of the religious organization's place of regul ar
religious worship or construction of a new place of regular religious
worship if:

(A) the religious organization qualifies other
property, including a portion of the same tract or parcel of |and,
owned by the organi zation for an exenption under Subdivision (1) or
(5); and

(B) the land produces no revenue for the religious
organi zation; and

(7) the real property owned by the religious organization
that is | eased to another person and used by that person for the
operation of a school that qualifies as a school under Section
11.21(d).

(b) An organization that qualifies as a religious organization
as provided by Subsection (c) of this section is entitled to an
exenption fromtaxation of those endowrent funds the organization
owns that are used exclusively for the support of the religious
organi zation and are invested exclusively in bonds, nortgages, or
property purchased at a foreclosure sale for the purpose of
satisfying or protecting the bonds or nortgages. However,
forecl osure-sale property that is held by an endowent fund for
| onger than the two-year period imedi ately foll ow ng purchase at the
foreclosure sale is not exenpt fromtaxation

(c) To qualify as a religious organi zation for the purposes of
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this section, an organi zation (whether operated by an individual, as
a corporation, or as an association) nust:

(1) be organized and operated primarily for the purpose of
engaging in religious worship or pronoting the spiritual devel opnment
or well-being of individuals;

(2) be operated in a way that does not result in accrual of
distributable profits, realization of private gain resulting from
paynent of conpensation in excess of a reasonable allowance for
sal ary or other conpensation for services rendered, or realization of
any other form of private gain;

(3) wuse its assets in performng the organization's
religious functions or the religious functions of another religious
organi zation; and

(4) by charter, bylaw, or other regul ation adopted by the
organi zation to govern its affairs direct that on discontinuance of
t he organi zation by dissolution or otherwi se the assets are to be
transferred to this state, the United States, or a charitable,
educational, religious, or other simlar organization that is
gqualified as a charitabl e organi zati on under Section 501(c)(3),

I nternal Revenue Code of 1954, as anended.

(d) Use of property that qualifies for the exenption prescribed
by Subsection (a)(1) or (2) or by Subsection (h)(1) for occasional
secul ar purposes other than religious worship does not result in |oss
of the exenption if the primary use of the property is for religious
worship and all income fromthe other use is devoted exclusively to
t he mai nt enance and devel opnent of the property as a place of
religi ous worship.

(e) For the purposes of this section, "religious worship" neans
i ndi vidual or group cerenony or neditation, education, and
fell owship, the purpose of which is to manifest or devel op reverence,
homage, and conmmitnent in behalf of a religious faith.

(f) A property may not be exenpted under Subsection (a)(5) for
nore than three years.

(g) For purposes of Subsection (a)(5), an inconplete
i nprovenent i s under physical preparation if the religious
organi zati on has engaged in architectural or engi neering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent or has conducted an
environmental or |land use study relating to the construction of the
i mprovenent .
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(h) Property owned by this state or a political subdivision of
this state, including a | easehold or other possessory interest in the
property, that is held or occupied by an organization that qualifies
as a religious organization as provided by Subsection (c) is entitled
to an exenption fromtaxation if the property:

(1) is used by the organization primarily as a pl ace of
regul ar religious worship and is reasonably necessary for engaging in
religi ous worship; or

(2) neets the qualifications for an exenption under
Subsection (a)(5).

(1) For purposes of the exenption provided by Subsection (h),
the religious organi zation may apply for the exenption and take other
action relating to the exenption as if the organi zati on owned the
property.

(j) Atract of land that is contiguous to the tract of |and on
which the religious organization's place of regular religious worship
is located may not be exenpted under Subsection (a)(6) for nore than
six years. A tract of land that is not contiguous to the tract of
| and on which the religious organization's place of regular religious
worship is |located may not be exenpted under Subsection (a)(6) for
nore than three years. For purposes of this subsection, a tract of
land is considered to be contiguous with another tract of land if the
tracts are divided only by a road, railroad track, river, or stream

(k) For purposes of Subsection (a)(6), an application or
st at enent acconpanying an application for the exenption stating that
the land is owned for the purposes described by Subsection (a)(6) and
signed by an authorized officer of the organization is sufficient to
establish that the land is owned for those purposes.

Acts 1979, 66th Leg., p. 2238, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amrended by Acts 1981, 67th Leg., 1st C S., p. 129, ch. 13, Sec. 35,
eff. Jan. 1, 1982; Acts 1987, 70th Leg., ch. 640, Sec. 1, eff. Jan.
1, 1988; Acts 1995, 74th Leg., ch. 458, Sec. 1, eff. June 9, 1995;
Acts 1997, 75th Leg., ch. 1039, Sec. 9, eff. Jan. 1, 1998; Acts
1997, 75th Leg., ch. 1411, Sec. 3, eff. June 20, 1997; Acts 1999,
76th Leg., ch. 138, Sec. 3, eff. My 18, 1999; Acts 2003, 78th Leg.,
ch. 123, Sec. 1, eff. Jan. 1, 2004; Acts 2003, 78th Leg., ch. 288,
Sec. 1.04, eff. June 18, 2003; Acts 2003, 78th Leg., ch. 288, Sec.
2.04, eff. Jan. 1, 2006; Acts 2003, 78th Leg., ch. 1052, Sec. 1
eff. Jan. 1, 2004.
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Amended by:
Acts 2005, 79th Leg., Ch. 728 (H. B. 2018), Sec. 23.001(80), eff.
Septenber 1, 2005.

Sec. 11.201. ADDI TI ONAL TAX ON SALE OF CERTAI N RELI G QUS
ORGANI ZATI ON PROPERTY. (a) If land is sold or otherw se transferred
to another person in a year in which the | and receives an exenption
under Section 11.20(a)(6), an additional tax is inposed on the |and
equal to the tax that woul d have been inposed on the | and had the
| and been taxed for each of the five years preceding the year in
whi ch the sale or transfer occurs in which the |Iand received an
exenption under that subsection, plus interest at an annual rate of
seven percent calculated fromthe dates on which the taxes woul d have
becone due.

(b) Atax lien attaches to the land on the date the sale or
transfer occurs to secure paynent of the tax and interest inposed by
this section and any penalties incurred. The lien exists in favor of
all taxing units for which the tax is inposed.

(c) If only part of a parcel of land that is exenpted under
Section 11.20(a)(6) is sold or transferred, the tax applies only to
that part of the parcel and equals the taxes that woul d have been
i nposed had that part been taxed.

(d) The assessor for each taxing unit shall prepare and deliver
a bill for the additional taxes plus interest as soon as practicable
after the sale or transfer occurs. The taxes and interest are due
and becone delinquent and incur penalties and interest as provi ded by
| aw for ad val oremtaxes inposed by the taxing unit if not paid
before the next February 1 that is at |east 20 days after the date
the bill is delivered to the owner of the |and.

(e) The sanctions provided by Subsection (a) do not apply if
the sale or transfer occurs as a result of:

(1) a sale for right-of-way;

(2) a condemation

(3) a transfer of property to the state or a political
subdi vision of the state to be used for a public purpose; or

(4) a transfer of property to a religious organization that
qualifies the property for an exenption under Section 11.20 for the
tax year in which the transfer occurs.

Statute text rendered on: 5/12/2016 - 141 -


http://www.legis.state.tx.us/tlodocs/79R/billtext/html/HB02018F.HTM

TAX CODE

Acts 2003, 78th Leg., ch. 1052, Sec. 2, eff. Jan. 1, 2004.

Sec. 11.21. SCHOOLS. (a) A person is entitled to an exenption
fromtaxation of:

(1) the buildings and tangi bl e personal property that the
person owns and that are used for a school that is qualified as
provi ded by Subsection (d) if:

(A) the school is operated exclusively by the person
owni ng the property;

(B) except as permtted by Subsection (b), the
bui | di ngs and tangi bl e personal property are used exclusively for
educational functions; and

(© the buildings and tangi bl e personal property are
reasonably necessary for the operation of the school; and

(2) the real property owned by the person consisting of:

(A) an inconplete inprovenent that:

(1) is under active construction or other physical
preparation; and

(ii) 1s designed and intended to be used for a
school that is qualified as provided by Subsection (d); and

(B) the land on which the inconplete inprovenent is
| ocated that will be reasonably necessary for the use of the
i nprovenent for a school that is qualified as provided by Subsection
(d).

(b) Use of exenpt tangible property for functions other than
educational functions does not result in loss of an exenption
authorized by this section if those other functions are incidental to
use of the property for educational functions and benefit the
students or faculty of the school.

(c) A person who operates a school that is qualified as
provi ded by Subsection (d) of this section is entitled to an
exenption fromtaxation of those endowrent funds he owns that are
used exclusively for the support of the school and are invested
exclusively in bonds, nortgages, or property purchased at a
forecl osure sale for the purpose of satisfying or protecting the
bonds or nortgages. However, foreclosure-sale property that is held
by an endownrent fund for |onger than the two-year period i mediately
foll ow ng purchase at the foreclosure sale is not exenpt from
t axation.
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(d) To qualify as a school for the purposes of this section, an
organi zati on (whether operated by an individual, as a corporation, or
as an associ ation) nust:

(1) be organized and operated primarily for the purpose of
engagi ng i n educational functions;

(2) normally maintain a regular faculty and curricul um and
normal |y have a regul arly organi zed body of students in attendance at
the place where its educational functions are carried on;

(3) be operated in a way that does not result in accrual of
distributable profits, realization of private gain resulting from
paynent of conpensation in excess of a reasonable allowance for
sal ary or other conpensation for services rendered, or realization of
any other formof private gain and, if the organization is a
corporation, be organized as a nonprofit corporation as defined by
the Texas Non-Profit Corporation Act;

(4) wuse its assets in performng the organization's
educational functions or the educational functions of another
educati onal organi zation; and

(5) by charter, bylaw, or other regul ation adopted by the
organi zation to govern its affairs direct that on discontinuance of
t he organi zation by dissolution or otherwi se the assets are to be
transferred to this state, the United States, or an educational,
charitable, religious, or other simlar organization that is
qualified as a charitable organi zation under Section 501(c)(3),

I nternal Revenue Code of 1954, as anended.

(e) In this section, "building"” includes the land that is
reasonably necessary for use of, access to, and ornanentation of the
bui | di ng.

(f) Notw thstandi ng Subsection (a), a person is entitled to an
exenption fromtaxation of the buildings and tangi bl e personal
property the person acquires for use for a school that neets each
requi rement of Subsection (d) if:

(1) the person authorizes the forner owner to continue to
use the property pending the use of the property for a school; and

(2) the former owner would be entitled to an exenption from
taxation of the property if the former owner continued to own the
property.

(g) A property may not be exenpted under Subsection (a)(2) for
nore than three years.

(h) For purposes of Subsection (a)(2), an inconplete
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i mprovenent is under physical preparation if the person has:

(1) engaged in architectural or engineering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

Acts 1979, 66th Leg., p. 2239, ch. 841, Sec. 1, eff. Jan. 1. 1980.
Amrended by Acts 1981, 67th Leg., 1st C. S., p. 130, ch. 13, Sec. 36,
eff. Jan. 1, 1982; Acts 1997, 75th Leg., ch. 1039, Sec. 10, eff.
Jan. 1, 1998; Acts 1997, 75th Leg., ch. 1293, Sec. 1, eff. Sept. 1
1997; Acts 1997, 75th Leg., ch. 1411, Sec. 4, eff. June 20, 1997,
Acts 1999, 76th Leg., ch. 138, Sec. 4, eff. My 18, 1999; Acts 2003,
78th Leg., ch. 288, Sec. 1.05, eff. June 18, 2003; Acts 2003, 78th
Leg., ch. 288, Sec. 2.05, eff. Jan. 1, 2006.

Sec. 11.22. DI SABLED VETERANS. (a) A disabled veteran is
entitled to an exenption fromtaxation of a portion of the assessed
val ue of a property the veteran owns and desi ghates as provi ded by
Subsection (f) in accordance with the follow ng schedul e:

an exenption of for a disability rating of
up to: at least: but |ess than:
$5, 000 10% 30%
of the
assessed
val ue
7,500 30 50
10, 000 50 70
12, 000 70 and
over

(b) A disabled veteran is entitled to an exenption fromtaxation
of $12,000 of the assessed value of a property the veteran owns and
desi gnates as provided by Subsection (f) of this section if the
vet er an:

(1) is 65 years of age or older and has a disability rating
of at |least 10 percent;
(2) is totally blind in one or both eyes; or
(3) has lost the use of one or nore |inbs.
(c) |If a disabled veteran who is entitled to an exenption by
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Subsection (a) or (b) of this section dies, the veteran's survivVving
spouse is entitled to an exenption fromtaxation of a portion of the
assessed value of a property the spouse owns and desi gnates as
provi ded by Subsection (f) of this section. The anmount of the
exenption is the anount of the veteran's exenption at time of death.
The spouse is entitled to an exenption by this subsection only for as
|l ong as the spouse remains unnarried. |f the spouse does not survive
t he veteran, each of the veteran's surviving children who i s younger
than 18 years of age and unmarried is entitled to an exenption from
taxation of a portion of the assessed value of a property the child
owns and desi gnates as provided by Subsection (f) of this section.
The anobunt of exenption for each eligible child is conputed by
di vidi ng the anbunt of the veteran's exenption at tine of death by
t he nunber of eligible children.

(d) If an individual dies while on active duty as a nenber of
the arned services of the United States:

(1) the individual's surviving spouse is entitled to an
exenption fromtaxation of $5,000 of the assessed val ue of the
property the spouse owns and desi gnates as provi ded by Subsection (f)
of this section; and

(2) each of the individual's surviving children who is
younger than 18 years of age and unmarried is entitled to an
exenption fromtaxation of a portion of the assessed value of a
property the child owns and desi gnates as provi ded by Subsection (f)
of this section, the anmount of exenption for each eligible child to
be conputed by dividing $5,000 by the nunmber of eligible children.

(e) An individual who qualifies for nore than one exenption
authorized by this section is entitled to aggregate the amounts of
t he exenptions, except that:

(1) a disabled veteran who qualifies for nore than one
exenption authorized by Subsections (a) and (b) of this section is
entitled to only one exenption but may choose the greatest exenption
for which he qualifies; and

(2) an individual who receives an exenption as a surviving
spouse of a disabled veteran as provided by Subsection (c) of this
section may not receive an exenption as a surviving child as provi ded
by Subsection (c) or (d) of this section.

(f) An individual may receive an exenption to which he is
entitled by this section against only one property, which nust be the
same for every taxing unit in which the individual clains the
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exenption. If an individual is entitled by Subsection (e) of this
section to aggregate the amounts of nore than one exenption, he mnust
take the entire aggregated anount against the sane property. An
i ndi vi dual nust designate on his exenption application formthe
property agai nst which he takes an exenption under this section.

(g) An individual is not entitled to an exenption by this
section unless he is a resident of this state.

(h) In this section:

(1) "Child" includes an adopted child or a child born out
of wedl ock whose paternity has been admtted or has been established
in a legal action.

(2) "Disability rating" neans a veteran's percentage of
disability as certified by the Veterans' Adm nistration or its
successor or the branch of the armed services in which the veteran
served.

(3) "Disabled veteran" nmeans a veteran of the arned
services of the United States who is classified as disabled by the
Veterans' Adm nistration or its successor or the branch of the arned
services in which the veteran served and whose disability is service-
connect ed.

(4) "Surviving spouse" neans the individual who was marri ed
to a disabled veteran or nenber of the arned services at the tine of
the veteran's or nenber's death

Acts 1979, 66th Leg., p. 2240, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 2001, 77th Leg., ch. 1420, Sec. 18.002, eff. Sept. 1
2001.
Amended by:

Acts 2009, 81st Leg., R S., Ch. 1405 (H. B. 3613), Sec. 1(b), eff.
June 19, 2009.

Sec. 11.23. M SCELLANEQUS EXEMPTIONS. (a) Veteran's

Organi zations. A nonprofit organization that is conposed primarily of
menbers or former nenbers of the arned forces of the United States or
its allies and that is chartered or incorporated by the United States
Congress is entitled to an exenption fromtaxation of each of the
bui l dings (including the land that is reasonably necessary for use
of , access to, and ornanentation of the buildings) and other property
owned and primarily used by that organization if the property is not
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used to produce revenue or held for gain. Cccasional renting of the
post or chapter property for other nonprofit activities does not
result in loss of the exenption provided by this subsection if the
rental proceeds are used solely for the maintenance and i nprovenent
of the property. For purposes of this subsection, an organization is
a nonprofit organization if it is organized and operated in a way
that does not result in the accrual of distributable profits,
realization of private gain from paynent of conpensation in excess of
a reasonabl e all owance for salary or other conpensation for services
rendered, or realization of any other form of private gain.

(b) Federation of Winen's Clubs. The Texas Federation of
Wnen's Clubs is entitled to an exenption fromtaxation of the
tangi bl e property it owns if the property is not held for gain.

(c) Nature Conservancy of Texas. The Nature Conservancy of
Texas, Incorporated, is entitled to an exenption fromtaxation of the
tangi bl e property it owns if the property is not held for gain, as
|l ong as the organization is a nonprofit corporation as defined by the
Texas Non-Profit Corporation Act.

(d) Congress of Parents and Teachers. The Texas Congress of
Parents and Teachers is entitled to an exenption fromtaxation for
state and county purposes of the buildings (including the |and that
i s reasonably necessary for use of, access to, and ornanentation of
the buildings) it owns and uses as its state headquarters.

(e) Private Enterprise Denonstration Associations. An
associ ation that engages exclusively in conducting nonprofit
educational prograns designed to denonstrate the Anerican private
enterprise systemto children and young people and that operates
under a state or national organization that is organized and operated
for the sane purpose is entitled to an exenption fromtaxation of the
tangi bl e property that it owns and uses exclusively if it is
reasonably necessary for the association's operation.

(f) Bison, Buffalo, and Cattalo. A person is entitled to an
exenption fromtaxation of the bison, buffalo, and cattal o he owns
that are not held for gain and that are used in experinental breeding
with cattle for the purpose of producing an inproved strain of neat
animal or kept in parks to preserve the species.

(g) Theater Schools. A corporation that is organized to
pronote the teaching and study of the dramatic arts is entitled to an
exenption fromtaxation of the property it owns and uses in the
operation of a school for the dramatic arts if:
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(1) the corporation is organized as a nonprofit corporation
as defined by the Texas Non-Profit Corporation Act;

(2) the corporation is not self-sustaining in any fiscal
year fromincome other than gifts, grants, or donations;

(3) the corporation is exenpt fromfederal inconme taxes;

(4) the school maintains a theater-school programwth
regul ar classes for at |east four grades, formal textbooks and
curriculum an enrollnent of 150 or nore students during each of at
| east two senesters every cal endar year, and a faculty substantially
all of whom hold degrees in theater arts froman accredited school of
hi gher educati on;

(5) the school offers apprenticeship or other practical
training in theater managenent and operation for college students or
offers simlar training for playwights, actors, and production
personnel ; and

(6) nore than one-half of each season's theatrica
productions for which adm ssion is charged have significant literary
merit of the character that contributes to the educational prograns
of secondary schools and school s of higher educati on.

(h) County Fair Associations. A county fair association
organi zed to hold agricultural fairs and encourage agricul tural
pursuits is entitled to an exenption fromtaxation of the |and and
buildings that it owns and uses to hold agricultural fairs. An
association that holds a |icense issued after January 1, 2001, under
the Texas Racing Act (Article 179e, Vernon's Texas Civil Statutes) to
conduct a horse race neeting or a greyhound race neeting with pari -
mut uel wagering is not entitled to an exenption under this
subsection. Land or a building used to conduct a horse race neeting
or a greyhound race neeting with pari-nutuel wagering under a |icense
i ssued after January 1, 2001, under that Act may not be exenpted
under this subsection. To qualify for an exenption under this
subsection, a county fair association nust:

(1) be a nonprofit corporation as defined by the Texas Non-
Profit Corporation Act (Article 1396-1.01 et seq., Vernon's Texas
Cvil Statutes);

(2) be exenpt fromfederal inconme taxes as an organization
descri bed by Section 501(c)(3), (4), or (5), Internal Revenue Code of
1986, as anended;

(3) qualify for an exenption fromthe franchise tax under
Section 171.060; and
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(4) neet the requirenments of a charitable organization
provi ded by Sections 11.18(e) and (f), for which purpose the
functions for which the association is organi zed are considered to be
charitable functions.

(i) Conmmunity Service Clubs. An association that qualifies as
a comunity service club is entitled to an exenption fromtaxation of
the tangi bl e property the club owns that qualifies under Article
VIIl, Section 2, of the constitution and that is not used for profit
or held for gain. To qualify as a community service club for the
pur poses of this subsection, an association nust:

(1) be organized to pronpote and nust engage primarily in
pronoti ng:

(A) the religious, educational, and physical
devel opnment of boys, girls, young nen, or young wonen;

(B) the devel opnent of the concepts of patriotism and
| ove of country; and

(© the devel opnent of interest in community, national,
and international affairs;

(2) be affiliated with a state or national organi zation of
simlar purpose;

(3) be open to nenbership without regard to race, religion,
or national origin; and

(4) be operated in a way that does not result in accrual of
distributable profits, realization of private gain resulting from
paynent of conpensation in excess of a reasonable allowance for
sal ary or other conpensation for services rendered, or realization of
any other formof private gain.

(j) Medical Center Devel opnent. Al real and personal property
owned by a nonprofit corporation, as defined in the Texas Non-Profit
Corporation Act, and held for use in the devel opnment of a nedi cal
center area or areas in which the nonprofit corporation has donated
land for a state nedical, dental, or nursing school, and for other
hospital, nedical, and educational uses and uses reasonably rel ated
thereto, during the time remaining property is held for the
devel opnment to conpletion of the medical center and not | eased or
otherwi se used with a viewto profit, is exenpt fromall ad val orem
taxation as though the property were, during that tine, owned and
held by the state for health and educati onal purposes.

(j-1) Medical Center Devel opnent in Populous Counties. 1In a
county described by Section 201.1055(1), Transportation Code, al
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real and personal property owned by a nonprofit corporation, as
defined in the Texas Non-Profit Corporation Act (Article 1396-1.01 et
seqg., Vernon's Texas Cvil Statutes), and held for use in the

devel opnent or operation of a nmedical center area or areas in which

t he nonprofit corporation has donated |land for a state nedical,
dental, or nursing school, and for other hospital, nedical,
educational, or nonprofit uses and uses reasonably related thereto,

or for governnmental or public purposes, including the relief of
traffic congestion, and not | eased or otherw se used with a viewto
profit, is exenpt fromall ad val oremtaxation as though the property
were, during that time, owned and held by the state for health and
educati onal purposes. In connection with the application or
enforcement of a deed restriction or a covenant related to the
property, a use or purpose described in this subsection shall also be
considered to be a hospital, nedical, or educational use, or a use
that is reasonably related to a hospital, nmedical, or educational

use.

(k) Scientific Research Corporations. A nonprofit corporation
as defined in the Texas Non-Profit Corporation Act is entitled to an
exenption fromtaxation of the property it owns and uses in
scientific research and educational activities for the benefit of one
or nore colleges and universities. Use of property exenpted by this
subsection for purposes other than scientific research and education
does not result in loss of the exenption if those other functions are
incidental to use of the property for scientific research and
education activities and benefit the scientific research corporation
and the colleges or universities that it supports.

(1) Inconplete Inprovenents. A person described by Subsection
(a)-(e), (g), or (i)-(k) is entitled to an exenption fromtaxation of
the real property owned by the person consisting of an inconplete
i mprovenent that is under active construction or other physical
preparation and that is designed and intended to be used by the
person for a purpose described by that subsection when conplete and
the I and on which the inconplete inprovenent is located that will be
reasonably necessary for the person's use of the inprovenent for that
purpose. A property may not be exenpted under this subsection for
nore than three years. For purposes of this subsection, an
i nconpl ete i nprovenent is under physical preparation if the person
has:

(1) engaged in architectural or engineering work, soi
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testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

(m National Hispanic Institute. The National H spanic
Institute is entitled to an exenption fromtaxation of the real and
tangi bl e personal property it owns as long as the organization is
exenpt from federal inconme taxation under Section 501(a), Internal
Revenue Code of 1986, as an organi zation described by Section
501(c)(3) of that code.

Acts 1979, 66th Leg., p. 2242, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1981, 67th Leg., 1st C S., p. 130, ch. 13, Sec. 37,
eff. Jan. 1, 1982; Acts 1987, 70th Leg., ch. 430, Sec. 2, eff. Jan.
1, 1988; Acts 1987, 70th Leg., ch. 640, Sec. 5, eff. Aug. 31, 1987,
Acts 1991, 72nd Leg., ch. 162, Sec. 1, eff. Aug. 26, 1991; Acts
1997, 75th Leg., ch. 954, Sec. 2, eff. Jan. 1, 1998; Acts 1999, 76th
Leg., ch. 138, Sec. 5, eff. May 18, 1999; Acts 2001, 77th Leg., ch.
815, Sec. 1, eff. Jan. 1, 2002; Acts 2003, 78th Leg., ch. 288, Sec.
1.06, eff. June 18, 2003; Acts 2003, 78th Leg., ch. 288, Sec. 2.06,
eff. Jan. 1, 2006; Acts 2003, 78th Leg., 3rd C.S., ch. 3, Sec.
20.01, eff. Jan. 11, 2004.
Amended by:

Acts 2015, 84th Leg., RS., Ch. 1119 (H. B. 3623), Sec. 1, eff.
January 1, 2016.

Sec. 11.231. NONPROFIT COMUNI TY BUSI NESS ORGANI ZATI ON
PROVI DI NG ECONOM C DEVELOPMENT SERVI CES TO LOCAL COWUNITY. (a) In
this section, "nonprofit comunity business organi zati on" neans an
organi zation that nmeets the foll ow ng requirenents:

(1) the organi zation has been in existence for at |east the
preceding five years;
(2) the organization:
(A) is a nonprofit corporation organi zed under the
Texas Non-Profit Corporation Act (Article 1396-1.01 et seq., Vernon's
Texas Civil Statutes) or a nonprofit corporation forned under the
Texas Nonprofit Corporation Law, as described by Section 1.008,
Busi ness Organi zati ons Code;
(B) is a nonprofit organi zation described by Section
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501(c)(6), Internal Revenue Code of 1986; and
(C is not a statew de organi zati on;
(3) for at least the preceding three years, the
organi zati on has mai ntai ned a dues-payi ng nenbership of at |east 50
menbers; and
(4) the organization
(A) has a board of directors elected by the nenbers;
(B) does not conpensate nenbers of the board of
directors for service on the board;
(CO with respect to its activities in this state, is
engaged primarily in performng functions listed in Subsection (d);
(D) is primarily supported by nmenbershi p dues and ot her
income fromactivities substantially related to its primary
functions; and
(E) is not, has not formed, and does not financially
support a political conmmttee as defined by Section 251.001, Election
Code.

(a-1) In addition to an organization described by Subsection
(a), in this section, "nonprofit conmmunity business organization"
al so neans a Type A corporation governed by Chapter 504, Local
Gover nnment Code, and a Type B corporation governed by Chapter 505,
Local CGovernnent Code.

(b) An association that qualifies as a nonprofit community
busi ness organi zation as provided by this section is entitled to an
exenption fromtaxation of:

(1) the buildings and tangi bl e personal property that:
(A) are owned by the nonprofit community business
or gani zation; and
(B) except as permtted by Subsection (c), are used
exclusively by qualified nonprofit conmunity business organi zations
to performtheir primary functions; and
(2) the real property owned by the nonprofit community
busi ness organi zati on consi sting of:
(A) an inconplete inprovenent that:
(i) is under active construction or other physical
preparation; and
(i1i) is designed and intended to be used
exclusively by qualified nonprofit community business organi zati ons;
and
(B) the land on which the inconplete inprovenent is
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| ocated that will be reasonably necessary for the use of the
i mprovenent by qualified nonprofit comunity busi ness organi zati ons.

(c) Use of exenpt property by persons who are not nonprofit
comunity business organi zations qualified as provided by this
section does not result in the | oss of an exenption authorized by
this section if the use is incidental to use by qualified nonprofit
comunity business organizations and limted to activities that
benefit the beneficiaries of the nonprofit comrunity business
organi zations that own or use the property.

(d) To qualify for an exenption under this section, a nonprofit
conmuni ty busi ness organi zati on nust be engaged primarily in
perform ng one or nore of the followng functions in the | ocal
comunity:

(1) pronoting the conmon econom c interests of comerci al
enterprises;

(2) inproving the business conditions of one or nore types
of business; or

(3) otherwise providing services to aid in economc
devel opnent .

(e) In this section, "building"” includes the land that is
reasonably necessary for use of, access to, and ornanentation of the
bui | di ng.

(f) A property may not be exenpted under Subsection (b)(2) for
nore than three years.

(g) For purposes of Subsection (b)(2), an inconplete
i nprovenent is under physical preparation if the nonprofit conmunity
busi ness organi zati on has:

(1) engaged in architectural or engineering work, soi
testing, land clearing activities, or site inprovenent work necessary
for the construction of the inprovenent; or

(2) conducted an environnental or |and use study relating
to the construction of the inprovenent.

Added by Acts 2009, 81st Leg., R S., Ch. 1417 (H. B. 770), Sec. 3,
eff. January 1, 2010.
Amended by:

Acts 2015, 84th Leg., R S., Ch. 1255 (H B. 1905), Sec. 20(a),
eff. January 1, 2016.
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Sec. 11.24. H STORIC SITES. The governing body of a taxing
unit by official action of the body adopted in the manner required by
law for official actions may exenpt fromtaxation part or all of the
assessed val ue of a structure or archeol ogical site and the | and
necessary for access to and use of the structure or archeol ogi cal
site, if the structure or archeological site is:

(1) designated as a Recorded Texas Hi storic Landmark under
Chapter 442, Governnent Code, or a state archeol ogi cal | andmark under
Chapter 191, Natural Resources Code, by the Texas Hi storical
Conmi ssi on; or

(2) designated as a historically or archeologically
significant site in need of tax relief to encourage its preservation
pursuant to an ordi nance or other |aw adopted by the governi ng body
of the unit.

Acts 1979, 66th Leg., p. 2243, ch. 841, Sec. 1, eff. Jan. 1, 1980.
Amended by Acts 1995, 74th Leg., ch. 109, Sec. 21, eff. Aug. 30,
1995.

Sec. 11.25. NMARI NE CARGO CONTAI NERS USED EXCLUSI VELY I N
| NTERNATI ONAL COMVERCE. (a) A person is entitled to an exenption
fromtaxation of a marine cargo container and the equi prent rel ated
to the container that the person owns if:
(1) the person is:
(A) acitizen of a foreign country; or
(B) an entity organi zed under the laws of a foreign
country; and
(2) the container is:
(A) Dbased, registered, and subject to taxation in a
foreign country; and
(B) used exclusively in international comerce.
(b) In this section, "marine cargo container"
(1) neans a container that may be:
(A) used to transport goods by ship;
(B) readily handl ed;
(C© transferred fromone node of transport to another
wi t hout rel oading;, and
(D) used repeatedly; and
(2) includes a container that is fully or partially
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encl osed so as to serve as a conpartnent for goods, has an open top
suitable for | oading goods into the container, or consists of a flat
rack suitable for securing goods onto the container.

Added by Acts 1997, 75th Leg., ch. 726, Sec. 1, eff. Sept. 1, 1997.

Sec. 11.251. TANG BLE PERSONAL PROPERTY EXEMPT. (a) In this
section, "freeport goods" neans property that under Article VIII,
Section 1-j, of the Texas Constitution is not taxable.

(b) A personis entitled to an exenption fromtaxation by a
taxing unit of the appraised value of that portion of the person's
inventory or property consisting of freeport goods as determ ned
under this section for the taxing unit.

(c) The exenption provided by Subsection (b) is subtracted from
the market value of the inventory or property determ ned under
Section 23.12 to determ ne the taxable value of the inventory or
property for the taxing unit.

(d) Except as provided by Subsections (f) and (g), the chief
apprai ser shall determ ne the appraised val ue of freeport goods under
this subsection. The chief appraiser shall determ ne the percentage
of the market value of inventory or property owned by the property
owner in the preceding cal endar year that was contributed by freeport
goods. The chief appraiser shall apply that percentage to the market
val ue of the property owner's inventory or property for the current
year to determ ne the apprai sed val ue of freeport goods for the
current year.

(e) In determning the market value of freeport goods that in
t he precedi ng year were assenbl ed, manufactured, repaired,
mai nt ai ned, processed, or fabricated in this state or used by the
person who acquired or inported the property in the repair or
mai nt enance of aircraft operated by a certificated air carrier, the
chi ef appraiser shall exclude the cost of equipnent, machinery, or
materials that entered into and becane conponent parts of the
freeport goods but were not thenselves freeport goods or that were
not transported outside the state before the expiration of 175 days,
or, if applicable, the greater nunber of days adopted by the taxing
unit as authorized by Subsection (l), after they were brought into
this state by the property owner or acquired by the property owner in
this state. For conponent parts held in bulk, the chief appraiser my
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use the average length of time a conponent part was held in this
state by the property owner during the preceding year in determning
whet her the conponent parts were transported out of this state before
the expiration of 175 days or, if applicable, the greater nunber of
days adopted by the taxing unit as authorized by Subsection ().

(f) |If the property owner was not engaged in transporting
freeport goods out of this state for the entire preceding year, the
chi ef appraiser shall calculate the percentage of cost described in
Subsection (d) for the portion of the year in which the property
owner was engaged in transporting freeport goods out of this state.

(g) |If the property owner or the chief appraiser denonstrates
that the nmethod provided by Subsection (d) significantly understates
or overstates the market value of the property qualified for an
exenption under Subsection (b) in the current year, the chief
apprai ser shall determ ne the market value of the freeport goods to
be exenpt by determ ning, according to the property owner's records
and any other available information, the market value of those
freeport goods owned by the property owner on January 1 of the
current year, excluding the cost of equi pnent, nachinery, or
materials that entered into and becane conponent parts of the
freeport goods but were not thenselves freeport goods or that were
not transported outside the state before the expiration of 175 days,
or, if applicable, the greater nunmber of days adopted by the taxing
unit as authorized by Subsection (1), after they were brought into
this state by the property owner or acquired by the property owner in
this state.

(h) The chief appraiser by witten notice delivered to a
property owner who clains an exenption under this section nmay require
the property owner or a person designated in witing by the inporter
of record to provide copies of inventory or property records in order
to determ ne the anmount and val ue of freeport goods. |If the property
owner or designated person fails to deliver the information requested
in the notice before the 31st day after the date the notice is
delivered to the property owner or before the date the appraisal
revi ew board approves the appraisal records under Section 41.12,
whi chever is |later, the property ower forfeits the right to claimor
receive the exenption for that year. |If the property owner or
desi gnat ed person delivers the information requested in the notice
before the date the appraisal review board approves the apprai sal
records but not before the 31st day after the date the notice is
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delivered to the property owner and the exenption is allowed, the
property owner is liable to each taxing unit for a penalty in an
anount equal to 10 percent of the difference between the anount of
tax inmposed by the taxing unit on the inventory or property and the
amount that woul d ot herw se have been inposed. The chief appraiser
shall make an entry on the appraisal records for the inventory or
property indicating the property owner's liability for the penalty
and shall deliver a witten notice of inposition of the penalty,

expl aining the reason for its inposition, to the property owner. The
assessor for a taxing unit that taxes the inventory or property shal
add the amobunt of the penalty to the property owner's tax bill, and
the tax collector for the unit shall collect the penalty at the tine
and in the manner the collector collects the tax. The amount of the
penalty constitutes a lien against the inventory or property agai nst
which the penalty is inposed, as if it were a tax, and accrues
penalty and interest in the same manner as a deli nquent tax.

(1) The exenption provided by Subsection (b) does not apply to
a taxing unit that takes action to tax the property under Article
VIIl, Section 1-j, Subsection (b), of the Texas Constitution.

(j) Petroleumproducts as set forth in Article VI1l, Section 1-
], of the Texas Constitution shall mean |iquid and gaseous materials
that are the imedi ate derivatives of the refining of oil or natural
gas.

(k) Property that neets the requirenents of Article VIII,
Sections 1-j(a)(1) and (2), of the Texas Constitution and that is
transported outside of this state not |ater than 175 days, or, if
appl i cabl e, the greater nunber of days adopted by the taxing unit as
aut hori zed by Subsection (1), after the date the person who owns it
on January 1 acquired it or inported it into this state is freeport
goods regardl ess of whether the person who owns it on January 1 is
t he person who transports it outside of this state.

(I') The governing body of a taxing unit, in the manner provided
by law for official action, may extend the date by which freeport
goods that are aircraft parts nust be transported outside the state
to a date not later than the 730th day after the date the person
acquired or inported the property in this state. An extension
adopted by official action under this subsection applies only to the
exenption fromad val oremtaxation by the taxing unit adopting the
extension and applies to:

(1) the tax year:
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(A) in which the extension is adopted if officially
adopted before June 1 of a tax year; or
(B) imediately followng the tax year in which the
extension is adopted if officially adopted on or after June 1 of a
tax year; and
(2) each tax year follow ng the year of adoption of the
ext ensi on.

Added by Acts 1989, 71st Leg., ch. 534, Sec. 1. Anended by Acts
1991, 72nd Leg., ch. 504, Sec. 1, eff. June 13, 1991; Acts 1993,
73rd Leg., ch. 779, Sec. 1, eff. Jan. 1, 1994; Acts 2001, 77th Leg.,
ch. 125, Sec. 1, eff. Sept. 1, 2001.
Amended by:

Acts 2013, 83rd Leg., RS., Ch. 1402 (H. B. 3121), Sec. 1, eff.
January 1, 2014.

Sec. 11.252. MOTOR VEH CLES LEASED FOR PERSONAL USE. (a) The
owner of a notor vehicle that is subject to a lease is entitled to an
exenption fromtaxation of the vehicle if:

(1) the |l essee does not hold the vehicle for the production
of inconme; and

(2) the vehicle is used primarily for activities that do
not involve the production of incone.

(b) For purposes of this section, a notor vehicle is presuned
to be used primarily for activities that do not involve the
production of incone if 50 percent or nore of the mles the notor
vehicle is driven in a year are for non-incone produci ng purposes.

(c) The conptroller by rule shall establish exenption
application requirenents and appropriate procedures to determ ne
whet her a notor vehicle subject to a |l ease qualifies for an exenption
under Subsection (a).

(d) In connection with the requirenments and procedures under
Subsection (c), the conptroller by rule shall adopt a formto be
conpl eted by the | essee of a notor vehicle for which the owner of the
vehicle may apply for an exenption under Subsection (a). The form
shall require the | essee to provide the | essee's nane, address, and
driver's license or personal identification certificate nunber and to
certify under oath that the | essee does not hold the vehicle for the
production of incone and that the vehicle is used primarily for
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activities that do not involve the production of income. The
conptroller shall include on the forma notice of the penalties
prescribed by Section 37.10, Penal Code, for making a fal se statenent
on the form

(e) The owner of a notor vehicle that is subject to a | ease
shall maintain the formconpleted by the | essee of the vehicle and
make the formavail able for inspection and copying by the chief
apprai ser of the applicable appraisal district at all reasonable
times. |If the owner does not maintain a conpleted formrelating to
t he vehicle, the owner:

(1) must render the vehicle for taxation in the applicable
rendition statement or property report filed by the owner under
Chapter 22; and

(2) may not file an application for an exenpti on under
Subsection (a) for the vehicle.

(f) The governing body of a nunicipality by ordi nance adopted
before January 1, 2002, may provide for the taxation of |eased notor
vehi cl es ot herw se exenpted under Subsection (a). |[|f the governing
body of a municipality provides for the taxation of |eased notor
vehi cl es under this subsection, the exenption provided by Subsection
(a) does not apply to that nunicipality.

(g) Repealed by Acts 2003, 78th Leg., ch. 866, Sec. 1

(h) In this section:

(1) "Lease" has the neani ng assigned by Section 152.001(6).

(2) "Motor vehicle" nmeans a passenger car or truck with a
shi ppi ng wei ght of not nore than 9, 000 pounds.

(i) In addition to the requirenents of Subsections (c) and (d),
the conptroller by rule shall prescribe a property report formto be
conpl eted by the | essor describing the | eased notor vehicles that the
| essor owns. The property report formshall require the lessor to
list each | eased vehicle the | essor owmns on January 1, to provide the
year, nmake, nodel, and vehicle identification nunber of each |eased
vehicle, and to provide the nanme of the | essee, the address at which
the vehicle is kept, and an indication of whether the | essee has
designated the vehicle as not held for the production and not used
for the production of incone.

(j) The lessor shall provide the chief appraiser with the
conpl eted property report form adopted by the conptroller in the
manner provided by Subchapter B, Chapter 22.
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Added by Acts 2001, 77th Leg., ch. 1406, Sec. 1, eff. Jan. 1, 2002.
Amended by Acts 2003, 78th Leg., ch. 866, Sec. 1, eff. June 20, 2003.

Sec. 11.253. TANG BLE PERSONAL PROPERTY IN TRANSIT. (a) In
this section:

(1) "Dealer's notor vehicle inventory," "dealer's vessel
and outboard notor inventory," "deal er's heavy equi pnent inventory,"
and "retail manufactured housing inventory" have the meani ngs
assi gned by Subchapter B, Chapter 23.

(2) "CGoods-in-transit" means tangi bl e personal property
t hat :

(A) is acquired in or inported into this state to be
forwarded to another location in this state or outside this state;

(B) is stored under a contract of bailnment by a public
war ehouse operator at one or nore public warehouse facilities in this
state that are not in any way owned or controlled by the owner of the
personal property for the account of the person who acquired or
i nported the property;

(C© is transported to another location in this state or
outside this state not |later than 175 days after the date the person
acquired the property in or inported the property into this state;
and

(D) does not include oil, natural gas, petroleum
products, aircraft, dealer's notor vehicle inventory, dealer's vesse
and outboard notor inventory, dealer's heavy equi pnment inventory, or
retail manufactured housing inventory.

(3) "Location" neans a physical address.

(4) "Petroleum product” neans a liquid or gaseous nmateri al
that is an imedi ate derivative of the refining of oil or natura
gas.

(5) "Bailee" and "warehouse"” have the neani ngs assigned by
Section 7.102, Business & Commerce Code.

(6) "Public warehouse operator” neans a person that:

(A) is both a bailee and a warehouse; and

(B) stores under a contract of bailnent, at one or nore
publ i ¢ warehouse facilities, tangible personal property that is owned
by ot her persons solely for the account of those persons and not for
t he operator's account.

(b) A person is entitled to an exenption fromtaxation of the
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apprai sed val ue of that portion of the person's property that
consi sts of goods-in-transit.

(c) The exenption provided by Subsection (b) is subtracted from
t he market value of the property determ ned under Section 23.01 or
23.12, as applicable, to determ ne the taxable value of the property.

(d) Except as provided by Subsections (f) and (g), the chief
apprai ser shall determ ne the apprai sed val ue of goods-in-transit
under this subsection. The chief appraiser shall determ ne the
percent age of the market val ue of tangi bl e personal property owned by
the property owner and used for the production of incone in the
precedi ng cal endar year that was contributed by goods-in-transit.

For the first year in which the exenption applies to a taxing unit,
the chi ef appraiser shall determ ne that percentage as if the
exenption applied in the preceding year. The chief appraiser shal
apply that percentage to the market value of the property owner's
tangi bl e personal property used for the production of incone for the
current year to determ ne the appraised val ue of goods-in-transit for
the current vyear.

(e) In determning the market value of goods-in-transit that in
the preceding year were stored in this state, the chief appraiser
shal | exclude the cost of equipnent, nmachinery, or materials that
entered into and becane conponent parts of the goods-in-transit but
were not thensel ves goods-in-transit or that were not transported to
another location in this state or outside this state before the
expiration of 175 days after the date they were brought into this
state by the property owner or acquired by the property owner in this
state. For conponent parts held in bulk, the chief appraiser may use
the average length of time a conmponent part was held by the owner of
t he conponent parts during the preceding year at a location in this
state that was not owned by or under the control of the owner of the
conponent parts in determ ning whet her the conponent parts were
transported to another location in this state or outside this state
before the expiration of 175 days.

(f) If the property owner was not engaged in transporting
goods-in-transit to another location in this state or outside this
state for the entire preceding year, the chief appraiser shal
cal cul ate the percentage of the market val ue described in Subsection
(d) for the portion of the year in which the property owner was
engaged in transporting goods-in-transit to another location in this
state or outside this state.
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(g) |If the property owner or the chief appraiser denonstrates
that the nmethod provided by Subsection (d) significantly understates
or overstates the market value of the property qualified for an
exenption under Subsection (b) in the current year, the chief
apprai ser shall determ ne the market value of the goods-in-transit to
be exenpt by determ ning, according to the property owner's records
and any other available information, the market val ue of those goods-
in-transit owned by the property owner on January 1 of the current
year, excluding the cost of equipnent, nmachinery, or materials that
entered into and becane conponent parts of the goods-in-transit but
were not thenselves goods-in-transit or that were not transported to
another location in this state or outside this state before the
expiration of 175 days after the date they were brought into this
state by the property owner or acquired by the property owner in this
st at e.

(h) The chief appraiser by witten notice delivered to a
property owner who clains an exenption under this section may require
the property owner to provide copies of property records so the chief
apprai ser can determ ne the anmobunt and val ue of goods-in-transit and
that the location in this state where the goods-in-transit were
detai ned for storage was not owned by or under the control of the
owner of the goods-in-transit. |If the property owner fails to
deliver the information requested in the notice before the 31st day
after the date the notice is delivered to the property owner, the
property owner forfeits the right to claimor receive the exenption
for that year

(1) Property that neets the requirenents of this section
constitutes goods-in-transit regardl ess of whether the person who
owns the property on January 1 is the person who transports the
property to another location in this state or outside this state.

(j) The governing body of a taxing unit, in the manner required
for official action by the governing body, nmay provide for the
taxation of goods-in-transit exenpt under Subsection (b) and not
exenpt under other law. The official action to tax the goods-in-
transit nust be taken before January 1 of the first tax year in which
t he governi ng body proposes to tax goods-in-transit. Before acting
to tax the exenpt property, the governing body of the taxing unit
nmust conduct a public hearing as required by Section 1-n(d), Article
VI11, Texas Constitution. |If the governing body of a taxing unit
provi des for the taxation of the goods-in-transit as provided by this
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subsection, the exenption prescribed by Subsection (b) does not apply
to that unit. The goods-in-transit remain subject to taxation by the
taxing unit until the governing body of the taxing unit, in the
manner required for official action, rescinds or repeals its previous
action to tax goods-in-transit, or otherw se determ nes that the
exenption prescribed by Subsection (b) wll apply to that taxing
unit.

(j-1) Notw thstanding Subsection (j) or official action that
was taken under that subsection before Cctober 1, 2011, to tax goods-
in-transit exenpt under Subsection (b) and not exenpt under ot her
law, a taxing unit may not tax such goods-in-transit in a tax year
that begins on or after January 1, 2012, unless the governing body of
the taxing unit takes action on or after Cctober 1, 2011, in the
manner required for official action by the governing body, to provide
for the taxation of the goods-in-transit. The official action to tax
t he goods-in-transit nust be taken before January 1 of the first tax
year in which the governing body proposes to tax goods-in-transit.
Before acting to tax the exenpt property, the governing body of the
taxi ng unit nmust conduct a public hearing as required by Section 1-
n(d), Article VIIl, Texas Constitution. |If the governing body of a
taxing unit provides for the taxation of the goods-in-transit as
provi ded by this subsection, the exenption prescribed by Subsection
(b) does not apply to that unit. The goods-in-transit remai n subject
to taxation by the taxing unit until the governing body of the taxing
unit, in the manner required for official action, rescinds or repeals
its previous action to tax goods-in-transit or otherw se determ nes
that the exenption prescribed by Subsection (b) will apply to that
taxing unit.

(J-2) Notw thstanding Subsection (j-1), if under Subsection (j)
t he governing body of a taxing unit, before Cctober 1, 2011, took
action to provide for the taxation of goods-in-transit and pl edged
the taxes inposed on the goods-in-transit for the paynent of a debt
of the taxing unit, the tax officials of the taxing unit may continue
to inpose the taxes against the goods-in-transit until the debt is
di scharged, if cessation of the inposition would inpair the
obligation of the contract by which the debt was created.

(k) A property owner who receives the exenption fromtaxation
provi ded by Subsection (b) is not eligible to receive the exenption
fromtaxation provided by Section 11.251 for the same property.
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Added by Acts 2007, 80th Leg., R S., Ch. 830 (H. B. 621), Sec. 1, eff.
January 1, 2008.
Amended by:

Acts 2011, 82nd Leg., 1st CS., Ch. 4 (S.B. 1), Sec. 48.01, eff.
January 1, 2012.

Acts 2011, 82nd Leg., 1st CS., Ch. 4 (S.B. 1), Sec. 48.02, eff.
Cct ober 1, 2011.

Sec. 11.254. MOTOR VEH CLE USED FOR PRODUCTI ON OF | NCOVE AND
FOR PERSONAL ACTIVITIES. (a) Except as provided by Subsection (c),
an individual is entitled to an exenption fromtaxation of one notor
vehi cl e owned by the individual that is used in the course of the
i ndi vi dual 's occupation or profession and is also used for personal
activities of the owner that do not involve the production of incone.

(b) In this section, "notor vehicle" neans a passenger car or
light truck as those terns are defined by Section 502.001,
Transportation Code.

(c) A person who has been granted or applied for an exenption
under this section may not apply for another exenption under this
section until after the application or exenption has been deni ed.

(d) This section does not apply to a notor vehicle used to
transport passengers for hire.

Added by Acts 2007, 80th Leg., R S., Ch. 842 (H B. 1022), Sec. 1
Renunbered from Tax Code, Section 11.253 by Acts 2009, 81st Leg.,
RS., Ch. 706 (H B. 2814), Sec. 2, eff. January 1, 2010.

Sec. 11.26. LIMTATION OF SCHOCOL TAX ON HOVESTEADS OF ELDERLY
OR DI SABLED. (a) The tax officials shall appraise the property to
which this section applies and cal cul ate taxes as on other property,
but if the tax so cal cul ated exceeds the limtation inposed by this
section, the tax inposed is the anount of the tax as limted by this
section, except as otherw se provided by this section. A school
district may not increase the total annual anount of ad val oremtax
it inposes on the residence honestead of an individual 65 years of
age or older or on the residence honmestead of an individual who is
di sabl ed, as defined by Section 11.13, above the anmount of the tax it
inposed in the first tax year in which the individual qualified that
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resi dence honmestead for the applicable exenption provided by Section
11.13(c) for an individual who is 65 years of age or older or is

di sabled. If the individual qualified that residence honestead for
t he exenption after the beginning of that first year and the

resi dence homestead remains eligible for the same exenption for the
next year, and if the school district taxes inposed on the residence
honmestead in the next year are |ess than the anount of taxes inposed
in that first year, a school district may not subsequently increase
the total annual anmount of ad valoremtaxes it inposes on the

resi dence honestead above the anount it inposed in the year

i medi ately following the first year for which the individua
qualified that residence honestead for the sane exenption, except as
provi ded by Subsection (b). |If the first tax year the individual
gqualified the residence honestead for the exenption provided by
Section 11.13(c) for individuals 65 years of age or ol der or disabled
was a tax year before the 2015 tax year, the anount of the limtation
provided by this section is the amobunt of tax the school district

i nposed for the 2014 tax year |ess an anount equal to the anount
determ ned by multiplying $10,000 tines the tax rate of the school
district for the 2015 tax year, plus any 2015 tax attributable to

i nprovenents made in 2014, other than inprovenents nmade to conply

wi th governnental regul ations or repairs.

(a-1) Notwi thstanding the other provisions of this section, if
in the 2007 tax year an individual qualifies for alimtation on tax
i ncreases provided by this section on the individual's residence
honmestead and the first tax year the individual or the individual's
spouse qualified for an exenption under Section 11.13(c) for the sane
honmest ead was the 2006 tax year, the anount of the |[imtation
provi ded by this section on the honestead in the 2007 tax year is
equal to the anobunt conputed by:

(1) nmultiplying the anount of tax the school district
i nposed on the honestead in the 2006 tax year by